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This research explores the impact of bank size and age on the financial performance of deposit money banks in Nigeria.
DMB are crucial for allocating funds from savers to investors and managing financial risks. The study aims to determine
how bank size and age influence ROA and ROE. Data analysis is conducted using ex post facto research design and panel
data analysis. The study reveals a significant strong relationship between bank size and age with ROA and ROE for Nigerian
deposit money banks during the period from 2015 to 2021. Increased bank size and age are associated with improved
financial performance. The research concludes that bank size and age have a significant impact on the performance of
deposit money banks in Nigeria during the specified period. Thus, the study recommends that listed deposit money banks
should consider expanding their firm size through strategic expansion initiatives to enhance financial performance. Further
research should encompass a broader selection of listed firms in Nigeria and employ diverse analytical tools to validate and
expand upon these findings.
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Introduction

Deposit money banks primarily facilitate the flow of
funds from savers to borrowers, serving as key channels
for allocation. They also manage financial risks and
exposure. Deposit money banks significantly support
financial markets and greatly impact the economy’s
success. (Appah & Tebepah, 2018). Factors impacting
bank performance include human resources quality,
corporate culture, governance, risk management,
size, liquidity, and age. (Muslish & Marbun, 2020).
According to D’Amato and Falivena (2020). A firm’s age
affects its relationships with stakeholders, experience,
goodwill, reputation, and market share in the industry,
making it a significant demographic variable. Deposit
Money Banks (DMBs)must maintain soundness,
stability, and profitability to effectively carry out
their financial intermediation functions with minimal
interruptions. (Onuonga, 2017). Deposit money banks
play a crucial role in a country’s economy, impacting
capital accumulation, business growth, and overall
economic progress (Sufian & Habibullah, 2012).
Deposit money banks must perform stress tests to
thrive in the face of future challenges. (Alex & Ngaba,
2018). Modern commerce and economic growth depend
heavily on the global banking industry, which is a key
source of funding for nations. (Ongore & Kusa, 2015).

The banking sector’s financial performance is a key
driver of a nation’s economic development. Metrics
like return on equity, return on assets and other
ratios generated from financial statements are used to
evaluate it (Adam, 2018). According to several studies,
a bank’s size significantly affects how financially stable
it is. (Muhindi & Ngaba, 2018). Bank size in various
studies is often measured using indicators such as total
assets, customer deposits, branch count, and employee
numbers. (Varotto & Zhao, 2018; Kasman & Kasman,
2016).Bankssize and age are important factors related to
bank profitability. Almazari (2018) argues that a bank’s
ability to sustain profits over time serves as its primary
defense, absorbing unforeseen losses, strengthening
the capital base, and enhancing future performance
through reinvestment of retained earnings. According to
Teimet and Lishenga (2019), the size and age of a bank
significantly impact financial performance, especially in
economies of scale.

Larger banks can reduce costs per unit, improve
efficiency, strengthen their capital base, and gain market
share. They also have more influence on stakeholders,
competitors, and overall profitability compared to
smaller banks. Studies on deposit money banks’ financial
performance have examined the role of bank size and
age as fundamental factors. These studies have produced
inconsistent and controversial findings, with some
reporting positive effects and others reporting negative
effects, prompting the need for further research. This
topic has garnered substantial focus from academics in
the fields of finance and business. (Isayas, 2023).
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Large banks can leverage their access to wholesale
depositsand controlinterestrates, butthisadvantage only
benefits their financial performance if they are also cost-
efficient. While having many branches can attract more
deposits, the cost of operating them can hurt financial
performance if economies of scale aren’t utilized (Isayas,
2023). Previous studies on the subject matter have used
both a theoretical and a survey research methodology.
This study focuses on an empirical examination of the
relationship between bank age and size and the financial
performance of Nigerian deposit money institutions.

The main objective of this study is to examine the
influence of banks size and age on the performance of
DMBs in Nigeria, other specific objectives include, to
determine the effect of banks size and age on the Return
on Asset (ROA) of DMBs in Nigeria and to examine the
effect of banks size and age on the Return on Equity
(ROE) of DMBs in Nigeria. This research question allows
us to drive the following two hypotheses:

H,,: Banks size and age does not have a significant
effect on Return on Asset of deposit money banks in
Nigeria.
H,,: Bank size and age does not have a significant
effect on Return of Equity of deposit money banks in
Nigeria.

