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In modern conditions of dynamically changing environment, questions about new regional ways of innovative
development are being updated. Researches confirm that the innovative development of regions is becoming
a significant factor in increasing the competitiveness of the region and the formation of high innovative activity.
The purpose of the article is to identify the essence of modern approaches to the management of regional innovative
development, that are appropriate in the context of transformational changes and to analyze them. To achieve this goal
next following tasks have to be done: to study main methods of managing the regional innovative development;
to analyze legal and legislative framework; to analyze statistical indicators of innovative development of the region;
to identify regions-leaders and regions-outsiders in Ukraine; to study the concept and essence of Smart Specialization
Strategies and the entrepreneurial discovery process in the conditions of the Ukrainian regions’ development.

The article discusses the competitiveness and efficiency of innovations in a regional context. These are two
interrelated economic categories, reflected in their synergistic effect in various areas of the economic and social life
of the regions. Their assessment can be carried out at different levels — regional, national and international levels.
Regional competitiveness and efficiency of innovation is the result of comprehensive stakeholder actions at these levels.

The article also identifies the main obstacles to the management of regional innovation development and
analyzes the regulatory and legal framework for the development of innovations at the regional level.

The article also carried out a multifactorial comparative analysis based on statistical data of development
indicators to assess the development of regions. Regions-leaders and region-outsiders are defined. The article considers
the main effective instruments of innovation policy and the most effective ways of its implementation at the regional
level. One of the tool is the Smart Specialization Strategy, which aims to grow economically through a strategy based
on localization and stakeholder mobilization at the regional level. The paper also studied the entrepreneurial discovery
process, that is a «conceptual pillar» of smart specialization.

Key words: Regional Innovation Development, Management of Regional Innovation Development, Innovative
Potential, Regional Competitiveness, Smart Specialization Strategy, Entrepreneurial Discovery Process.
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VY cydacHUX yMOBax IWHAMIYHO 3MIiHIOBAHOTO CEpEIOBHINA aKTyalli3yIOThCS MUTAHHS TPO HOBI periOHANIbHI
IUITXA IHHOBALIHHOTO PO3BHUTKY. JlOCTIIKEHHS MOKa3yIOTh, IO iHHOBAIIMHUN pPO3BHUTOK PETiOHIB CTA€ 3HAYYIIUM
YHHHUKOM IIiIBUIICHHS KOHKYPEHTOCIIPOMOXHOCTI perioHy Ta (opMyBaHHS BHCOKOi iHHOBamiiHOi akTUBHOCTI. Mera
CTATTi NOJIATaE y BUSABICHHI CYTHOCTI Ta aHaJi31 Cy4acHUX MiAXOMIB 0 YIpPaBIiHHS IHHOBAIlIHIM PO3BHTKOM PETiOHY,
0 € JOUUTPHUMH B YMOBax TpaHc(hOpMamiifHUX 3MiH. J[OCSATHEHHS MOCTAaBIICHOI METH OOYMOBWIIO BH3HAYCHHS Ta
BHpIIICHHS HACTYNHUX 3aBAAHB: NOCIIKCHHS OCHOBHUX METOJIB YIIPABIIHHS iHHOBAI[IfHIM pO3BUTKOM pPETiOHY;
aHalli3 TPABOBOI Ta 3aKOHOMABYOi 0a3W; aHaNi3 CTATHCTHYHUX IOKA3HUKIB I1HHOBAI[IITHOTO PO3BHUTKY pETIOHY;
BU3HAYCHHS DEriOHIB-NIJEPIB Ta perioHiB-ayTcaiepiB; MOCIIUKEHHs IOHATH Ta cyTHocTi Crtparerii cmapT-
crewiaizaliii Ta nporecy MmiANPUEMHUIIBKOTO MOIIYKY B YMOBaX PO3BUTKY PErioHiB YKpaiHu.

