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In circumstances where the current level of globalization brought the issues of economic activity liberalization to
the front, the author wonders whether the consequences of this process are so ambiguous in terms of both national
economies and the world at large. The purpose of this article is to assess the possibility of optimum utilization of balance
between protectionist measures and liberalization of international trade in the context of economic turbulence.

It is proved that the growth of protectionism worldwide is a steady and stable trend that will dominate, at least in the
medium term. Assuming the strategic course of the countries in the WTO remains a gradual deepening and expansion
of international trade liberalization, which is also a tool for the development of the national economy and is theoretically
designed to improve its effectiveness.

It is concluded that in circumstances where national interests may suffer, the choice between protectionism and
liberalization of international trade passes from the economic field into the social and political one, and is associated with
the formation of new instruments of state support and promote the competitiveness of the national economy.
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MPOTEKUMOHU3M VS JUBEPANU3ALMA MEXOYHAPOOHOW TOPrOBIIM: BANIAHC B YCNOBMUAX
3KOHOMWYECKOW TYPBYNEHTHOCTU

B ycnoBusix, korga coBpeMeHHbIN YpoBeHb rnobanv3aumm BbiBen BONpockl nubepanusaumm 3KOHOMUYECKOW Aes-
TENbHOCTU Ha MepBbI NNaH, aBTop 3a4aeTcs BONPOCOM, Tak N OAHO3HAYHbI NMOCNeaCTBMS 3TOrO npouecca C TOYKM
3peHUs, Kak HaLMoHarnbHbIX SKOHOMUK, Tak U BCEro Mupa B Lenom? Lienbto ctatbu siBNsieTcs oLeHka BO3MOXHOCTH ONTy-
MarbHOro Ucnonb3oBaHWs HanaHca NPOTEKLMOHUCTCKMX Mep 1 Nnbepanu3auum MexayHapoaHoOM TOProBnn B yCNOBUSX
3KOHOMMYECKOW TYpOYneHTHOCTH.

O6oCHOBaHO, YTO POCT NPOTEKLMOHM3Ma BO BCEM MUPE — 3TO CMOXMBLLMICA U YCTOWYMBLIA TPeHA, KOTophblii Byaet
OOMUWHUPOBATb, MO KpaHelr Mepe, B cpegHecpoYHon nepcnektuse. MNpu ToM, YTO CTpaTerMyeckum KypcoM CTpaH, BXO-
nawmx B BTO, octaetcs noatanHoe yrnybneHne n paclumpenne nubepanmsaumm MexayHapoaHoOW TOproBnu, Kotopasi
TakkKe SIBMNAETCS UHCTPYMEHTOM pa3BUTUS HaLMOHANbHOW 3KOHOMUKM U TEOPETUYECKM Npu3BaHa noBbllwaTh eé addek-
TUBHOCTb.

CpaenaH BblBOA O TOM, B YCINOBUSIX, KOrAa HaLMOHamnbHblEe MHTEPECH! CTPaHbl MOTYT NocTpaaaTh, BbIOOp Mexay npo-
TEKLMOHU3MOM 1 Nubepanusaunein MexayHapoaHOM TOProBnv NepexoanT 13 3KOHOMUYECKON NIIOCKOCTU B CoLMarbHO—
NONUTUYECKYIO U CBSA3aH C (hOPMMPOBAHMEM HOBbIX MHCTPYMEHTOB rOCYAAaPCTBEHHOW MOAAEPXKKM U CTUMYNMPOBaHUS
KOHKYPEHTOCMNOCOOHOCTY HALMOHANbHON 3KOHOMMKN.

KnioueBble cnoBa: nubepanvsauusi MexayHapoaHo TOProsnv, NPOTEKLMOHW3M, 3KOHOMUYecKas TypOyneHTHOCTb,
CTUMYNMPOBaHNE KOHKYPEHTOCMOCOBHOCTH HaLMOHaNbHOW 3KOHOMMUKH.

