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SECTORAL PRIORITIES FOR CONSTRUCTION ACTIVITIES IN  UKRAINE

This paper considers the theoretical, methodoldgical applied principles of construction activitas made analysis of
factors influencing demand and stimulate residérg@nstruction, construction of non-residential loings and engineering struc-
tures. Among the stimulating factors analyzed inedavels of people and mortgage termsaluation of construction of non-
residential buildings and engineering structureslimies an analysis of the economy of Ukraine, lassirdevelopment, investment
opportunities in the state and commercial strucsuM/ere established and outlined the factors ostaimts of building in the con-
text of the studied areas.

Key words:construction industry, construction, residentiaiilding, uninhabited premises construction, constien engi-
neering structures.

Cepziii  3anomouwkuii, Bixmopia 3anomouska, Anna Exesni. TAJIY3EBI ITPIOPHTETH BYJIBEJIbHOI
JAIJIBHOCTI B YKPAIHI. B po6omi posensidaiomscs meopemuko-memoousni ma npuknadui sacadu 6yoieenvuoi Oisnbrocmi.
IIposedeno amaniz 4UHHUKIE, WO QOPMYIOMb NONUM MA CMUMYIIOIOMb HCUMIose OYOI6HUYMSEO, OYOIGHUYMEO HEHCUMTOBUX
npuminyenv ma indcenepuux cnopyo. Ceped CmMuMynoOUX YUHHUKIE JHCUML08020 OYOIGHUYMEA NPOAHANIZ08AHO PiGeHb 00X00i8
HacenenHs ma ymosu inomeyno2o kpeoumysanus. Oyinka 0yOisHuymea Hexcumiosux 6yoigenb ma iHIHCEHEPHUX CHOPYO GKIIOUAE
auaniz cmany ekonomixu Ykpainu, po36umox nionpuemMnuymed, ineecmuyitini MOJICIUBOCMT OepaCcasyu ma KOMepYitiHux cmpyKkmyp.
Bcmanosneno ma oxpecieno cmpumyroyi YUHHUKY PO3GUMK) OYOI6HUYMEa @ po3pizi 00Ci0NCy8anux ceep.

Knwuoei cnosa. Oyoieenvna eanyzv, 0yOienuymeo, oscumioge 06y0igHUYME0, OVOIGHUYMBO HEHCUMIOBUX NPUMILYeHb,
6y 0i8HUYMBO THHCEHEPHUX CROPYO.

Cepzeii 3anomoukuii, Buxmopus 3anomouxasn, Anna Jxesnu. OTPACJIEBBIE ITPHOPHTETHI CTPOHTEIbHOH
AEATEJIBHOCTH B YKPAHHE. B pabome paccmampugaiomcs meopemuxo-memoouseckue u npukiaonvle 0CHO8bl CIpoumens-
Hotl Oesmenvrocmu. Ilposeden ananuz paxmopos, Gopmupylouux cnpoc u CHUMYIUPYIOWUX HCUTULHOE CHIPOUMETbCMBO, CIPOU-
MeNbCMBO HEeJCUNbIX NOMeweHUll U UHICeHephbIx coopyaicenuil. Cpedu cCrmumyaupyowux hakmopos JICUruuHo20 Cmpoumenbcmed
NPOAHAnU3UPOBAH YPOBeHb 00X0008 HACENEHUs U YCA08USL UNOMEUHO20 Kpeoumoganus. OyenKa cmpoumenscmea HexiCUIblx 30aHUll U
UHDIICEHEPHBIX COOPYICEHUL GKTIOUAEN AHAU3 COCMOSHUSA IKOHOMUKY YKpauHbl, pazeumue npeonpuHuMamensCcmed, UH8ecmuyuoH-
Hble BOZMONCHOCIU 20CYOAPCMEA U KOMMEPUECKUX CMpyKmyp. Ycemanoenenvl u ouepuenst coepucusaiowjue Gakmopsl pazeumus

cmpoumenscmea 6 paspese uccieoyemvix coep.

Knwuesvle cnosa. cmpoumeiltbHas ompacilo, CMPOUmMenbCmeo, HCUiUWHoe CmpoumeibCmeo, CmpoumelbCmeo HEeNCUNblX

nOMemeHmZ, cmpoumelbCmeo UHNICEHEPHbIX coopy.?fceHmZ.

Introduction. The construction industry in terms
of market transformation plays a special role beeait
is characterized by significant investment poténtian-
centrate considerable flows of financial resouraes
volves credit and financial mechanisms for managgme
and addresses a range of socio-economic problethg of
region. Today construction is one of the basic tihas
of the economy, the result of the functioning whish
creating fixed assets in the residential, induktaiad
commercial sectors.