VY craTTi po3rismaloThCs KOHKYPEHTOCHPOMOKHICTh 1 €(eKTMBHICTh IHHOBALll y perioHaJbHOMY po3pisi,
SIKI IPE/ICTAaBISIFOTH COOOKO JIBi B3a€MOIIOB’ sI3aHi EKOHOMIYHI KaTeropii, 110 BiJOMBAIOTHCS B iX CHHEPIeTUUHOMY eeKTi
B Pi3HUX 06IACTAX EKOHOMIYHOTO Ta COLIaIBHOTO JKUTTS PErioHiB. IX OlLliHKa MOsKe 3IiHCHIOBATHCS HA Pi3HUX PiBHAX:
SIK Ha PETiOHAJbHOMY, TaK i Ha HaIliOHAJHPHOMY Ta MIKHApPOAHOMY piBHI. PerioHampHa KOHKYpEHTOCTIPOMOXKHICTP 1
e(heKTUBHICTh iHHOBAIIi#l € pe3yIbTaTOM KOMIUIEKCHUX Jil CTEUKXOJAEPiB HA IIUX PIBHSIX.

VY cTarTi Tako)X BU3HAUEHO OCHOBHI NEPEIIKOAM YIPABIIHHSA pPEriOHANFHUM IHHOBAIMHUM pPO3BUTKOM Ta
MIpOaHaJIi30BaHO HOPMATHBHO-TIPABOBE 3a0€3IeUeHHs PO3BUTKY iIHHOBAIlill Ha PEeriOHAIEHOMY PiBHI.

Takox y crarti npoBeneHnii 6aratodakTopHII NOPIBHSUTFHAUN aHaJI3 IS OLIHKKA PO3BUTKY PETiOHIB YKpaiHH,
mo Oa3yeThCsl Ha CTAaTUCTUYHHUX IAHWUX IHIWKATOPIB PO3BHUTKY. BUSBIIEHI peTiOHU-IIOEpH Ta perioHH-ayTcaiaepw.
VY cTaTTi pO3rISHYTO OCHOBHI CydYacHi Ji€BI IHCTPYMCHTH IHHOBAI[IHOT MOJITHKH Ta HAaWOUIBIIN Mi€BI NUIAXH 11
iMIuIeMeHTanil Ha piBHI perioHy. OgHMM i3 TakuxX iHCTpyMeHTIB € CrTpaTerisi cMapT-crieniaiizanii, 10 Mae 3a MeTy
C€KOHOMIYHE 3pPOCTaHHSA 3a JOMOMOTOI0 CTpAaTerii Ha OCHOBI JIOKami3amii 1 akKTHBI3aIllil 3aI[ikaBJICHUX CTOPIH
Ha PEriOHAIHHOMY PiBHI. Y POOOTI PO3MIISIHYTO TAKOX MPOIEC MiMPUEMHUIIBKOTO MOIIYKY, IO € «KOHIEHTYalbHUM
CTOBIIOM» CMapT-cHewniaizarii.

KurouoBi cioBa: perioHansHUA iHHOBAIIMHWN PO3BHUTOK, YIPAaBIiHHA IHHOBALIMHUM PO3BUTKOM pETiOHY,
IHHOBAaIifHMH  TOTeHNiaN, KOHKYPEHTOCHPOMOXHICTH  perioHy, cTparerii — cMmapT-cremiamizamii, Iporec
i IIPHEMHULIBKOTO MOIIYKY.
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B coBpeMEeHHBIX YCIOBUSIX JUHAMUYHO MEHSIOIIEHCS CpeAbl AaKTyalUu3UpYHOTCS BOINPOCHI O HOBBIX
pPETUOHANBHBIX IyTAX WHHOBAI[MOHHOTO pa3BUTHA. lccnenoBaHUs MNOKA3bIBAIOT, YTO HHHOBALIMOHHOE pa3BUTUE
PETHOHOB CTaHOBMTCS 3HAaYMMBIM (DAaKTOPOM TIIOBBIIICHHUS KOHKYPEHTOCIIOCOOHOCTH peruoHa W (HOpMHPOBaHHUS
BBICOKOM MHHOBAI[MOHHOM aKTUBHOCTH. Llenb cTaTbM 3aKIOYAETCS B BBISIBJICHUU CYIHOCTU M aHAJIN3€ COBPEMEHHBIX
MOJXOZI0OB K YNPABICHUIO WHHOBAIMOHHBIM Pa3BUTHEM PETHOHA, YTO SBISIFOTCS LENECOOOpasHBIMH B YCIIOBHSX
TpaHCOpMAaLMOHHBIX W3MEHEHHH. JlOCTHXKEHHE TIOCTaBICHHONH IeaM OOYCIOBHJIO OIpEACIeHHEe W peIIeHHe
CIIEIYIOUINX 3a]ad: HMCCIIEJOBAHHE OCHOBHBIX METOJOB YIIPABJICHHWS HHHOBAIIMOHHBIM PAa3BUTHEM pErHOHA; aHAIH3
MIPaBOBOW W 3aKOHOJATEIbHOH 0a3bl, aHaNM3 CTATUCTHYECKUX IOKa3aTeled WHHOBAIMOHHOTO DPAa3BUTHS PETHOHA,
OTIpe/ieIeHHe PETHOHOB-JIMIEPOB M PErHOHOB-ayTCAHIEpOB; MCCIEAOBAHUE MOHATHI W CYIIHOCTH CTPATETHMH CMapT-
CHenHanu3annii ¥ mporecca NpeANpUHAMATEIbCKOTO ITOMCKA B YCIOBUAX Pa3BUTHS PETHOHOB Y KPanuHBI.

