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VYkpaini. BumankoBicTe, SK BIJJOMO, 4YacTo
3'ABISETBCS Y TOYII TEPEeTUHY MPOIECIB,
KOXKHHUH 3 SIKHX Ma€e HeoOXimHuii xapakrep [5].
TobTo 3pocTaHHs caMoOi poJIi BUIATKOBOCTI
(BubauTe 3a TABTOJIOTIUHICTH BHCIIOBJIFOBAHHS)
HE € BHITAJIKOBUM JIJISI YKPATHCHKOI TOJIITHKH.
[Ipuuomy, KpUTHYHE 3POCTaHHS BUIMAJAKOBOCTI
€ TpOSIBOM TJHMOOKOI KpH3M  YKpaiHCHKOI
Jep’kaBd Ta KaracTpo(iyHOro 3aHemagy ii
JECTIPOMOXHOCTI. BumaakoBicTh, Ha Hamry
JTyMKY, Ha TAKOMY PiBHi, CTAHOBHTb 3arpo3y He
JUIIEe TEepCleKTHUBaM HaOyTTS CTaOLIbHOCTI
JiepKaBolo, a i ICHYBaHHIO YKPaiHCBKOTO CyC-
MiTBCTBA y COLIATBHO NPHITYCTUMHUX (OpMaXx.
Sk 3a pajsIHCBKHX YaciB, Tak i CbOrOJHI, Ha
aJlb, CYCIIIBCTBO € 3aPYYHUKOM MOJIITUKH, 1110
3)1if/iCHIO€TLCSI BUHSATKOBO MOJITHYHOIO eniToro
BIJCYTHI ©(CKTUBHI KOMYHIKATHBHI 3B’SI3KH
MDK CYCIIUIBCTBOM 1 CTPYKTYpamu HPHHHSTTS
JIepKaBHUX pilleHb. ['OBOPUTH MPO PO3BHHEHI
dbopMHu TpOMaJSIHCHKOTO CYCHIIBCTBA 332 YMOB
IIO3UTUBHOIO CIIPUIHATTSA SIK roro
NpPEACTaBHUKIB JIIOACH Yy MacKkaxX, HaBpsI YU
KopekTHo. Came ctaji popMHu IpOMaTHCHKOTO
CyCHUIbCTBA, MOIJH O CTaTd BIUIMBOBUM
3amo01KHUKOM BiJl 3pOCTaHHA poiii (eHOMEeHa
MOJIITUYHOT ~ BHITAJKOBOCTI. Y  Oyab-KOMY
BUNAJIKY Ui (OpMyBaHHS TPOMAISHCHKOTO
CYCIIJIbCTBA MOBUHHI OyTH YMOBH MHpPY Ta
CYCIIIJTLHOTO TOpPO3yMiHHSA. A 1€, B CBOIO
yepry, nmnorpedye  (QOopMyBaHHS  CTaJoro
COINIOKYJIFTYPHOTO TIOJNSI MK 3JaTHUMH 10
KOHCTPYKTUBHOTO  JHAJIOTy  1/1€0JIOTIYHUMH
CYNPOTUBHUKAMH 3apagd PpPO3pPOOKU MPOEKTY
BIZTHOBJICHHS JepkaBu. Ha Hamry gymKy, meBHY
HQJII0 HAa MOXJMBICTH TaKOro BaplaHTy
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PO3BUTKY TOAIM Hamgae Te, MO JepxaBa Yy
HIMPOKOMY PO3YMiHHI CKJIasacs, He AMBISYUCH
HAa TIEBHI TPOOJIEMHI TOYKH, YKPaiHCHBKOMY
CYCHUILCTBY Baajocsi chopMmyBatu 3acaau
CIUTBHOI 1EHTUYHOCTI y BHW3HAYCHHI TIOJIi-
THYHOI Harlii. HeoOxigHo mocsartu H0p03YMiHH5{
SIK Ppyxy cycmanm KOHCOJIalii, cTabiibHi
PSKUMH  BIIDISHSIOTBCS  CaMe  3JATHICTIO
3a0e3neuyBaTd  IHTErpalilo  CYCHUIbCTBA B
nporieci po3Butky [6, ¢.238]. Came Hapon,
MaOyTh, MOK€ BUCTYIHUTH TOJIOBHUM CTPHIKHEM
30MpaHHA KUTTE3IaTHUX CUJI JIep>KaBU 1 peati-
3yBaTH BIIACHUH MTPOEKT MOAAJIBIIOTO PO3BUTKY.
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THE INSTITUTE OF PRESIDENCY IN UKRAINE AS A COMPONE NT OF THE
SYSTEM OF REGULATION GOVERNMENT AND BUSINESS RELATI ONS

The article deals with the problem of the institofepresidency in the system of regulation
government and business relations. It is underlitied the president’s authority depends on the
alignment of forces of key big business agents thed political power. The problem of
constitutional settlement of the institute of pdesicy is explored.