MPOTEKUIOHI3M VS NMIBEPANI3ALIA MDKHAPOOHOI TOPTIBMI: BANAHC B YMOBAXEKOHOMIYHOI
TYPBYNEHTHOCTI

B ymoBax, konu cyyacHuin piBeHb rmobanisauii BUBiB nMuUTaHHA nibepanisauii eKOHOMIYHOT QiANbHOCTI Ha NepLunin
nnaH, aBTop 3aA4a€TbCS NMUTAHHSM, UM Tak OAHO3HAYHI HacNiAKW LIbOro NpoLecy 3 TOYKM 30pYy SiK HaLiOHaNbHUX EKOHOMIK,
Tak i BCbOro CBIiTY B Ljinomy? MeToto cTaTTi € OLiHKa MOXIMBOCTi ONTUManbHOr0 BUKOPUCTaHHS BanaHcy NpoTeKLioHiCT-
CbKUX 3axopiB Ta nibepanisauii MbkHapogHOI TopriBni B yMOBax €KOHOMiYHOT TypOyneHTHOCTI.

O6r'pyHTOBaHO, L0 3pOCTaHHSI MPOTEKLIOHI3MY B YCbOMY CBITi — Lie CDOPMOBaHWI i CTIMKWIA TpeHA, sikuid Byae AoMmi-
HyBaTW, MPYHANMHI, y cCepeHbOCTPOKOBI NepcrnekTusi. [Mpu Tomy, Lo cTpaTeriyHM KypcoM KpaiH, Wwo BxoasaTs Ao COT,
3anvLIaeTbCca noeTanHe NormMbneHHs 11 po3LMpeHHs nibepanisadii MikHapoAHOI TOPriBMi, Aka TakoX € iHCTPYMEHTOM
PO3BUTKY HaLiOHaNbHOT EKOHOMIKM Ta TEOPETUYHO MOKMMKaHa NiaBULLYBaTH ii e(PeKTUBHICTb.

3pobneHo BMCHOBOK NpO Te, WO B YMOBAX, KOMW HaLiOHamnbHi iHTEpecy KpaiHu MOXYyTb nocTpaxgaTti, Bubip mix
npoTeKuioHi3MoM i nibepanisauieto MixHapoAHOI TOPriBMi MepexoanTb 3 EKOHOMIYHOT NMOLLMHM B COLianbHO—MOMITUYHY
1 NOB’A3aHWN i3 POPMYBaHHAM HOBUX IHCTPYMEHTIB AepXXaBHOI NiATPUMKN Ta CTUMYIIOBAHHS KOHKYPEHTOCMPOMOXHOCTI
HaLjioHanNbHOT EKOHOMIKMU.

KnioyoBi cnosa: nibepanisauis MixxHapoaHOT TOpriBni, NPOTEKLiOHI3M, EKOHOMIYHA TYpOYNeHTHICTb, CTUMYNIOBaHHS
KOHKYPEHTOCNPOMOXHOCTI HaLiOHaNbHOI EKOHOMIKM.

Introduction. The joining of Ukraine to the World
Trade Organization (WTO) once again brings us back to
the issue of free trade, integration into the international
economic processes and liberalization of foreign
economic relations, the impact of these processes on the
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national economy and the potential of using them for
stimulating the development of the national economy.
Economic studies mainly consider the consequences of
theinternational trade liberalization as a purely positive
impact on the economy of the country. Liberalization of
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markets under which the reduction of various barriers
in the area of trade in goods and services is primarily
meant, is designed to stimulate the economic growth
and development, increase the people's welfare, etc.

The current level of globalization brought the issues
of economic activity liberalization to the front, however,
are the consequences of this process so ambiguous
in terms of both national economies and the world at
large? How to use optimally the balance of protectionist
measures and international trade liberalization in the
conditions of today's economic turbulence, based
primarily on the principle of «do no harm»?

The attempt to answer these questions based on
the results of analysis of the impact of the processes
of large-scale international trade liberalization on the
national economy is the purpose of this article.

For a start, we need to give a general theoretical
assessment of the global processes and their impact
on the liberalization of international trade. So far
many studies on global economy modelling under the
conditions of full or partial liberalization of international
trade, have been conducted. The most frequently, as
one of the reference points (baseline scenario) the
implementation of the basic ideas of the Doha Round
of the WTO negotiations, applying for a relatively high
level of economic openness but still not implemented is
selected [1].