B cTatbe paccMaTpuBaiOTCS KOHKYPEHTOCTIOCOOHOCTD M 3((EKTUBHOCTh MHHOBAIMH B PETHOHAIBHOM pa3pese,
KOTOpBIE MPEZCTABIAIOT COO0H JBE B3aNMOCBSI3aHHBIE YKOHOMUYECKHE KATErOPHH, OTPAKAIOTCS B UX CHHEPTETHIECKOM
s¢dekTe B pa3iuuHbIX 00/1aCTIX SKOHOMUYECKON M COLUAIIbHOM HU3HU PErHOHOB. VX OLIEHKAa MOXET OCYIIECTBISATHCS
Ha Pa3HbIX YPOBHSX, KaKk Ha PErMOHAJbHOM, TaK M HAa HALIMOHAIBHOM M MEXIYHapOIHOM YypoBHe. PermonanbHas
KOHKYPEHTOCIIOCOOHOCT, M 3(Q(EKTUBHOCTh HMHHOBAlMH  SIBISICTCS  PE3YJIbTATOM KOMIUIEKCHBIX —JICHCTBUI
CTEHKXOJAEPOB HAa STUX YPOBHSAX.
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B cratbe Takke OnpeesieHbl OCHOBHBIE NMPEMSITCTBHS YIPABICHUS PETHMOHAIBHBIM HHHOBAIIMOHHBIM Pa3BUTHEM
U MIPOAHAIN3UPOBAHO HOPMATHBHO-TIPABOBOE 00ECIIEUEHUE PA3BUTHS HHHOBAIMH HAa PETHOHAILHOM yPOBHE.

Tarxke B cTaThe NPOBEICH MHOTO(GAKTOPHBIM CPABHUTENBHBIA aHANW3 U1 OLEHKH pa3BUTHS PETHOHOB
VYKpauHbBI, OCHOBBIBAsICh HAa CTaTUCTUYECKHX IAHHBIX WHAUKATOPOB pa3BUTHs. OOHApyKEHBI PETHOHBI-THICPHI U
perHoHbI-ayTcaiiepsl. B cTtathe paccMOTpPEeHBI OCHOBHBIE COBPEMEHHBIE ACHCTBEHHBIE HHCTPYMEHTH HHHOBAIMOHHOM
MOJIMTHKY 1 HanOoiee NeHCTBEHHbBIE ITyTH €€ MMIUIEMCHTAIlMM Ha ypoBHE perroHa. OJHUM M3 TaKUX HHCTPYMEHTOB
spiseTca CtpaTterust cMapT-clelUaln3aliy, KOTopas HMEeT IeNbl0 SKOHOMHUUYECKUI POCT ¢ NMOMOIIBIO CTpaTeruu
Ha OCHOBE JIOKAJIH3alluK U aKTUBM3ALlUU 3aUHTEPECOBAHHBIX CTOPOH HAa PEerMOHAIBLHOM ypoBHe. B pabore paccmorpen
TaKke TPOLECC TNPEeIIPUHAMATEILCKOTO IIOMCKa, KOTOPBIH SIBISETCS «KOHLENTYalbHBIM CTOJOOM» CMapT-
crenuanu3anuu.