An analysis of previous studies.Meaningful
contribution to the study of branch and territosiuc-
ture of the building complex in general and thestare-
tion industry in particular have made Y. Burka, zhu-
panskiy, 1. Nikolskiy, Z. Maniv etc. The issue dfez-
tive management of building work covered in the kgor
of A. Asaula, N. Bogdan, A. Gojko, A. Druzhynin,
Y. Jalil, I. Stepanov and others.

The purpose and objectives of the studyActu-
ality of theme outlines the aims and main taskshef
article, namely — justification of proposals to irope
the work of the construction industry on the badfisa
comprehensive critical analysis of general and ifipec
features of its development, the justification loé trec-
ommendations on the priorities of the construction
dustry in Ukraine.

The main material. The construction industry is
a consumer of products and services more thanwef se
enty different branches of the economy (metallurgy,
chemistry, machinery, timber industry, transpootati
etc.). In most construction associated with theigtig of
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building materials. Specific weight constructionGbP
is only about 8%. The construction industry coareut
6% of all employees in the state sector [1].

Development of construction depends on the eco-
nomic and social development areas of the state, is
closely correlated with indicators of GDP, GRP oos3
incomes (Fig. 1). Trends in recent years show &raem
the real economy of Ukraine, burdened with difficul
socio-political situation and mostly negative trenih
global markets. Thus, GDP growth for 2013 hasawet
curred (0%) in 2012 was only 0.2%, compared with 4.
and 5.2% for 2010 and 2011 respectively.

The main destabilizing factors of socioeconomic
development in 2013 were primarily undeveloped econ
omy, having production of low value-added and the r
sulting dependence on external markets. Destatidiza
and lower real economy amplified in late 2013 aadye
2014 because of significant political tensions, tre
nexation of the Crimea and destabilization in easte
Ukraine, which occurs today. GDP for the second-qua
ter of 2014. compared to the corresponding quaster
2013. (at constant 2007 prices.) was 95.4%.

This economic situation and determined devel-
opment of construction industry in Ukraine. In 20h2
enterprises of Ukraine carried out construction ksor
worth 58.9 billion. Index of construction produdts
2013 compared to 2012 was 85.5%. For two quarters o
2014 the volume of construction works decreased by
8.9% already. So it became a kind of indicator @fi-c
struction, reflecting the positive and negativeftshin
the economic situation in Ukraine.

The main components of the construction indus-
try is the construction of buildings such as: resiihl
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building, non-residential building construction femer-
cial, industrial, agricultural, social, etc.), asdnstruc-
tion of engineering structures.

Traditionally, the value of these fields in Ukraine

is about 15% in favor of housing, about 30% of non-
residential buildings and up to 55% - engineeritrgcs

tures (Fig. 2).
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The emergence of specialization by field of activ-
ity in the construction industry associated witle flea-
ture of the product which is created in guaranigéhe
development all branches of material production and
increasing prosperity the population. At the sealtepe-
cialization of construction companies, its diffecea and
peculiarities have a significant impact on the legk
development of the area where the constructioarised
out construction projects. In less developed acédhe
branch structure is less pronounced than in deedlop
areas (Fig. 3).

Today the construction of a residential property is
influenced by complex structural socio-economiccpro
esses that are identified as needs in resideethlesstate
and construction and acquisition of housing. Demiand
the housing market is determined mainly by thedadi
tors of the demographic situation, the settlemgsatesn,
the housing provision of the population, incomeelev
and conditions of mortgage lending. Consequently, i
portant indicators of housing construction is risiper-
sonal incomes and the formation of extra-budgeiiary
vestment.

In Ukraine remains a significant regional differ-
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entiation of the population by income. Significasithe
regional potential of Kyiv, Dnipropetrovsk, Donetsk
Odesa and Kharkiv oblasts. They account for almost
80% of FDI, 60% of the volume of products of small
enterprises, more than half of the national GDPratuil
sales, more than 40% of investments in fixed chpitd

the same number of export products.

Presently there are several possible ways to at-
tracting resources for construction lending andchase
of housinh. The sources of these resources capdue:
ple in need of better housing conditions; entrepues
seeking to resolve the housing problems of theipley
ees; government controls and local administratidias;
nancial investors. One kind of financial providing
housing construction should be the long-term loans
mortgage. Mortgage is the most common type of finan
cial transactions in developed countries.

