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CLUSTERING IN THE CONTEXT OF INCLUSIVE DEVELOPMENT OF THE REGIONS

The article runs about the advantages of the cluster approach to the development of the region which, in contrast to others,
has to set up close partner ties, the aim of which is to provide the competitiveness both of each separate participant of cluster, and the
union on the whole by means of introducing innovations. The cluster union formation is of great of great importance for the econom-
ic activity of the region to be efficient, as it encourages attracting investments and producing competitive products and services on
the innovative technologies basis.

In the article the author draws attention to a low activity of cluster forming process in Ukraine, as in the country there are a
set of challenges connected with financial resource deficiency, no confidence to the power bodies, low awareness of enterprises of
clustering advantages.

The cluster value as an important universal instrument capable of enhancing the economic competitiveness of individual
countries (or regions) and the efficient development of the modern global economy is substantiated. On the basis of the research per-
formed there have been defined the main tasks of making the process of clusterization to be more active in the regions of Ukraine.

The article analyzes the concept of inclusive development and identifies its key points. The research made it possible to find
out that there are a significant number of factors varieties in quality, intensity, force of manifestation and effect, that influence or may
have an impact on inclusive local development, which is important for improving the well-being and life quality of the local popula-
tion, expansion and realization its rights and opportunities.

The practical significance of the results obtained is that the scientific findings, the results obtained and the suggested recom-
mendations are a practical basis for the development and improvement of the clustering process in ensuring the economic security of
the state.

Keywords: cluster, competitiveness, cross-border cluster, economic development, region, economy clustering, inclusive de-
velopment, inclusive growth.

Bonooumup Ocunos, I'auna I'pamamik, Onexcanop Ilanapice. KIACTEPU3ALIA B KOHTEKCTI IHK/IFO3UBHOI' O
PO3BHTKY PEI'IOHIB

V craTTi BiA3HAUEHI NMEpeBark KJIACTEPHOTO MiAXOAY 0 PO3BUTKY PErioHy, sSIKUH Ha BiAMIHY Bifl iHIIMX Mae BCTAHOBJICHHS
TICHUX HapTHEPCHKUX 3B’S3KiB, SIKi TMOKIIMKAHI 3a0€3MeYUTH KOHKYPEHTOCHPOMOXKHICTh SIK KOXKHOTO YYacHHKa KJacTepy, Tak i
00’€JHAaHHS B LIOMY LIISIXOM BIIPOBA/DKEHHS iHHOBaILi. POpMyBaHHS KJIaCTepHHX 00 €JIHAHb Ma€ BEJIUKE 3HAYCHHS 11 eeKTHB-
HO{ €eKOHOMIYHOT JisUTHOCTI PErioHy, OCKUIbKH CHpHSE 3aTy4eHHIO iHBECTHIIN Ta BUPOOHHUITBY KOHKYPEHTO3IATHOI MPOAYKIIi Ta
MOCIIYT Ha OCHOBI BUKOPHCTAHHS IHHOBAIITHUX TEXHOJIOTIH.

V crarTi aBTOpH BI[3HAYAIOTH HU3bKY aKTUBHICTH ()OPMYBaHHS KJIacTepiB B YKpaiHi, OCKUIBKH B KpaiHi icHye psi mpobiem,
HOB’s13aHKX 3 JedinuroM (GiHAHCOBUX pecypciB, HEOBIPOIO A0 BJIaAH, HU3BKOIO MOIH(GOPMOBAHICTIO cepe/ BEIUKHUX MiANPUEMCTB
I[0/10 TIepeBar KJIacTepH3allii.

OOrpyHTOBYEThCSI 3HAYCHHSI KJIACTepa SIK BAXKJIMBOTO YHIBEPCAJIBHOTO 32 CBOTMH MOJJIMBOCTSIMH {HCTPYMEHTA ISl MiZBH-
IIEHHS] KOHKYPEHTOCTIPOMOXKHOCTI €KOHOMIKM OKpEeMHX KpaiH (a0o X perioHiB), a Takox Iyl e(peKTHBHOTO PO3BUTKY Cy4acHOI IJ1o-
OanbHOT eKOHOMIKH. Ha OCHOBI ITPOBEIEHOTO MOCITIKEHHS OYII0 BU3HAUEHO OCHOBHI 3aBJaHHS aKTHBI3aIlil popMyBaHHS KIacTepiB B
perioHax YkpaiHu.