KiroueBble cj10Ba: pervoHanbHBIM HMHHOBALIMOHHOE pAa3BUTHE, YIPABICHHUE WHHOBAIMOHHBIM DPa3BUTHEM
permuoHa, MHHOBALMOHHBIN MMOTEHIINAJ, KOHKYPEHTOCIIOCOOHOCTh PEernoHa, CTpAaTerny CMapT-ClieHaIn3aliy, IpoLece
MPEAIPUHIMATENBECKOTO TTOHCKA.

Introduction. Regional economies face the constant challenge of restoring their economic structures
and providing new growth paths to offset the decline of old industries and specializations. This pressure is
exacerbated by periodic economic crises, globalization, and serious social problems, such as global warming
and demographic change. Therefore, in today’s conditions of regional development, there are actual
guestions about how and where new regional industrial routes arise and which types of policies are most
suitable for the development of new ways of sustainable development. Global financial and economic
changes confirm the urgency of innovation development of regions, which becomes a significant factor
in increasing the region’s competitiveness and formation of high innovative activity. This leads to the need
in formulating new approaches to the management of the regional socio-economic development with
an innovative basis. Ensuring the most innovative way of development becomes one of the main tasks for
state authorities of the regional level.

Literature review. A lot of attention has been paid to the study of various directions of regional
innovation development recently, which, in turn, is connected with the deepening of decentralization and
European integration processes, the shift in the innovation sphere of the country and the general tendencies
of innovative development at the macro-, meso-, and micro-levels. It is necessary to note the contribution
of Ukrainian scientists such as O. Balatsky, V. Heyets, O. Dimchenko, I. Matyushenko, S. Mochernyi,
D. Stechenko, A. Chukhno in the study of these issues. Also, theoretical-methodological and methodical
issues of the management of states and regions innovative processes are studied by foreign researchers:
M. Porter, J. Dunning, B. Ashaym, R. Kaplinsky, C. Christensen, M. Reiner and others.

The aim of the study is to identify the essence and analysis of modern approaches to the management
of innovative development in the region.

Key research findings. The formation of the innovative development of the region is greatly
influenced by the macroeconomic situation in the country, also by social, organizational and managerial
factors, as well as by the nature of the interaction between science and production, the implementation
of competitive achievements and infrastructure support. The financial, investment, labor and natural resource
potential of the region also influence its development and may be aimed at implementing innovations [1].
At the same time, the balance of innovation economic development of the Ukrainian regions can be achieved
with the help of well-balanced regional policy and administrative and economic management mechanisms
only. Organizational, economic, legal solutions and conditions that help accelerate the development
of innovative production and the market introduction of high-tech competitive products are needed.

State support for innovation development of the region may be based on the use of administrative,
legal, economic and communicative methods [2].These methods of management are a homogeneous set
of methods of purposeful influence of the management system (state authorities operating on a regional
level) on the object of management (a set of acts of innovation activity, which constitute the process
of innovation development of the territory in general) to achieve the pre-set goals of regional innovation
development or for realization of a certain variant of alternatives of structural-innovative transformations
of the economic complex of the territory [2].

Administrative-legal methods represent various forms of direct subjugation of the will of the
participants in certain economic processes associated with the generation and implementation of innovations,
to orient these participants to the achievement of established management tasks (priorities, goals and
objectives of regional innovation development).

Legal methods provide the definition of obligatory for the implementation rules of participants’
behavior (laws, regulations, etc.) of certain economic processes, administrative - express the various forms
of direct government intervention of the state in economic operations.
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The application of economic methods involves the implementation of indirect forms of influence
on the object of management (the process of regional innovation development), where the concentration
of material interest and the will of the participants of regional innovation development on solving the set
tasks, is carried out through the transformation of the economic situation around the object of management.