Key words: institute of presidency, president, big privatepital, business, government,
constitutional reform.
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3aiigean M. 1.
IHCTUTYT NPE3UJAEHTA B YKPAIHI IK KOMIIOHEHT CUCTEMHU
BPEI'YJIFOBAHHS BI/IHOCHH MIK BJIAJIOIO TA BI3BHECOM

Posenaoaemvcsa npobnema incmumymy npesudeHmcmea 6 cucmemi 8pecynio8ants 81A0OHO-
bisHecosux sionocun. Iliokpecnioemovcs, Wo no8HOMA NOBHOBANCEHb NPE3UOCHMA 3HAXOOUMbCS
8 3AIeHCHOCMI 810 PO3CMAHOBKU CUN MIdHC KIIOYOBUMU A2eHMAMU 8eIUK020 Oi3Hecy ma iXxHbolo
noaimuynoro  moz2ymuicmio. Ilioiimacmovcsi  npobrema  KOHCMUMYYIIHO20 — 8pe2ylt08aHH S
iHCmumymy npe3udenma.

Knrouoei cnosa:. incmumym npesudenma, npe3udeHm, 8eIUKUll npueamHutl kanimai, oisHec,
Vpao, 61a0a, KOHCMUmMyyiiHa peghopma.

3aiigear M.N.
HUHCTUTYT HNPE3UJIEHTA B YKUPAI/IHE KAK KOMIIOHEHT CUCTEMBbI
YPEI'YJIMPOBAHUSA OTHOIEHUU MEXY BJIACTBIO U BUBHECOM

Paccmampueaemca npobrema uncmumyma npezuoenma 8 cucmeme ypeeyiupoSanusl
omuoweHutl eracmu u ousHeca. Iloouepxusaemcs, umo NOIHOMA NOJHOMOYUL Npe3Udenma
Haxoo0umcsi 8 3a8UCUMOCMU OM PACCMAHOBKU CUTl MeXHCOY KIIUesbiMU a2eHmamu 001buo20
ousneca u ux noaumuyeckum mozywecmeom. Iloonumaemcsa npobrema KOHCMUMYYUOHHO2O
Vpe2yIuposanus UHCMUmyma npe3sudeHma.

Knrouesvie cnoea. uncmumym npesudenma, npesuoeHm, O0NbWIOU NPUBAMHBIL KANUMAT
busnec, npasumenbCmeo, 61ACmMs, KOHCMUMYYUOHATbHAS pedhopma.

The institute of presidency plays a key role inPrivatization, formation of private sector and
the process of social, political and economic®ffECtiVe property owner in national economy.
transformations. It can take the lead in reforms___1h€ we;al(;neas of e?_(i_nognlcl Institutions vlgas
or moderate the course of some processes that fPMpPensate y polltical —leverages. = ror
needed to react on immediately. example it was typical for the period of ,big
The strengthening of institute of presidency privatization”, i.e. selling of big enterprises and

is a reply to transformation processes and largeStrategic objects of state property [1]. Ruling
scale reorganization of institutional €lites were an interested party of conservation

infrastructure of the state. The institute of ©f incapable institutes. They often facilitated the
presidency  becomes a guarantor ofinside destruction of institutions. It gave an

establishment and abidance by ,rules of theQPPOtuUNity to gain profit on the state through
game” in the situation of insfitutional legal putting under control resources and state

vacuum and inability of state. The processes Ofroperty. The combination of formal and non-
post-soviet transformations are the object lessof®Mal relations and institutions was a result of
of it. the ruling elite’s politics.

The primary accumulation of capital and _  Coexistence of formal and non-formal
private capital forming in Ukraine attended to »fules of the game” have been forcing major
substantial challenges. Citizens were not able tg@'t Of private economic activities out to keep in
take part in the privatization process because of'€ Packground. Hereby formation of national
their economic incapability. For foreign capital c@Pital had a parallel process — formation of
it was a lot of investment risks. These reasondredatory capitalism. It was the primary
had a catalytic impact on deformation of the accumulation on account of shadow incomes
privatization course. and rents. It was a basis of big private capital

A lot of obstructions were born by an formation in Ukraine. e
absence of institutional base of the capitalist . Puring the process of individual
economic system. The main components of jtPrivatization —in Kuchrgas presidency
are rule of law, law-governed state, property(eSpo‘?,C'a”Y the end of 1990- beginning of
rights, promotion of rights of economic agents, 2000), Dbig private capital had started the
law proceedings. It is the institutional and legal Process of legalization. Actual shadow control