Literature Review

BanKk’s size, Age and Financial performance

Babalola and Abiola (2018) larger banks have
greater influence over strategic decisions, stakeholders,
competitors, and efficiency, leading to higher profitability
compared to smaller banks. The uniqueness of a bank’s
size, including its deposits, assets, capital and loans,
can shape decision-making and, consequently, impact
financial performance (Olowokure, Tanko & Nyor, 2015).
Bank size can be broken down into vertical integration
within activities and products or horizontal expansion
across multiple entities. This has led to an ongoing debate
about the ideal bank size, management complexity, and
risks associated with different activities. Larger banks
increasingly participate in non-traditional market
activities, which has grown significantly over time
(Teimet & Lishenga, 2019). Due to this change in activity
in industrialized nations, limits have been put in place to
limit the exposure and scale of banks (Vinals et al, 2013).
In comparison to smaller banks, larger banks frequently
have lower capital bases, less consistent funding,
participate in more market-based operations, and are
more sophisticated. Larger bank failures, however, have
the potential to have a greater negative impact on the
financial system than smaller bank failures. (Laeven,
Ratnovski, &Tong,2014).

The size of a business is determined by its capacity
for production and the range of products or services it
can offer to customers simultaneously (Sritharan,2015).

Bank size and age are studied to understand scale
economies in banking. Larger banks cut costs due to
scale and scope efficiencies, measured by metrics like
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sales, assets, employees, and turnover. Exceptionally
large firms may face negatives like bureaucracy
(Yuqi, 2017)

Numerous empirical studies on bank size, age,
and financial performance have been conducted.
Teimet and Lishenga’s study (2019), which covered
the period from 2009 to 2018, examined the effect of
bank size on the profitability of 42 commercial banks in
Kenya. The direction and size of the correlations were
determined using regression analysis, and the stability
and speed of reaching equilibrium were evaluated by
the autoregressive distributed lag model. The results
indicate bank volume had a favorable and significant
impact on asset return rates. Similar to this, Muhindi &
Ngaba (2018) examined how the number of branches,
capital base, client deposits, loans, and advances
affected the financial performance of Kenyan banks
using a panel data set from 2012 to 2016. The study
discovered a correlation between bank size and financial
performance that is favorable, and it also showed that
larger banks have greater ROA than medium-sized and
small-sized banks.

In addition, from 2007 to 2016, Teshome et al
(2018) investigated the variables affecting the financial
performance of commercial banks in Ethiopia. They
employed secondary data from eight commercial
banks and an ex post facto research design. The study
discovered a favorable and significant correlation
between bank performance and size. In their analysis
of the relationship between CSR and financial success
in Bangladesh’s banking sector, Kabir and Chowdhury
(2023) discovered a favorable and significant impact of
bank age on financial performance. Similarly, Kwashie,
Baidoo, and Ayesu (2023) investigated the influence
of credit risk on financial performance in Ghana's
commercial banks, showing a strong and significant
effect of bank age on listed commercial banks’ financial
performance in Ghana. However, Isayas (2023) conducted
astudy on determinants of banks’ profitability in Ethiopia
and found that bank age had a negative and significant
effect on financial performance. Considering the limited
research on the relationship between bank size, age, and
financial performance in Nigeria, this study aims to fill
this gap by examining how bank size and age affect the
financial performance of DMB in Nigeria, utilizing E-View
for data analysis.

Methodology

In this work, an ex-post facto research design was
employed, which was chosen because the study relies
on unaltered secondary data to assess the relationship
between independent variables (bank size and age)
and the dependent variable (bank performance). The
study’s population consisted of banks listed on the
Nigerian Stock Exchange, as indicated in the Nigerian
Stock Exchange Fact Book from 2015 to 2021. This
constituted a finite population from which the sampling
frame was derived. Consequently, the sample for this
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study comprised ten banks (First Bank Plc, Guaranty
Trust Bank Plc, United Bank for Africa Plc, Zenith Bank
Plc and Union Bank Nigeria Plc), selected purposively
based on the availability of data during the years
2015 to 2021.The study relied on secondary data
sources, primarily from the published audited financial
statements of each bank obtained from their websites
and the Central Bank (CBN) of Nigeria Statistical
Bulletin for the study period. These data were subjected
to analysis using diagnostic tests, descriptive statistics,
and multiple linear regression analysis of panel data
spanning from 2012 to 2021, performed using E-View
analytical software.