Deterrent development of housing construction at
present are: 1. Prolonged reduction in of loanatghto
households for the purchaseconstruction and rewanst
tion of real estate. The volume of mortgage loams t
households in 2012. (versus 2011). was reduced by
26.9% in 2013. (compared to 2012.) — 10.9%; 2. Slow
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implementation of state programs on to build afédnie The state of of small entrepreneurship in Ukraine

housing, preferential mortgage lending, of youtiden- in general is insufficient. Produced of small epteses

tial lending. in Ukraine is about 7-8% of the GDP of the stathilev
Status ofnon-residential constructioand its de-  in the countries of the "old" Europe (Germany, E&n

velopment prospects caused by the general state othis product is more than 50% of GDP in the coestri
Ukraine's economy, development of entrepreneurship,'new' Europe (Czech Republic, Slovakia, Hungargp—
investments in various business projects and so on. 40% of GDP [2].

INDICATORS OF CONSTRUCTION ACTIVITY IN UKRAINE IN 2013

THE VOLUME OF CONSTRUCTION WORKS
IN 2013 BY REGION, % of total cost of work
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Construction of engineering structuresbased ment in non-residential buildings and engineeritrgcs
primarily on financing through government programs tures. After the investment growth in all segmeints
and investment projects. Most of them do not have a2011 by 37% and in 2012 by 13%, we can observe a
commercial basis and in need of government interven decrease of investment in 2013 by 8.8%, of which-no
tion. The latter one is largely dependent on trenemic residential buildings by 15.7%, engineering stuues

situation in the country. by 9.4%. The positive is increase housing investinis
Factors that restrict construction of non- 7.8%.
residential objects and engineering structureslaréhe Conclusions. Thus, the construction industry of

negative dynamics of activity manufacturing sector, Ukraine in the coming years will continue to becirsis.
which does not provide opportunities for accumolati  Negative effects on world markets and the lacknoén-
of investment resources (including funding for dons tives for internal development will deter investrném
tion projects) (for 9 months. 2013. financial reséfore the construction industry. The development of tha-c
tax in the processing industry was "minus" 3 billio  struction industry will go especially with the pidshties
USD. (for 9 months. 2012. - "minus” 0.3 billion, DS of the real economy, trends and priorities forbigsom-
by the end of 2012. - "minus" 1.8 bin. USD); 2. Red ing. As a result, the construction industry in thear
tion of capital expenditures from the state bud@ét 3 future will have a limited capacity for normal opgon.

nominal amount of funding of capital expendituréshe However, the perspective can be of infrastructui@ p
consolidated budget compared to 2012 decreased byects in the construction and repair of roads bseaaf
25% and amounted 29.3 bin. USD.). the extremely unsatisfactory quality, repair andore

3. Reduction of capital investments in the econ- struction of social services, particularly rebufe infra-
omy. In terms of of of capital investments dynamiits  structure of «Donbass». May remain demand for the
2010-2013's we can see that the prospects for 2014eonstruction of modern shopping malls in the regioh
2015 years are negative trends through reducingsthv ~ Ukraine. There is an insufficient number of sucleots
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or not. Given the export orientation of the agtiaral tural products. Also possible demand for constounctf
sector will remain a demand for construction ofjaina- facilities logistics that are required to servibe transit
ries and port infrastructure that provide exporagficul- through Ukraine.
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Summery

Sergiy Zapototsciy, Victoria Zapototsca, Anna Ekeizl SECTORAL PRIORITIES FOR
CONSTRUCTION ACTIVITIES IN UKRAINE.

The paper considers the activities of the condtrnandustry, its current status, transformation gnospects.
Determined that the development of constructioredep on the economic and social development afdhs state, is
closely correlating with indicators of GDP, GRPogg income, small and medium sized businessesnigire compo-
nents industry allocated construction of buildingssidential construction, non-residential buildzwnstruction (com-
mercial, industrial, agricultural, social, etc.)danonstruction of engineering structures. Consimacof residential
property is influenced by demographics, settlenparttern, housing and the provision of populatioepme and mort-
gage lending. Factors constraining the developraéhbusing on today remain long-term reductionhia volume of
loans granted to households for the acquisitionstraction and reconstruction of real estate aod $inplementation
of government programs for the construction of @fédle housing, preferential mortgage lending, dwtusing loans.

The construction of non-residential buildings abtdictures due to the General state of the econemiyepre-
neurship, investments in various commercial prsjeetc. Construction of engineering structuresaseld primarily on
the funding through government programs and investrprojects. Factors that limit the constructibman-residential
buildings and engineering structures are: the megatynamics of the productive sector of the econdhat does not
allow for accumulation of investment resourceseduction in capital expenditure from the state leidg decrease in
capital investment in the economy.

Key words: construction industry, construction, residentiallding, uninhabited premises construction, con-
struction engineering structures.
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