V craTTi NpoaHanizoBaHO NOHATTS {HKJIFO3MBHOTO PO3BUTKY Ta BH3HAYEHO HOro KIF04oBi MOoMeHTH. [IpoBeneHe mociikeH-
HS JIaJI0 3MOTY 3’CyBaTH, IO iCHy€e 3HaYHA KUIbKICTh PI3HOMAaHITHHX 32 SKiCTIO, IHTEHCHBHICTIO, CHJIOIO IIPOSIBY Ta Aii (akTOpiB, SIKi
BILUTUBAIOTh 200 MOXXYTh BIUTMBATH Ha iHKJIIO3MBHHN MICLEBHI PO3BUTOK, IO € BOXKJIMUBHUM [UIs TOKPALICHHS 100pOOYTY Ta SIKOCTI
JKHUTTS MICLIEBOT'O HACENICHHS, PO3LIMPEHHs i peasi3awil mpaB i MOXKJIUBOCTEIA.

© Osipov V., Gramatik A., Palariev A., 2019


mailto:osipovugkonver@gmail.com
https://orcid.org/0000-0003-1657-9849
mailto:annushkag7@gmail.com
https://orcid.org/0000-0001-6153-5664
mailto:389066@ukr.net
https://orcid.org/0000-0002-5316-5541

2019 Yaconuc coyianbHo-eKoHoMIYHOoI 2eo2pagdii sunyck 27

ITpakTH4HE 3HAYEHHS OZCPIKAHUX PE3YJIbTATIB MOJATaE B TOMY, 110 HAYKOBI IOJIOXKEHHS, OTPUMaHI pe3yIbTaTH Ta 3arpoIio-
HOBaHi peKOMeH/alii € IPaKTUYHUM MiAIPYHTSIM po30yIOBH Ta YAOCKOHAJICHHS MPOLECY KiacTepu3alii B 3a0e3ne4eHHi eKOHOMI-
HOT Oe3IMeKH JIepKaBy.

Knrouogi cnoga: xnactep, KOHKypEHTO31aTHICTh, TPAHCKOPAOHHHH KJIacTep, eKOHOMIYHMI PO3BUTOK, PETioH, KiIacTepH3allis
CKOHOMIKH, iIHKIIFO3UBHHUH PO3BHTOK, iHKITO3UBHE 3POCTaHHSL.

Bnaoumup Ocunos, Auna I'pamamux, Anexcandp Ilanapues. KJIACTEPU3AILIUA B KOHTEKCTE HHK/TIO3HBH O-
I'O PA3BUTHA PETHOHOB

B crarbe OTME4EHbI IPEUMYIIECTBA KJIACTEPHOTr0 MOAX0/1a B Pa3BUTHH PETHOHA, KOTOPBIi B OTIMYHE OT APYTHX MMEET yCTa-
HOBJICHHE TECHBIX MAPTHEPCKUX CBA3CH, IPU3BaHHBIX 00ECIEUYUTh KOHKYPEHTOCIIOCOOHOCTh KaK Ka)XKA0T0 YU4acTHHUKA KIIacTepa, Tak
1 00BbEAMHEHHUS B LIEJIOM MyTEM BHEAPEHUs MHHOBaLMH. PopMHUpPOBaHNUE KIACTEPHBIX OOBEIMHEHUIT HMeeT OOJIbIIOE 3HAYCHUE UL
3¢ exTHBHOI S3KOHOMUUECKOH EATeIbHOCTH PErnoHa, MOCKOIBKY CIHOCOOCTBYET NPHUBJICUSHUIO HHBECTHIMI U IPOU3BOACTBA KOH-
KypPEHTOCIIOCOOHO! NMPOIYKIMN B YCIIYT Ha OCHOBE MCIOJIB30BaHNs HHHOBAI[OHHBIX TEXHOJIOTHH.

B craTtbe aBTOpPH! OTMEUAIOT HU3KYIO aKTUBHOCTH ()OPMHPOBAHUS KIACTEPOB B YKpaWHE, IOCKOJIBKY B CTpaHE CYIIECTBYET
psix IpobIeM, CBSI3aHHBIX ¢ JeUIUTOM (QHMHAHCOBBIX PECYPCOB, HEJOBEPHEM K BIIACTH, HU3KOH OCBEIOMIIEHHOCTHIO CPEH KPYITHBIX
HPEINPUATHH O IPEUMYIECTBAX KIACTCPH3ALUH.