The study involved the use of dependent,
independent, and control variables. The dependent
variables included return on assets (ROA), return on
equity (ROE) and, while the independent variables and
control variables encompassed leverage, bank size and
bank age. According to Gujarati & Porter (2019), model
specification involves deciding which variables are
endogenous and exogenous, as well as having a priori
expectations regarding the direction and magnitude of
the parameters in the function. The study developed the
following models in linear form:

ROA =B, + B,BSZ + B,BGE + B,LEV+¢ (3.1

ROE, =B, + B,BSZ + B, BGE + B,LEV+e (3.2)
Where;

ROA - Return on Assets

ROE - Return on equity

BGE represent bank age (measured as the number of
customers divided by aggregate sales)

LEV represents Bank leverage (Total debt ratio
(Total debt/Total Assets))

B, is the constant

B,-B, are the coefficients of independent variables in
the regression model

€ is the error term.

tis the time

It is expected that the coefficient of bank size, age
and leverage would be positive

Results

Descriptive Analysis

In table 4.1 shows the findings of descriptive
statistics for the variables under examination from the
chosen DBM in Nigeria from 2015 to 2021. According
to the findings, the mean ROE of the chosen DBMs
in Nigeria from 2015 to 2021 was 12.78674 with a
standard deviation of 2.250754. This shows that ROE
spread out gradually over time. The skewness and
kurtosis coefficients were -0.480471 and 2.378167,
respectively. This indicates that the selected DBMs’ ROE
normal curve in Nigeria has a left long tail, and the tails
are light since 2.378167 is substantially lower than the
ideal Kurtosis threshold. According to the table, the mean
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ROA of the chosen DBMs in Nigeria from 2015 to 2021
was 4.142138 with a standard deviation of 0.831166.
This suggests that the ROA of the chosen DBMs in
Nigeria from 2015 to 2021 was scattered significantly.
The coefficient of skewness was 0.111308, indicating
a big right tail on the ROA normal curve. The fact that
the ROA’s coefficient of kurtosis was less than the ideal
kurtosis threshold of three (1.816119) indicates that
the tail of the normal ROA curve from 2015 to 2021
has shrunk. The table reveals that, from 2015 to 2021,
the average age of the chosen DBMs in Nigeria was
0.866719, while standard deviation revealed 0.098643.
This suggests that the age of the chosen DBMs in Nigeria
is modestly scattered because the standard deviation is
less than the mean. Since AGE was favorably skewed
from 2015 to 2021, the coefficient of skewness was
1.563321. The leptokurtic distribution of AGE from
2015 to 2021 is indicated by the kurtosis coefficient of
12.90398 being higher than the preferred threshold of
kurtosis (3). Hence, AGE possess a wider shape with
flatter tails. The table then displays that. Between 2015
and 2021, the selected DBMs in Nigeria had a mean
BSZ of 19.60842 and a standard deviation of 2.839343.
The standard deviation figure indicates that the BSZ of
the chosen DBMs in Nigeria are more dispersed. The
coefficient of skewness for the BSZ was -0.758830,
showing a negative skew. Since BSZ has a statistical
distribution with a kurtosis below three, its coefficient
of kurtosis, which was 1.819996, indicates that the BSZ
of the selected DBMs in Nigeria are platykutic in nature.
Lastbut notleast, the standard deviation for the average
LEV of 0.697725 was 0.193542. The skewness and the
kurtosis coefficient were, respectively, -0.069392 and
1.589. However, all the variables under consideration
except age of the banks are normally distributed

Pearson Correlation Coefficient

For determining the degree to which two variables
are as associated, the Pearson correlation coefficient
results are shown in Table 4.2. The research shows that
ROA and ROE of the chosen depot money banks had a
weakly positive link with a correlation coefficient of
0.09882476. The results show that BSZ and ROA have
a positive association with a correlation coefficient
of 0.628209, which is in line with the study’s a priori
expectations. The results show that there is a strong
association between ROA and AGE, with a correlation
coefficient of 0.54391498, satisfying the study’s a
priori expectations. The findings indicate a substantial
positive correlation link between ROA and BSZ, with
the correlation coefficient between the two being
0.7106 874. The results show that ROA and LEV have
a high positive link, with a correlation coefficient of
0.5512379 between them. The findings indicate a
moderately strong positive association between ROE
and BSZ, with the correlation coefficient between the
two being 0.7106874. According to the results, there
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is a moderately high positive association between ROE
and AGE, with the correlation coefficient between the
two being 0.5196033. According to the results, there
is a moderately high positive association between
ROE and LEV, with the correlation coefficient between
the two being 0.5322219. The results show that there
is a weak favourable association between BSZ and
AGE, with the correlation coefficient between the two
being 0.5090338. Strong proof that the variables under
consideration don’t exhibit any signs of multicolinearity
comes from the independent variables that showed
low correlation in the Pearson correlation results. The
series are thus considered appropriate for estimating
regression models.