In the context of using different scenarios, different
mathematical models with different input data (many
of which are not based on statistical materials, but on
expert judgement), the main goal of such works is
consistent — to reveal the scale of influence of further
liberalization of international trade on the countries
and some regions separately, as well as on the general
welfare of the world in general. The trend of decrease in
expectations of growth due to the policy of liberalization
is clearly traced. Once again noting the differences
of the used models, we distinguish that the overall
downward trend of assessment of possible consequences
for the world economy as a whole is stable and shows the
gradual cooling of the scientific community towards
liberalization as the most attractive and certainly
necessary option for further development [2].

We can outline a number of objective reasons
influencing such expectations increase in the number
of bilateral and multilateral agreements between
countries, the establishment of special trade regimes
that enhances integration and reduces the effect of
joint actions in the WTO. In addition, a significant
role is played by the constant improvement of the
quality and availability of statistical information, which
with a certain time lag indicates the already deep
economic integration of national economies today. Of
course, modelling features, differences in economic
components of the models, used coefficients and other
research facilities are still important.

Despite this all research results remain in the
positive zone, indicating a possible positive effect of the
international trade liberalization on the growth of the

global economy. According to some estimates, the total
liberalization of international trade, eliminating tariffs,
domestic subsidies and grants will lead to increase in
world output by $100 billion, or 0.33 %. At the same
time, 73.8 % of the revenues will come from developed
countries, 2.2 % from developing countries and 24.1 %
from the group of the least developed countries [2].
According to the director of the WTO P. Lamy, the total
positive effect can reach $130 billion [3].

There is also a number of studies, making even more
optimistic forecasts with the other proportions of the
global product division between countries (a higher
proportion of the developing and the least developed
countries). They all agree on the fact that the overall
effect for the whole world will be very positive, but
there are always certain assumptions and conditions.

Some authors defend the point of view that the
liberalization of international trade cannot create
identical benefits for absolutely all members of the
world community. Some countries, industries can
significantly lose in the process of redistribution of
production functions and investment flows, to which
the policy of economic openness will lead: «While the
nations as a whole will benefit from trade (in terms
of liberalization), nevertheless, it is very likely that
international trade may cause damage to certain groups
within the nation ...»[4].

It is proved in a number of studies, for example, that
even in the widely used basic models of international
trade, by an example of which the necessity of free
trade is often proved (Ricardo model or the Heckscher-
Ohlin), there are significant contradictions [J].

Objectively, the issues of distribution of the potential
effects depend on the specialization of the country
and its competitive advantages, and the distribution
of profits within the nation depends primarily on the
distribution of ownership on the factors of production
and, more often, someone's gain can be achieved
only by the loss of others. The possibilities of partial
loss compensation for losers by winners that are
theoretically necessary to maintain Pareto optimum, in
real life are hardly realizable. Accordingly, the actual
growth of global welfare cannot be called as entirely
positive if the individual countries at the same time
may be infringed, which in turn will lead to a further
increase in social tension, separation and instability in
the world, that, however, is often overlooked in studies
of the consequences of free trade [6].

In other studies, where the features of economic
growth of the countries with low and high trade barriers
are considered, the impact of international trade
liberalization on the growth of the national economy
as a whole, and through it, on poverty reduction in the
country, is generally placed in doubt [1]. This is, for
example, the lack of influence of gradual international
trade liberalization on the welfare of the country, when
developing companies do not become familiar with new
technologies and do not receive other benefits from
export trade as such, but rather the already successful
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companies are now turning to export. Adhering
to international trade liberalization as a promising
direction of the world economy development, the
authorsindicate the presence of a variety of conditions
in national economies, which can make some
protectionist measures effective.

Thus, the conclusion about the ambiguousness of
the assessments of the impact of international trade
liberalization on the national economy and the need
for a balanced approach to the issue of the degree
of its openness, is at the same time thinking about
compensation measures of potential losses and risks.
The proof of this is the active usage of various measures
to protect the domestic market and to support domestic
producers by all countries of the world in practice.