Communication methods represent a means of ensuring effective coordination of participants’
activities of regional innovation based on the support of a constant information exchange (i.e.,
communication as a certain type of human relations - communication of people) in the process of joint
activity. Its essence consists in the exchange of ideas, thoughts, feelings, information. The choice of specific
forms and methods of state regulation and support of innovation processes at the regional level should
be determined by the strategic priorities and tasks of the regional socio-economic development, as well as the
content and nature of the innovations that are needed to achieve these strategic goals [2].

Innovation activity in the region depends on a number of factors, the main of which is the level
of development and effective use of innovative potential. However, on the way to stabilize and improve
the indicators of socio-economic development of both regions and country, there are a number of obstacles
in the current management of the regions. According to researchers [3], such obstacles include weak
institutional provision of innovation activity, the lack of motivational elements of entrepreneurship activities
to implement innovations as the main way of achieving competitive advantages. The problem of the
weakness of civil society institutions and the low level of involvement of territorial communities
in addressing local development issues is gradually being solved within the framework of the
decentralization reform (2014). However, at the same time, one of the major obstacles of this process is the
imperfection and incompleteness of the legislative, normative, regulatory and methodological basis of the
strategic vision of innovation development of the regions. The Laws of Ukraine «On the Principles of State
Regional Policy» [4] and «On Stimulating the Development of Regions» [5] do not accompany
methodological recommendations on the development of regional strategies for innovation development and
their implementation. Therefore, the innovative component is only partially reflected in existing strategies
for the development of domestic regions as one of the factors for achieving strategic or operational goals [3].
However, according to Minister of Education and Science L. Grinevich, MES has 2 strategic tasks that
should give an impetus to the development of innovations: the creation of the Strategy of Ukraine’s
Innovation Development and the drafting of the Law «On Technology Transfer». In October 2018
the Ministry proposed to public discussion of the Strategy of Ukraine’s Innovation Development until 2030.
In particular, the strategy identifies the key areas of regional development, which include launching pilot
projects to create innovative infrastructure elements (including innovative clusters, technology transfer
centers, technology platforms, business incubators and accelerators) to establish partnerships between
Ukrainian innovators and individuals, interested in commercializing their ideas [6].

Today, the main regional development instrument is the State Strategy for Regional Development for
the period until 2020 [7]. Action Plan according to its second stage of implementation was approved in the
fall of 2018 by the Government. One of the main measures planned to be implemented and aimed
at increasing competitiveness is the implementation of a system of strategic planning of regional
development based on Smart Specialization considering world market and technological trends of innovation
development, competitive areas of economic activity.

To assess regional innovative development it’s appropriate to make multivariate comparative analysis
based on data from the official’s statistical indicators for the regions in 2017.This source of information is
the statistical compilation of the State Statistics Service of Ukraine «Scientific and Innovative Activity
of Ukraine» [8].

For the calculations, the following indicators were selected: number of organizations that carried out
research and development (units), number of employees involved in the implementation of research and
development (individuals), financing of internal costs for research and development (thousand UAH), gross
expenses for research and development (thousand UAH), number of industrial enterprises in the areas
of innovation (units), total amount of expenses in the areas of innovation activity (thousand UAH),
implementation of innovations in industrial enterprises (units), volume of innovative products sold (thousand
UAH), and also innovative activities of industrial enterprises by regions were analyzed.

During 2017, research and development in Ukraine were carried out by 963 organizations, 45,8 %
of which belonged to the state sector of the economy, 39,0 % — to the entrepreneurship, 15,2 % — to the
higher education. Almost a third of the total number of scientific organizations is located in Kiev, 15,5 %
in Kharkiv, 7,8 % in Lviv, 5,6 % in Dnepropetrovsk and 5,0 % in Odessa regions (fig. 1).

The smallest number of organizations that carry out scientific research and development has Rivne Oblast —
1,14 %, Volyn and Zhytomyr have 0,93 %, Zakarpattia and Khmelnytskyi have 0,83 % of the total amount.
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Figure 1 — The organizations that carried out research and development by regions in 2017,
% of the total amount [8]

The largest share of workers involved in the implementation of research and development is in Kyiv —
46,23 %, Kharkiv region has 15,75 %, Dnipropetrovsk has 9,5 %, Lviv has 4,96 %, and Zaporizhia has
4,47 % (fig. 2). Among the regions-outsiders, this indicator has the following values: in Rivne Oblast 0,4 %,
in Ternopil — 0,38 %, in Luhansk — 0,37 %, in Volyn — 0,33 % and in Donetsk — 0,25 %.
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Figure 2 — The number of employees involved in the implementation of scientific research and development,
by regions in 2017, % of the total amount [8]