Hypotheses Testing

Hypothesis One: The age and size of the bank do not
significantly affect the Nigerian deposit money banks’
return on assets. f(BSZ, AGE, LEV) = ROA. In order
to test the hypothesis that bank age and size do not
significantly affect the ROA of DMB in Nigeria, a panel
least squares model was used. The outcome are shown
in Table 4.4. According to the model, the coefficient
of determination, or R-squared, was 0.767239. This
showed that other variables outside the estimated
model were responsible for the remaining 23.3 percent
of the variation in ROA of the picked DBMs in Nigeria.
This showed that bank size, age, and leverage accounted
for about 76.7 percent of the variation in ROA of the
selected DBMs in Nigeria for the study period. With
an adjusted R-squared of 0.743202, the predictive
power is strong. Hence, the estimated panel least
model displays a decent fit. The BSZ coefficient value
was 0.000385, demonstrating a significant positive
association between BSZ and the ROA of the chosen
DBMs in Nigeria (t=3.437768, p=0.0006). This means
that for every unit rise in BSZ, the selected DBMs’ ROA
will increase by 0.000385. This met the study’s a priori
expectations. The correlation between AGE and the ROA
of the chosen DBMs was 0.004456, which is positive but
not statistically significant (t=3.889000, p=0.0001).
Despite the fact that the association is not statistically
significant, the positive sign of the AGE coefficient fits
the study’s a priori expectations. The estimated model
does not show any signs of autocorrelation due to
the value of the Dublin-Watson statistic is within the
permitted range of 1.5 - 2.5, which is 2.327238, or about
equal to 2. The aforementioned model is therefore not
erroneous. The model indicates that the likelihood of
the F-statistic occurring was 0.000000 and its value was
27.75503. This suggests that the model as a whole has
statistical significance. The argument that a bank’s age
and size have no discernible impact on the ROA of DMBs
in Nigeria is disproved using a 5% level of significance.
Therefore, the study’s findings imply that the age and
size of a bank have a big impact on the ROA of DMBs in
Nigeria.
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Table 4.1
Descriptive Statistics
VARIABLE ROE ROA AGE LOG(BSZ) LEV
Mean 12.78674 4.142138 0.866719 19.60842 0.697725
Median 13.13072 4.194872 0.870210 20.89429 0.731428
Maximum 16.32200 5.535512 1.289760 22.68942 0.982820
Minimum 8.245098 2.509364 0.570000 14.82806 0.393742
Std. Dev. 2.250754 0.831166 0.098643 2.839343 0.193542
Skewness -0.480471 0.111308 1.563321 -0.758830 -0.069392
Kurtosis 2.378167 1.816119 12.90398 1.819996 1.581928
Jarque-Bera 1.910541 2.116234 157.3026 5.389560 2.960691
Probability 0.384708 0.347109 0.000000 0.067557 0.227559
Sum 447.5358 144.9748 30.33517 686.2947 24.42039
Sum Sq. Dev. 172.2405 23.48847 0.330835 274.1035 1.273591
Observations 35 35 35 35 35
Source: (Author’s Computation, 202.3)
Table 4.2
Correlation Matrix
VARIABLE ROA ROE SIZE AGE LEV
ROA 1
ROE 0.09882476 1
BSZ 0.6282092 0.7106874 1
AGE 0.54391498 0.5196033 0.5090338 1
LEV 0.5512379 0.5322219 0.4012334 0.392216 1
Source: (Author’s Computation, 202.3)
Table 4.4

Panel Least Square for estimating the relationship Banks size and age has on Return
on Asset of DMBs in Nigeria

depended-on variable: ROA

the Panel Least Squares approach
Date: 07/21/23 Time: 17:16
Typical: 2015-2021

Included timeframes: 7

5 cross-sections were present.