OO0OCHOBBIBACTCSI 3HAUCHHE KJIACTEPa KaK BaXKHOTO YHUBEPCAIBHOTO MO CBOMM BO3MOKHOCTSM MHCTPYMEHTA JUISl HOBBILIC-
HUSI KOHKYPEHTOCIIOCOOHOCTH 3KOHOMHUKH OTHCIBHBIX CTpaH (MM X PETHOHOB), a TaKkKe IS 3(PPEKTUBHOTO Pa3BUTUS COBPEMEH-
HO#1 r100anbHOI 9KOHOMUKH. Ha OCHOBE NMPOBEICHHOTO HCCIEeI0BaHUs ObUIH OIpee]IeHbl OCHOBHBIC 3a1aull aKTHBH3aluH GopMu-
POBaHUS KJIACTEPOB B PETHOHAX Y KPAaUHEL.

B cTaThe npoaHanu3upoOBaHbl HOHITHS HHKIIO3MBHOTO Pa3BHTHS U ONpPE/eIeHbI ero KIIIoueBble MOMEHTHL. [IpoBeieHHOe -
CJICIOBAaHME IO3BOJIMJIO BBICHHTH, YTO CYIIECTBYET 3HAUMTENBHOE KOJMYECTBO PA3IMYHBIX IO Ka4eCTBY, MHTCHCHBHOCTH, CHIJIE
NIPOSIBICHHS U IeHCTBHS (PaKTOPOB, KOTOPHIE BIMSIOT WM MOTYT BIHMATH Ha MHKIIO3MBHOE MECTHOE Pa3BHTHE, YTO SIBISETCS BaXK-
HBIM ULl yJTy4LICHHs 6JaroCOCTOSHHUS U KaueCTBa KU3HU MECTHOTO HACENICHHS!, PACIIMPEHHS M pEaTH3alluy IPaB U BO3MOXKHOCTEH.

ITpakTH4eckoe 3HaYCHUE MOTYYCHHBIX PE3yJIbTAaTOB 3aKII0YAaeTCsl B TOM, YTO HAay4HBIC MTOJIOKEHU, MTOTy4EHHbIE pe3ybTa-
THI M IIpEJIaracMble PEKOMEHIALMHU SBIAIOTCS MPAKTHYESCKOH OCHOBOM JUISl PAa3BUTHUS M COBEPIICHCTBOBAHMS IpOLiecca KilacTepu3a-
UM B 00ECIICUCHUN SKOHOMHYECKOH 0€30MacCHOCTH rOCYAapCTBa.

Knwuesvle cnosa: KJ1acTep, KOHKypeHTOCHOCO6HOCTB, T‘paHCFpaHI/I‘-IHLIﬁ KJIaCTEp, SKOHOMUYECKOEC pa3BUTUE, PETUOH, Kila-
CTe€pu3alrs S3JKOHOMHUKH, NHKJIFO3UBHOEC Pa3BUTHC, HMHKJTFO3UBHBIN pocCT.

Formulation of the problem in general. The de-
velopment of a modern economy in the context of glob-
alization, post-industrial society and informatization is
characterized by a tendency of increasing competition
between regions and individual territories. Clustering as
a basis for efficient use and creation of regional
resources for improving competitive status in geo-
economic space on the basis of cluster expansion is a
decisive factor in strengthening the level of the national
economy competitiveness [3].

Recent large-scale transformations in the economy,
integration processes, the transition to a new scheme of
the state, which entails a change of administrative and
budgetary relations of the center and the region, have led
to the formation of many negative tendencies in the de-
velopment of regional systems. This fact testifies to the
decrease in the effectiveness of traditional administrative
and institutional mechanisms of state regulation of re-
gional development.

Clustering is one of the leading and effective direc-
tions of the state internal socio-economic policy, aimed
at active inclusive development of regions and industries
in a new and better form of economic cooperation. The
process of clustering the Ukraine economy is condi-
tioned by the need to realize the sectoral, regional and
national economic and public interests of the subjects of
the country economic activity and the introduction of
modern European forms of economic interaction and
development.

The cluster approach to industrial policy formula-
tion in countries around the world has been used since
the 1980s and 1990s. Today, it is not only powerful
means of achieving the goals of the economic growth
policy, its structural changes, modernization, but also an
instrument of regional and innovative development, im-

proving the competitiveness of enterprises in the domes-
tic and foreign markets. Cluster-based industrial policy is
classified as a cluster policy of the state and effectively
implemented by leading countries in the world. At the
same time, the clustering process in ensuring the state
economic security is influenced by the dangers and
threats that must be identified in order to determine and
apply effective mechanisms for their neutralization.