According to the State Statistics Service of Ukraine in 2017, 759 enterprises, or 16,2 % of surveyed
industrial enterprises, were engaged in innovative activities in industry. Among the regions, the share
of innovatively active enterprises was higher than the average in Ukraine in Kharkiv, Ternopil, Mykolaiv,
Cherkasy, Kirovohrad, lvano-Frankivsk, Sumy, Zaporizhia regions and in Kyiv. The smallest share of such
enterprises was in Luhansk, Chernigiv, Chernivtsi and Rivne regions.
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In 2017, 88,5 % of innovatively active industrial enterprises implemented innovations (or 14,3 %
of surveyed industrials).They introduced 2387 innovative products, 477 of them were new exclusively for
the market, 1910 were new only for the enterprise. Of the total number of products implemented, 751
of them were new types of machines, equipment, instruments, devices, etc., of which 30,5 % are new to the
market. The largest number of innovative types of products has been introduced at Kharkiv enterprises
(16,6 % of the total number of implemented types of innovation products), Zaporizhia (13,4 %), Lviv
(10,3 %), Sumy (9,1 %) regions and in Kyiv (8,3 %);by types of economic activity (at enterprises producing
machinery and equipment that are not attributed to other groups (23,9 %), food products (21,4 %), basic
pharmaceutical products and pharmaceuticals (7,8 %)).

The number of implemented innovative technological processes (new or improved methods
of processing and production) was 1831 in 2017, the largest of which were enterprises of Kyiv (30,0 %),
Kharkiv (12,6 %), Sumy (12,3 %), Zaporizhia (7,8 %) and Dnipropetrovsk (5,8 %) oblasts; by types
of economic activity — enterprises producing machinery and equipment not included in other groups
(18,8 %), natural gas production (17,7 %), manufacture of finished metal products, except machinery and
equipment (13,4 %) and food products (7,9 %).0f the total number of innovative technological processes
introduced, 611 of them are low-waste, resource-saving.

In 2017, 4049 applications for inventions were received, including 2285 from national applicants,
whose activity grew by 2,4 % in comparison with the previous year. The share of applications from foreign
applicants slightly decreased and amounted to 43,6 % in the total number of applications (compared with
45,5 % in 2016).

Among the national applicants, enterprises and organizations working in the field of education and
science remained the most active. In 2017, they filed nearly 6400 applications for inventions and utility
models (89,4 % of the total number of applications from national applicants — legal entities).The number
of applications submitted by educational institutions exceeds the number of applications submitted
by scientific organizations annually (4570 and 1831 applications, respectively).The inventive activity
in industry remains low, industry-wide 280 applications for inventions and utility models are filed (against
343 applications in the previous year), representing 3,9 % of the total number of applications submitted.

In 2017, the activity of applicants in Kyiv, Kharkiv and Vinnytsia regions remained high, but
the number of applications from them decreased by 7,2 %, 3,6 % and 30,0 %, respectively. At the same time,
the activity of the applicants of Dnipropetrovsk and Odesa regions increased by almost 17 % and 14 %.
In general, the applicants of these regions filed more than 7,1 thousand applications, or 63,3 % of the total
number of applications for inventions and utility models submitted by the national applicants in 2017.

In 2017, the total amount of expenditures on the implementation of R&D by organizations’ own forces
amounted to 13379,3 million UAH. Regions-leader among the financing of internal expenditures for research
and development have become Kyiv (42,35% of total expenditures), Kharkiv Oblast (17,93 %),
Dnipropetrovsk (16,91 %) and Zaporizhia (6,83 %) regions.

The regions-outsiders: Donetsk and Rivne regions (0,1 %), Khmelnytskyi (0,13 %), Ternopil (0,14 %)
of the oblast [8].