Ukraine's participation in the WTO is certainly a
serious step towards liberalization of foreign economic
activity of the country. But it would be wrong to say
that the national economies within the WTO act under
the conditions of free from protectionism international
trade. Today all countries belonging to the WTO use
a wide range of both tariff and non-tariff barriers to
support national economies. Moreover, if we look at the
current economic situation in general and world trade
undermined by recent global economic crisis, we can
see even the growth of protective measures, including
widespread public support for national producers.
Thus, just for the period from October 2009 to October
2010 the governments of the WTO members used 200
new ways to restrict import, mainly special methods
to protect the market which covered 1.2 % of its total
amount [7]. And it means that further liberalization
of international trade is postponed so far, despite all
today's calls to abandon protectionism.

As an example of protectionist measures taken
in response to the crisis, is the so-called «American
Recovery and Reinvestment Act» adopted in early 2009
in the USA. According to it, the funds budgeted for the
economic recovery programme, are prohibited to be used
in the construction and renovation projects, metallurgy
and other fields, if the resources involved in the project
are not American-made. Laconic phrase «buy American»
accurately reflects the main message of the document [6].

Protectionism is kept up-to-date also in a number of
small economies of developing countries. The particular
difficulties are experienced by the states with a strong
adherence to the U.S. dollar and international markets.
Ecuador can be taken as an example that received in
July 2009 the WTO official permission to introduce a
system of quotas and tariffs on import. In 2009 Ecuador
announced a number of new import restrictions on 630
commodity items that affected about 8 % of the customs
tariff environment in the country and 23 % of its import.
The tariffs on more than 350 goods were increased and
quota restrictions on 270 other products were imposed
for one year [8].

Rightin the midst of the crisis, a new round of tension
between the two leading playersin the international
trade, the USA and China, appeared. Under the
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pressure from the U.S. Steel Union, in America an anti-
dumping investigation concerning import of Chinese
steel pipes began. From 2006 to 2010 the amount of
their shipments quadrupled and reached $2.6 billion.
Under the influence of the steel lobby, the USA
imposed anti-dumping duties on Chinese products,
that brought new supplies to a standstill, whereon
immediately responded by saying about the «abuse of
protectionismy». This is just a continuation of a series of
mutual accusations, which began in September 2009
after the US introduction of a 35 % tax on automobile
tires from China. The problems in bilateral relations are
particularly strong in steel, paper, automotive, chemical
and food industries and still continue to persist [9].

The sum-total of these steps, putting the barriers on
the way to international cooperation, led to anincrease
in the amount of anti-dumping procedures (after several
years of their gradual reductions) — by 16 % in 2010,
according to the WTO statistics [10]. According to the
International Food Policy Research Institute (IFPRI)
estimates, the increase in tariffs on agricultural products
only for the period from 2009 to 2012 led to a reduction
in the volume of international trade by 7 % [11].

Summary. Thus, it should be noted that the growth
of protectionism worldwide is a steady and stable trend
that will dominate, at least in the medium term. Based
on the understanding that international trade is a classic
example of game theory, the introduction of protectionist
measures in the short term will be beneficial to individual
countries and could trigger the transition to similar
policies in other countries. All this will have a negative
impact on international trade and throw the process of
international trade liberalization back.

Taking into account the above given arguments
that liberalization as such is not an absolute and
unquestionable weal recommendations to the
government on the continuation of support of the used
protective measures look reasonable.

In this case, however, raises the question of finding
the optimal balance between protectionism and
liberalization of international trade which is also a tool
for the development of the national economy and is
theoretically designed to improve its effectiveness.
In circumstances where national interests may suffer,
the choice between protectionism and liberalization of
international trade moves from the economic fieldinto
the social and political one. This is confirmed by the
actions of many states today that in terms of economic
turbulence seek options to protect domestic producers
and increase the extent of protectionism. This leads
to the appearance of new instruments and methods
of domestic support, the creation of new institutional
operating procedures of national economic systems.

Thus, the strategic course of gradual deepening and
expansion of international trade liberalization should
be combined with adaptation of the internal market
support measures and formation of new instruments of
state support and promotion of the competitiveness of
the national economy.
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