Currently, there are more than 850 active clusters in
the economies of the world leading countries and the
CIS countries. Most of them are concentrated in Great
Britain (169), the USA (152), India (106), France (96),
Italy (72), Denmark (34) and Germany (32) [6].

The peculiarity of the domestic clusters formation is
their focus on the fields of light industry, construction,
agro-industrial complex and metallurgy, while for Euro-
pean countries the priority is the development of high-
tech innovative clusters in mechanical engineering, bio-
pharmacology, electronics and information technologies.
At the current stage of world economic development,
clustering is becoming widely used and important as a
tool for industry dynamic growth due to cooperation,
specialization and concentration of production, activa-
tion of innovative activities, new technologies introduc-
tion and enhancement of domestic products competitive-
ness.

After the end of the financial crisis period, 2008-
2009, world leaders and scientists have concluded that to
prevent such crises in the future, it is necessary to open
and develop new opportunities for productive employ-
ment, significantly improve living standards and trans-
late economic growth into large-scale progress in all
areas of life. In this way, the world community has de-
cided to take full advantage of the inclusive growth and
development of the country's economy.
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Analysis of recent researches and publications.
The study of the clusters formation and functioning was
reflected in the works of such scientists as Porter M.,
Coase R., Sokolenko S.1., Voynarenko M.P.,
Zakharchenko V.I., Osipov V.M., Brizhan LA,
Varyanichenko O.V., Makarenko M.V., Nazarenko S.A.,
Papkovskaya O.E., who explored theoretical and
methodological approaches to cluster formation, but at
the same time, the state and prospects of the Ukrainian
economy clustering require further researches, because
this approach has proven its efficiency in many countries
around the world.

Issues of regional policy, cross-border cooperation,
creation and development of Euroregions, cross-border
clusters formation, positive effects and other
peculiarities are covered in the works of such Ukrainian
scientists as M.I. Dolishnii, L.l. Fedulova, N.A. Mikula,
A.l. Mokiy, 1.V. Studennikov etc.

The clusters creation as an element of innovation is
observed in many sectors of the state's economy.

Chuzhikov V.I. considers the cluster concept as a
competitive organizational form of a territorial-
hierarchical model of production with different levels of
localization, which gives maximum economic and social
effect by minimizing costs in relatively similar indus-
tries, and assumes in the cluster system such a prerequi-
site as a concentration [1, p. 164].

Sabluk P.T. states: ... cluster systems are the em-
bodiment of a combination of scientific, industrial and
commercial structures, and on the basis of using the ben-
efits of cooperative interaction contribute to the for-
mation and effective use of real competitive advantages
of individual enterprises, industries, regions, national
economies in the conditions of increasing global compet-
itive confrontation. At this stage of the Ukrainian econ-
omy development, clusters can be an effective tool for
intensifying the development of domestic entrepreneur-
ship and strengthening the market positions of certain
economic entities» [8, p. 4].

Voynarenko M.P. interprets the cluster concept as a
territorial-sectoral voluntary association of enterprises
that work closely with scientific institutions and local
authorities to increase the competitiveness of their prod-
ucts and the economic growth of the region [9, p. 31].

According to M. Porter's theory, "a cluster is a
group of geographically neighboring interconnected
companies and related organizations operating in a par-
ticular field and it is characterized by a commonality of
activities and are complementary to each other." [7,
p. 207].

The Ukrainian researcher Stanislav Sokolenko
showed the following stages of economic development
based on clusters: 1) mobilization (stimulation of im-
plementer’s activity), 2) diagnostics (assessment of
economy and economic infrastructure), 3) stage of coop-
eration (persuasion in the importance of cooperation)
and 4) implementation (applying of implementation of
cluster’s working group initiatives).

Highlighting previously unresolved parts of the
common problem. Despite numerous scientific works,
the problems of the state economy clustering are not
fully understood and needed further investigation. A
number of issues regarding the ways of development and

effective functioning of cross-border clusters in Ukraine
remains unresolved.

A study of inclusive development in the regions
requires more thorough research. It should be noted that
inclusive development in the context of cluster formation
is a catalyst for economic growth and it provides
additional benefits and the possibility of obtaining a
greater synergistic effect.

The aspects regarding the definition of conceptual,
theoretical, methodological, instrumental foundations of
the cluster structures formation and development in en-
suring the economic stability of regions and the state as a
whole remain insufficiently illuminated, and this fact
determines the relevance of the conducted research.