: : L - on the objects of state property and municipal
basis of supporting of legal and competitive property had been drown up into legal
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ownership. As a result the system of non-formalpatronage and special protection in the process
bargaining between power and business broughof privatization of main objects of Ukrainian
in intergrowth of power and capital. large-scale industry. Over a period of 1994-
Non-public privatization politics were 2004 key industries were sold cheap and got
implemented through the mechanism of shadowseveral additional privileges, for example
disposal of state property. It was transferred tosubsidy of coal industry or special tax
private  property  passing  privatization privileges. It provided favorable conditions for
procedures. For example, the most popular waynaximization capital of private owners in case
of non-public and non-competitive privatization when all risks have ensured on the state.
is selling by closed regime or fictitious and Oligarchic support was a result of political
fraudulent bankruptcy. power of the institute of presidency. Building of
The establishment of additional terms of institutional infrastructure of Ukrainian state
competition was used to bidder selection. Itand forming of legal system (separation of
neutralized a lot of national and foreign branches of government, approve of
potential competitors. The success of theconstitution) was a concurrent process of
privatization process was depended on persondbrmation of big private capital. In situation
proximity and building up relations of potential when the rule of law hadn’'t been worked big
buyer with the president. It was necessary forprivate capital was in a helpless state. In fact
some business groups that were not representeturing 1994-2004 it was a period of formation
in government. However, business groupsand legalization of big private capital. Leonid
disposing economic recourses have had som&uchma was the main patron of the state. He
means of influence on power or governmentprovided balance of interests among main
and the process of decision-making. groups of influence and groups of interests. On
In this case we can define the non-publicthe one hand he was as an arbiter, on the other
and non-competitive privatization as an orderedhand a position above-the-fray had presumed
privatization. It wasn’t up to the requirements of him to establish or change ,rules of the game”.
economic reformation, but it was related to It helped to him to prolong his political life.
business interest of some owners of big private In 2004 presidential election de-facto was a
capital. For Ukrainian president, Leonid battle between two main candidates that
Kuchma, it was the most effective mechanismrepresented interests of competing oligarch
of keeping his political power when economic clustering. Each of them was interested in
power of big capital had been increasing [2]. monopolizing of political and economic
The institute of presidency in the system of spheres. In this case the institute of presidency
regulation the relations between governmentwas a jack pot for the winner. But such sudden
and business was not only a guarantor of somevent like Orange revolution forced to find
formal and non-formal ,rules of game”, but compromise between key players that have non-
secured a remote control for competitive formal power in Ukraine. As the result the
business-groups. An aspiration for autonomy ofinstitute of presidency was diluted by
financial and industrial groups on the political constitutional reform.
field had occasioned losing of their economic  Semi-parliamentary system made possible
basis. Some financial industrial groups had beercompetitive among key party holding. The state
absorbed by others that were related to theadministration system transformed into system
figure of president or loyal to him. The with several competitive (and quite often
president was personifying the top of stateconflicty power-houses —  government,
power hierarchy. It helped him to become theparliament, president. This alignment of forces
main patron of political and economic clans thatwas able to ensure step-by-step motion to real
had provided him to advent to power in democracy governing through  making
exchange of multiplying of economic impossible to hold ,control packet” of power.
capability. But political ambitions and aims to monopolize
The regime of the president Leonid Kuchma of political and economic spheres led to inverse
is defined as an oligarchic and patrimonial. Hisprocess. Demaocratic potential was forced out by
figure was closely related to several big actualization of politics of putting aside of
industrial business groups from Eastern part ofpolitical opponents.
Ukraine (especially  Dnipropetrovsk and Semi-parliamentary system was not
Donetsk). Leonid Kuchma became the presidengffective for institution of relations ,winner gets
of Ukraine in exchange for mutual support from everything” and maximization of profits for
financial and industrial groups. These groupspolitical and economic players in situation of
provided him electoral victory in return of the conflict between the president Victor
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Yushchenko and the prime-minister Yulia However, limited parliamentary control of
Tymoshenko. It was the only possible way to presidential structures of executive authority
establish oligarchic, but competitive political threatened for others business-groups because
regime. In this case Oleksandr Fisun determinegroups of influence have collided into the party
the regime of Victor Yushchenko as a of power.

neopatrimonial democracy [3]. Aspiration for clearing of political and

In 2010 the first steps of Victor Yanukovich economic and limits of civil rights and freedom
as the president of Ukraine was returning to thdead up to new wave of public and civil activity.
semi-presidential republic through annual of On the one hand Euromaidan is a result of
constitutional reform of 2004 by the infringement of political and economic interests
Constitutional Court. The apparatus was closedf oligarchs in situation when the president of
to the institute of presidency as never before.Ukraine — Victor Yanukovich — pretended to be
The parliamentary majority, the Cabinet of the owner of all country.