According to analyzed data, the regions-leaders with innovative self-sufficiency, which can ensure
the most effective investment process of state resources to the development of their innovative potential with
the state support measures for innovation activity for the current and short-term period have become
Kharkiv, Dnepropetrovsk, Lviv, Zaporizhia, Kiev Oblasts. These regions can provide innovative products,
both for domestic and foreign markets, have a resource base for the formation of budget revenues. Also,
according to the results of the Kyiv Smart City Forum 2018, Kharkiv was awarded as the most innovative
city. In the Kharkov region idea to unite all supporters of innovations was emerged and developed
to eliminate unnecessary competition at the municipal level [9].

The regions-outsiders are Rivne, Khmelnitsky, Zakarpattia Oblasts, as well as Luhansk and Donetsk.
These regions require the development of special measures of state support for innovation activity. Economic
growth through a strategy based on the localization and activation of stakeholders at the regional level is the
heart of the new European growth model, based on the regional smart specialization (Smart Specialization
Strategy, S3).This model was launched by the European Commission in 2013 as a prerequisite for support by
the European Structural and Investment Funds and is considered as an «important concept for a more
effective and more focused innovation policy» in Europe.

Research of technological and market opportunities of the regions is carried out through the cyclical
interaction of the stakeholders who are at the very center of the development and implementation of smart
specialization strategies, within the framework of the model of the Quadruple Helix [10].

The traditional triple helix model of innovations refers to a set of interactions between academic

32



COLJIAJIBHA EKOHOMIKA, Bumyck 56, 2018

circles, industry and government to stimulate economic and social development [11]. Based on this model,
the guadruple helix includes a civil society to overcome the gap between innovation and needs of society
without limiting their potential impact.
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Figure 3 — Financial indicators of innovation activity of regions in 2017, thousand UAH [8]

Operating at the regional level proactive government authorities form an effective grouping
of quadruple helix stakeholders as a prerequisite for choosing strategic priorities, developing partnerships
and implementing strategies for smart specialization through regional and interregional cooperation at the
European level.

Identifying regional opportunities within selected priority sectors and identifying the concentration
and location of these opportunities within established and growing European value chains is a challenge for
regional authorities. Mapping of stakeholders and opportunities and ensuring integration into value chains is
an important cornerstone in the implementation of a number of EU policies, including: S3 policy, cluster
policy (including the development of cluster partnerships and internationalization of clusters), SME support
policy, technology policy, science and innovation policy, regional development policy and interregional
cooperation networks [11].

The European Smart Specialization Policy is aimed at mobilizing innovative and entrepreneurial
opportunities, as well as at creating jobs and economic growth through interregional cooperation.
The fundamental principles of this political initiative are the entrepreneurial discovery process (EDP), which
aims to mobilize all stakeholders at all stages from concept to strategy implementation [12].

In order to formulate strategies for smart specialization, public authorities should develop a vision
of how a region’s specialization can integrate with broader European value chains and how it can connect
to global markets. The development of the value chain arises both at the firm level and for monitoring
internationalization and globalization. Smart specialization strategies and the process of their implementation
should be guided by facts, as well as strategic vision, where the combination of public and private interests
must be carefully organized.

The entrepreneurial discovery process, which is an important step towards creating strategies for smart
specialization, requires the reflection and involvement of stakeholders, as well as detailed knowledge of key
players in the industry, knowledge providers and innovation leaders at the regional level, beyond
the traditional government role.

The entrepreneurial discovery process is a comprehensive and interactive down-to-mountain process,
in which participants from different environments (politics, business, academic environment, etc.) open and
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publish information about possible new activities, identifying the potential opportunities arising from this
interaction, and politicians evaluate the results and ways to promote this potential. EDP pursues
the integration of entrepreneurial knowledge, fragmented and distributed across many Internet resources and
organizations, companies, universities, clients and users, specialized suppliers (some of these organizations
are located outside the region) by building links and partnerships. EDP consists of exploration and
the opening a new space of opportunity (technological and market), potentially rich in numerous innovations
that are becoming feasible and attractive.

EDP is a «conceptual pillar» of the smart specialization. This bottom-up approach to prioritizing is
crucial for understanding the underlying characteristic that distinguishes S3’s approaches from
the innovative strategies of the past. EDP reconciles the idea that policy deals with the formation
of aregional system by setting priorities and the idea that market processes are central to generating
information about the best areas for future priorities.