The aim of the study is to justificate theoretical
and methodological foundations and scientific and
practical approaches to the development of the clustering
process in ensuring the sustainable development of the
economy of the state and its regions, to study the role of
clusters in the development of national and regional
economies which are the components of modern global
economic space, as well as to study the inclusive
development of economy of the state and its regions.

The realization of this aim led to the solution of
such tasks:

- to explore the essence of the concepts "cluster"
and "cross-border cluster" as a theoretical and conceptual
basis for the formation of directions and systematization
of the process of cluster policy implementation;

- to determine the clustering process influence on
the state economic stability;

- to systematize the factors that impede and acceler-
ate the development of economic clustering;

- to analyze the clusters benefits in the cluster mod-
el implementation of economic development;

- to explore the concept "inclusive development"
and identify its key points.

Statement of the main material. In the current
economic conditions, most regions of Ukraine have
significant difficulties in securing and maintaining the
rate of the territory socio-economic development. The
lack of strategic investment projects in the territory de-
velopment necessitates the creating and implementation
of new approaches to regional development. The current
economic conditions, integration of Ukraine into the
European economic space, new approaches in the field
of state management of regional development necessitate
the use of effective and innovative methods of managing
economic processes at the regional level using a cluster
approach. The European countries experience, where the
cluster approach has become widespread, has shown that
the functioning of clusters is an effective means of en-
hancing the regions competitiveness and bringing the
economy to a new level. As Ukraine strives to integrate
into the European economic space, the use of clusters is
now considered by state authorities as one of the priority
areas for the development of the economic complex.

Defining the leading role of clusters in the revival
of the national economy, domestic scientists in the study
of their economic nature have repeatedly linked the pro-
cesses of clustering with the need to approve the regional
model of economic development. Based on the princi-
ples of enterprises economic motivation, clusters are
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better able to use the scientific and educational potential
of the region than other forms of organizational entities.
Therefore, the formation of regional innovation systems
and clusters should not be seen as separate concepts of
regional development, as well as components of a single
mechanism for the implementation of regional policies
that complement each other, and each of the components
of this mechanism can and should be a catalyst for inter-
regional integration [10].

Clusters  are  industry-territorial ~ voluntary
associations of business entities that work with
authorities, scientific and public organizations to
increase the competitiveness of their products and the
region [11].

Given that clusters have a wide range of activities,
there is a need to classify them by territorial division of
labor. Thus, there are regional, interregional and interna-
tional, in particular, cross-border clusters. Regional clus-
ters are created within one region and are geographically
focused on interconnected industries. Interregional ones
include enterprises, organizations and institutions located
in different regions of the country, and they are primarily
focused on the foreign market, i.e. export, and aim at
creating competitive products. International, in particu-
lar, cross-border clusters operate within two or more
countries [4].

Cross-border clusters are a new form of cross-
border cooperation in the current context of developing
of cross-border cooperation between neighboring coun-
tries.

A cross-border cluster is a form of integration of in-
dependent companies and associated institutions that are
geographically concentrated in the cross-border region,
specialize in different industries, linked by common
technologies and skills and complement each other,
based on the existence of a coherent strategy for the clus-
ter participants development [2].

The following interpretation of the concept of a
cross-border cluster is proposed: it is a model of a cluster
organization, which provides for localization of inter-
connected enterprises and institutions in the cross-border
territory, enables to realize the best possible interconnec-
tion of production, scientific and technological potential,
marketing, consumer demand, and determines the orien-
tation of consumers with the aim of improving the com-
petitiveness of final products and the efficiency of pro-
duction in general, both for the domestic and foreign
markets.

The peculiarity of cross-border clusters is that their
participants are located in different tax, customs and
legislative environments of neighboring countries, but
they can have joint ventures and organizations, use
common infrastructure and operate in cross-border mar-
kets. Another peculiarity is that the intensity of network
interactions in the cross-border cluster is limited by the
presence of a border, which creates additional barriers to
the free movement of goods, labor and capital. Barriers
to collaboration can also be different mentality, tradi-
tions, language, culture, negative history pages, etc. [5].

It worth be noting that cross-border cooperation is
aimed not only at meeting the needs of the internal mar-
ket, but also makes it possible to use external economic
channels for the sale of the products and services. It al-

lows us to enter the European markets and gain more
impact from the functioning of the cross-border cluster.

World practice shows that the formation of cluster
structures in the border areas is a key to the development
of both regional and state economies, because their
creation and functioning contribute to increasing the
competitiveness and investment attractiveness of the
region, provide high level and quality of life, economic
growth and sustainable development of the region, allow
to solve socio-economic, environmental, territorial and
other problems.