Ministers and judicial branch of power was There is much to gain a weak president than
under the control of Party of region and Victor a new rival who can control the apparatus of
Yanukovich. Monopolization of political and state power. On the other hand it is an attempt
economic spheres had been starting since 201@f formation of new alignment of forces among

On the one hand, it would have used for systengovernment and big capital. Political role of

reforms and correction of the effect of ,captured owners of big capital has been increasing. We
state”. But on the other hand it was the besttan observe in results of off-year presidential
opportunity to intensify of neopatrimonial election or situation on different regions of

practices through establish of absolute Ukraine where the richest people of Ukraine are
monopoly of political and economic spheres.  responsible for keeping order or not.

Building relations between the president Recovery of constitutional revision was a
and owners of big private capital was difficult. result of changes of alignment of forces in
Interests of big capitalists were established andJkrainian parliament that de-facto represents
formalized. In additional they have big financial interests of different business groups. But
power and authority. It helps them to lay down election of new Ukrainian president — Petro
their demands and compete with the presidenPoroshenko — and strengthening of the power
in spheres of influence and formation of ,rules and influence of owners of big private capital
of the game”. on local level are evidence of oligarchic

Victor Yanukovich used the authority of renaissance and new reconfiguration in
president and his position in political system for government and business relations.
maximization of his own capital including According to Charles Tilly’s theory there
relative relations and building of crony are two parallel phases of political process in
capitalism. In this case the personality ofthe world - democratization and de-
president competed with oligarchs and theirdemocratization. De-democratization is a
financial authority. For example, it wouldn’t be process that occurs when elites defect. But the
possible in time of presidency of Leonid process of democratization generally moves
Kuchma or in time of presidency of Victor slowly and depends more heavily on organized
Yushchenko. He had an influence on owners ofpopular support. Democratization defines as a
big private capital through formation of ,rules process that includes several components:
of the game”. These owners were weakautonomous power centers and citizen-state
politically, financial and economically. In case interaction and control of public politics.
of neopatrimonial democracy it wasn't possible Democracy-promoting  process  involving
because of political and economic compiete autonomous power centers include: broadening
getting ,strategic stake” in system of power [4; 5] of political participation; equalization of access

Abrogation of the results of constitutional to political resources and opportunities outside
reforms of 2004 made possible to concentrateghe state; inhabitation of autonomous and/or
.Strategic stake” of power and military and arbitrary coercive power both within and
policing branch of government in the outside the state [6].
presidents’ hands. He used it for reinvestmentto The process of de-democratization in
techniques of political struggle with opponents. Ukraine is defined by centralization of power
Monopolization of power in the presidents’ and expansion of authority of the president to
hands made attractive an opportunity of allianceother spheres that not provided by his
among business competitors that were politicalconstitutional authorities. As opposed to the de-
outsiders for struggle with political opponents democratization Charles Tilly underlines the
that had considerable supporting of population. mechanisms of democracy-promoting process:
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» Coalition formation between segments of Dynamics of political regime in Ukraine
ruling classes and constituted political illustrate the specific of national government-
actors that are currently excluded from and business relations that is determined by
power e.g. dissident bourgeois recruit quality of institutional structure of their
backing from disfranchised workers, thus interaction, extent of presidential authority and
promoting political participation of those to prove a dependence of quality of public
workers; policy on the presence of state into economics

« Central co-optation or elimination of and others spheres of life.
previously autonomous political

intermediaries e.g. regional strongmen join REFERENCES

governing  coalition, thus becoming
committed to state programs; 1.
Brokerage of coalition across unequal
categories and/or distinct trust network e.g.
regional alliances form against state seizure2.
or local assets, thus promoting employment
of those alliances in other political struggles
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The main problem of regulation government
and business relations in Ukraine is absence of
institutional execution and existence of legal
vacuum. When rights of owner are not protected
by rule of law inviolability of private property is 4.
secured by political investment. Balance among
groups of interest is possible in situation of
political contest. Confrontation creates system
of checks and balances for rivals. Political 5
instability breaks status-quo among the main
economic competitors and provokes the
situation of renovation of chain of command for
guaranteed protection of interest of the key big
business-groups.
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POLITICAL ECONOMY OF FINANCIALIZATION: KEY ISSUES A ND
APPROACHES

The present article investigates key issues amdoaigches to phenomenon of financialization
in Western economies. Financialization tendencyl®en reflected in growing weight of finance in
economy, increased impact of financial fractionreling class on economic policy, inversion of
relationship between ,real” and .financial” sectorand growing household indebtedness. It is
argued that contrary to the position of mainstreamonomic theory, growth of finance should not be
considered just a matter of economic deregulatiod l#beralisation. Focusing on critical theories of
finance and Marxist political economy, we put fordvaa new framework for analysis of
financialization trend. In the proposed approaclmahcialization is regarded as a complex
constellation of economic, political and ideoloditensformations connected with recent shifts in
class relations and capital accumulation in Westeoantries.

Key words: financialization, political economy,
deregulation.
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