To effectively implement the strategy, it is necessary to have key components of the EDP: legal
evidence base, identification of relevant stakeholders, transparent and clear rules, implications and
confidence building, hidden program management, long-term engagement [13].

In today’s dynamic environment, the traditional role of public authorities is not sufficient and must
comply with the principles of adaptability and flexibility. Accordingly, researchers of smart specialization
strategies highlight the new role of regional authorities — strategic, which requires not only the selection
of forms and methods of public management of innovation development, but also a continuous flow
of business analytics, which allows the authorities to choose strategic priorities and stimulate strategic
partnership and cooperation. The challenge for politicians and public authorities is to choose the right
priority areas where there is a concentration of opportunities and innovative potential and where policy
intervention can enhance the competitiveness of the region.

Increasing regional competitiveness is based on the ability to perform the tasks of innovation policy
inthe context of a national or regional innovation system. From the point of view of the European
Commission, regional competitiveness is understood as «the ability of regions to produce goods and services
that that outpace competition in international markets, and at the same time, they maintain a high and
sustainable level of income in the region» [14].

In order to achieve the goals of effective management of innovative development and increase
competitiveness, state authorities must fulfill three different roles: as public administrators, politicians and
strategists — to develop and implement strategies for smart specialization and public investment. As public
administrators, regional and national authorities must fulfill their regulatory function of representing public
interests and managing the democratic processes that underlie the public sphere. As state policy agents,
regional and national authorities should develop new policy frameworks that create new incentives
for entrepreneur’s innovation, and cooperation. As agents for designing and implementing a strategy, public
authorities should adopt an entirely new set of initiatives, such as:

— local entrepreneurial discovery process;

- assessment of localized strategic opportunities as comparative advantages;

- formulation of strategic sector priorities;

- -creation of quadruple helix coalitions with participants in innovation activities, commercial
organizations of the private sector, technology entrepreneurs and other strategic organizations and resources;

— creation of interregional coalitions in the public and private sectors [12].

The main focus of policy measures to support small and medium-sized enterprises (SMESs) is the is
the development of a business-friendly environment, the provision of financial support, the promotion
of cluster growth, the integration of SMEs into clusters and support for internationalization. All these
measures require knowledge of the individual capabilities of SMEs and the adaptation of policy tools to
accelerate business strengths.

The emerging policy framework suggests that the best way to support SMEs is if they are organized
into clusters [12]. This approach assumes that clusters as meta-organizations are effective forms
of organizing and coordinating support measures, as well as building trust between stakeholders.

In Ukraine, there are programs of the European Union to support small and medium-sized businesses,
which include the EU4Business Initiative and the Competitiveness of Enterprises and Small and Medium-
sized Enterprises (COSME).

The Minister of Economic Development and Trade of Ukraine signed the Order on the creation
of the SME Development Office under the Ministry of Economic Development and Trade. The SME
Development Office will work as an advisory body under the Ministry, and subsequently become
a government body that provides support to entrepreneurs. The financial support of the Office is provided
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by the European Union within the framework of the FORBIZ project and the EU4Business Initiative [15].

The implementation of a number of pilot projects in 2018-2019 will be the result of the Office’s work,
among which, in particular, will be the launch of the network of Entrepreneurship Support Centre (ESC) at
the regional and local levels on the basis of existing institutions of local self-government, including
Administrative Service Centres.

According to the concept, the ESC will provide a basic level of free informational and advisory
support for businesses with an emphasis on available opportunities: accessible SME support programs and
how to participate in them, conducting training and information activities through a network of partner
institutions. One of the tools of the ESC consultant’s work will be business cases [15].

Conclusions. Effective management of regional innovative development in modern conditions with
the aim of increasing economic growth provides for the state and regional authorities to take a set
of measures to stabilize the socio-economic situation of the regions. It also includes overcoming the lagging
of certain regions from others and ensuring the conditions for their further development. The mechanism
of regional innovation development should take into account regional interests, selection of development
priorities, interaction between stakeholders from different environments in order to create competitive
innovative products, their further successful commercialization and, as a consequence, increase the region’s
economic prosperity.
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