An inclusive economic development model in-
volves the creation of maximum opportunities for per-
sonal development, participation in all spheres of life,
employment and equal access to work results. «An in-
clusive development» is a concept that has the broad
meaning and is being implemented in many aspects and
therefore there is the lack of a commonly accepted inter-
pretation and unified understanding in the economic lit-
erature, reviews, and reports of international institutions.
Inclusive development is seen as a steady rapid
development of all sectors of the economy, which
attracts a large part of the country's labor resources and
is characterized by equal access to the labor market and
resources.

The priority of inclusive development is to improve
the population quality of life through the formation of a
high-employment economy and a society with a minimal
separation.

According to Porter's cluster policy, enhancing the
competitiveness of a region is based on three main areas:
improving the productivity of companies operating in
their business, increasing the level of innovation and
stimulating the new companies formation. A
characteristic feature of clusters is that companies,
located in the certain area, compete with each other, but
at the same time cooperate in areas where the synergy of
joint actions (e.g. joint research and development) can be
missed. Competition does not exclude interaction with
other companies and can be a driving force for their de-
velopment. This phenomenon is called in management
«Coopetition» (that from English means a combination
of words cooperation and competition). This is like co-
operation between business competitors with mutually
beneficial results.

The example of this effect is the Silicon Valley in
the USA (California), where the development of the IT
industry has attracted and continues to attract the best
computer scientists from around the world, enabling
enterprises located there to increase their advantages
over competitors.

Such a form of cross-border cooperation like cross-
border clusters is widespread in the leading countries of
the world and developing countries, but it is the most
widespread at European borders, where the main purpose
of the cross-border cluster is to accelerate economic
growth by combining the efforts of participants, provid-
ing competitive advantages to cross-border regions.

The unique economic experiment was the experi-
ence of creation and activity of the cross-border agro-
ecological-recreational megacluster "Frumushika-Nova".
This project dates back to 2006, when construction be-
gan on the site of the Moldovan villages Frumushika-
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Nova and Roshiya, evicted in the spring of 1946 due to
the formation of a military training ground. Frumushika-
Nova is located on the territory of Veselodolinsky vil-
lage council of Tarutino district in Odessa region.

Today Frumushika-Nova is the center of ethno-
graphic, rural green tourism and family holidays. There
are the largest sheep breeding complex in Europe for
breeding sheep of Karakul breed, the highest granite
monument in Ukraine, entered in the National Register
of Records of Ukraine, Ethnographic Open Air Museum,
Family Recreation Center, Sculpture Park, mini-zoo on
its territory.

The ideology of formation of the cross-border pro-
duction-scientific-educational megacluster "Frumushika-
Nova" is as follows:

— combining economic, social, environmental and
other interests to strengthen economic potential and
achieve higher sustainable development rates;

— representation and protection of legal rights and
interests, creation of legal, organizational, economic, tech-
nical conditions for stable development of the region;

- promoting the implementation of cluster
initiatives in the Tarutino region of Odessa region,
Ukraine, Moldova and Romania;

— creation of poles and points of economic growth
based on strategic priorities and investment attractive-
ness;

— raising the living standard of the population in the
project area.

The purpose and stages of formation of the cross-
border production-scientific-educational megacluster
"Frumushika-Nova" in Tarutino region:

1) creation of organizational, scientific, technical
and applied platform for sustainable development of the
communities of Tarutino district of Odessa region, which
are located in the area of depressed steppe landscapes;

2) implementation of principles of sustainable de-
velopment of territories and communities of the southern
regions of Ukraine;

3) formation of the model of efficient and environ-
mentally friendly nature management in the steppe zone;
search and use of internal competitive advantages, attrac-
tion of investments, budgetary funds, international tech-
nical assistance;

4) promoting the development of entrepreneurial re-
sults and the creation of new innovative results on a pro-
ject basis;

5) search and implementation of other directions
and methods of community development, territories that
will contribute to improving the quality of population
life in the project area.

Currently, the following structural units that are part
of the megacluster are developing:

— The subregional cluster “Sheep breeding”;

The sectoral cluster «Lavender»;
The grape production cluster;

- The regional cluster «Recreation and tourism.

As noted above, the largest sheep-breeding complex
for the breeding of sheep of the Karakul breed is located
on the territory of the megacluster “Frumushika-Nova”.

The purpose of the project was to revive sheep
farming as a means of addressing the economic and
social problems of rural employment; providing the

population with environmentally friendly livestock
products; addressing the challenges of the food program
in the context of the global food crisis. The main tasks of
the project are the organization of a shepherd complex of
the European level - creation of a closed cycle of
production on the cluster principle; increasing the
efficiency of the use of pasture land, reserve land;
increasing the number of sheep and especially of the
Karakul breed; popularization of the idea about returning
to environmentally friendly livestock production among
the general population.

A number of important activities are being
implemented on the megacluster territory, one of which
is the creation of the sectoral cluster "Lavender". It is
planned to create a research center, which will include
representatives of the leading higher educational
institutions of Odessa. New types of industrial and
agricultural activities will be developed separately. For
example, climate change has made it possible to grow
lavender. On-site processing will be organized, and
during the flowering - excursions to the lavender fields.

Viticulture and winemaking are closely linked.
Dynamic development of winemaking is now impossible
without the improvement of viticulture. The wine
production cluster is considered as an effective form of
wine tourism organization. Wine tourism is a reflection
of the global trend of cultural tourism development,
including its manifestations as wine and gastronomic
tourism. Wine tours are forming a new offer in the
region's services market and are generating a synergistic
effect of the cluster's functioning.

The Odessa region strengthens its position on
viticulture and winemaking from scientific, technical,
technological and organizational points of view,
including by creating profile associations for the
protection, implementation and support of geographical
names. Therefore, in the spring of 2019 the Association
of Winegrowers and Winemakers was registered under
the name "Tarutino-terroir".

The cluster model of production organization and
promotion in the market of goods and services helps to
solve a number of economic problems of the region,
diversify production of goods and services, increase their
competitiveness. An important component of the region
economic system is the successful functioning of the
territorial-recreational system and the formation of a
recreational-tourism cluster based on it, enabling the
effective use of natural and anthropogenic recreational
resources, historical and cultural heritage and
significantly enhancing the impact of the sphere of
recreation and tourism on the economic development.

The megacluster “Frumushika-Nova” worked as the
only system whose strategic success was laid at the stage
of idea formation and design. This experience should be
an impetus for further clustering processes.

All theoretical developments have been tested
during the formation of the megacluster “Frumushika-
Nova”, which is currently in the stage of economic
growth and is strengthening its innovative, productive
links with Moldova and Romania. In the future, it is
planned to participate in international grant projects and
development programs, thus creating more favorable
conditions for inclusive development of the region.
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Large and medium-sized cities, as centers of local,
regional and interregional levels, serve as "poles of
growth™ because of the higher concentration of econom-
ic, innovative, scientific, infrastructural, cultural and
information development potential. Today, particularly
large cities are generating not only social development
trends, but also new ideas where new sustainable devel-
opment concepts are implemented (“smart cities", "crea-
tive cities", "green cities", "learning cities", etc.), they try
out the newest elements of local governance (for exam-
ple, participatory governance). Therefore, the competi-
tiveness of regions and the country as a whole depends
on the vector and the level of cities development, in par-
ticular, promising and creative economic activities based
on self-identification and the key competitive advantages
of their development. Achieving a new quality of urban
economic growth, namely in the context of the inclusive
development benefits, determines the social effects,
standard and quality of the population life, the positive
resilience of the social processes development in cities
and regions. Inclusive growth as a result - a fair distribu-
tion of income - allows feeling its results for every
member of society, covering all spheres of its life; is
accompanied by an improvement in the quality of citi-
zens’ life and a reduction in poverty. Inclusive growth as
a process is ensuring the widespread possibility of popu-
lation participation in the growth process, both in terms
of decision-making and in creating growth itself. People
are required to be actively involved in the processes of
political, social and economic change. That is, it is im-
portant to increase the involvement the all segments of
the population in solving the development problems, as
well as to increase the involvement in the development
of all territories.

Inclusive local development is one of the most
promising modern concepts and, accordingly, models of
territorial development, the formation of which depends
on the identification of relevant factors. Creating a sup-
portive environment for people's lives and existence,
including them in the processes of producing and dis-
tributing social goods, meeting diverse needs and realiz-
ing positive systemic changes within the territory of liv-
ing are just some of the inclusive development factors
that logically derive from its ideological basis. However,
there are a number of other factors that need to be taken
into account in the processes of inclusive local develop-
ment. First, this is unemployment and poverty, inequali-
ty, population migration, local identity, marginalization,
social security, accessibility of goods and services, in-
cluding in the fields of health, education, infrastructure
and so on. Thus, improving the well-being and quality of
the population life based on an inclusive approach re-
quires, first, identification and systematization of its fac-
tors, firstly general, then specific, which are characteris-
tic to the concrete territorial communities.

Conclusions, problems and their solutions.
Traditionally, the ultimate goal of any state is to achieve
a high standard and quality of the population life. Con-
sidering the trends that have taken place in the global
community in recent years, related to globalization
processes and the global competition growth, there is an
inevitable need to change the management paradigm of
both national and regional competitiveness. At the same
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time, we must be aware that the classic chain of
"ensuring and improving the quality of the population
life", i.e.: education quality - quality and efficiency of
management - efficiency of innovation and investment
activity - efficiency of resources use - competitiveness of
goods (region, country) - quality of the population life —
all these need some revision and modification. In this
regard, not only innovation, knowledge and education,
but also the special attention and aspirations of business
relationships should be key factors in achieving and re-
taining advantages over competitors, as they will help to
create conditions for the creation of so-called network
structures, namely, clusters.

The main factors that impede the effective devel-
opment of cluster entities are:

» lack of a clear mechanism for cluster formation;

» low quality of management during the forming
a cluster model of development;

» low development level of territorial integrated
systems;

» insufficient development of small business;

» low level of infrastructure development and or-
ganizational conditions;

» low level of trust between the main economic agents;

» poor quality of business climate;

» lack of a culture of information openness;

» distrust of potential cluster participants and the
formation of unfair competition;

» low production culture and lack of management
experience based on outsourcing;

> perception of factor conditions as the main de-
terminant of cluster development success;

» low level of associative structures development,
which do not cope with the tasks of development and pro-
motion of priorities and interests of regional development;

» using in most cases only short-term forecasting tools.

As for the possible negative effects of clustering,
there are: vulnerability (specialization and technological
interruption may undermine certain benefits of the
cluster); inflexibility (rigid existing structures have the
risk of delaying radical reorientation and hampering the
necessary restructuring); self-sufficiency syndrome
(accustomed to past successes, the cluster may not be
able to recognize constantly changing trends); closed
effect (can be caused by overconfidence about local
contacts and knowledge at the same time as ignoring
external communications and poor forecasting);
reduction of competitive pressure (cooperation can help
reduce competitive pressure, which will weaken the
driving forces of innovation and innovative activity);
internal recession (similar to how social capital is
necessary to form the basis of cluster development, the
latter may, in turn, undermine and destroy the social
preconditions that shape it).

Despite the number of problems listed above, clus-
tering has considerable potential and prospects for im-
plementation and development. The advantages and ben-
efits of the clusters existence and implementing a cluster
model of economic development are considered:

- new manufacturers, especially from other indus-
tries, are accelerating their development by promoting
research and providing the necessary funds to implement
new strategies;
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- free access to information and rapid dissemination
of information through the channels of suppliers or con-
sumers in contact with competitors;

- interconnections within the cluster create new
ways and opportunities for competition, as well as create
completely new opportunities;

- human resources, ideas, information and
knowledge form new and unexpected combinations.

Regarding the stimulation of the efficient develop-
ment of cluster entities, a foundation should be the state
policy that foresees:

- an appropriate tax and subsidy system;

- the development of national and regional econom-
ic development strategy, the basis of which is clustering;

- legislative and legal framework for the formation
and development of cluster entities;

- training specialists relevant to the clustering pro-
cesses [13].

The cluster model and the cluster approach can, and
even preferably, be used to solve a range of challenges
such as: solving competitiveness problems; stimulation
of innovative activity; improvement of the national eco-
nomic policy; development of regional development

programs; interaction of all entrepreneurship forms.

Thus, the clusters can be regarded as an organiza-
tional form of stakeholder consolidation efforts, aimed at
achieving competitive advantage in a globalized envi-
ronment. In addition, clusters enable businesses and the
region to develop not by inertia, but to provide them-
selves with key success factors in the future through the
creation of a long-term development strategy. Clusters
form the basis of effective economic development of the
regions territory and contribute to the effective develop-
ment of the country as a whole.

It takes time for clusters to succeed. Numerous ex-
amples show that it takes decades to build a cluster to
develop a strong and real competitive edge. However, it
is quite clear that clusters today are a form of internal
integration and cooperation that is capable of providing
both the resilience and the synergistic effect of counter-
acting the blows of global competition by monopoly
transnational corporations. In addition, they add high
importance to the microeconomic component, as well as
territorial and social economic development, and offer
effective tools to stimulate regional development.

~
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