(Balanced) total panel 35

observations

Variable Coefficient Std. Error t-Statistic Prob.
C 0.986420 0.002434 405.3214 0.0000
BSZ 0.000385 0.000112 3.437768 0.0006
AGE 0.004456 0.001146 3.889000 0.0001
LEV 0.034101 0.013195 2.584388 0.0071

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.767243
Adjusted R-squared 0.743202
S.E. of regression 0.048625
Sum squared resid 3.305391
Log likelihood 2459.842
F-statistic 27.75503
Prob(F-statistic) 0.000000

Mean dependent var 0.993333

S.D. dependent var

0.081404

Akaike info criterion -3.143789
-2.782490
Hannan-Quinn criter. -3.009192
Durbin-Watson stat  2.327238

Schwarz criterion

Source: (Author’s Computation, 202.3)

36 |




Cepia «MixxHapoaHi BigHocuHu. EkoHoMika. KpaiHo3HaBcTBO. Typusam»

ISSN 2310-9513

Series «International Relations. Economics. Country Studies. Tourism»

Panel Least Square for bank size and Age on ROE of DBMs

depended-on variable: ROE

the Panel Least Squares approach

Date: 07/22/23 Time: 10:05
Typical: 2015-2021

Periods covered: 7

There were cross-sections of: 5

(Balanced) total panel 35 observations

2023. Bunyck/Issue 18

Table 4.5

Variable Coefficient Std. Error  t-Statistic  Prob.
C 0.976885 0.004287 227.8549 0.0000
BSZ 0.000241 0.000124 1.948080  0.0516
AGE 0.003447 0.001277 2.698406 0.0071
LEV 0.081542 0.040016 2.03773 0.0156
Effects Specification
Cross-section fixed (dummy variables)
R-squared 0.868968 Mean dependent var 0.993333
Adjusted R-squared 0.844798 S.D. dependent var 0.081404
S.E. of regression 0.548516 Akaike info criterion -3.147654
Sum squared resid 2.288252  Schwarz criterion -2.782813
Log likelihood 2463.740 Hannan-Quinn criter. -3.011737
F-statistic 33.67780 Durbin-Watson stat 2.333952
Prob(F-statistic) 0.000000

Source: (Researcher’s Computation, 2023)

Hypothesis Two: The age and size of the bank do
not significantly affect the Nigerian deposit money
banks’ Return on Equity. f(BSZ, AGE) = ROE. R-square is
equal to 0.868968 according to the panel least squares
model result in Table 4.5. This suggests that the model’s
explanatory variables accounted for around 86.9% of
the variation in the dependent variable. In other words,
BSZ and AGE accounted for around 86.9% of the overall
variation in ROE, with the remaining percentage of
variation perhaps due to additional variables not taken
intoaccountinthe model. Adjusted R-squared=0.844798
indicates that the model’'s predictive power is
comparatively strong and that the calculated panel least
square fit the data well. Therefore, for the time period
under study, BSZ and AGE are reliable indicators of ROE
for the chosen DBMs in Nigeria. According to the model,
the BSZ coefficient was found to be 0.000241, indicating
that BSZ and ROE have a significant positive connection
atthe 10% level of significance (t=1.948080, p=0.0516).
Therefore, a change in BSZ will result in a change in ROE
0f 0.000241. The study’s a priori expectation is satisfied
by the coefficient’s positive sign. Finally, the correlation
between AGE and ROE was determined to be 0.003447,
which indicates that the association is significant at
the 5% level (t=2.698406, p=0.0071). Therefore, a

change in AGE will result in a change of 0.003447 in
ROE. The study’s a priori expectation is satisfied by the
coefficient’s positive sign.

Dublin-Watson value fell downward within
the allowed range of 1.5 - 2.5, there’s no proof of
autocorrelation in the residual of the estimated model
because the value of Durbin-Watson was 2.333952,
which is roughly equivalent to 2. As a result, the
aforementioned approach is attractive and free of fraud.
The model reveals that the F-statistic had a value of
33.67780 and a probability of 0.000000. This suggests
that BSZ, AGE, and LEV together have a considerable
impact on the ROE of the chosen DBM in Nigeria. The
analysis rejects the non-hypotheses that bank size
and age have no significant impact on ROE of DMBs in
Nigeria since the F-probability of 0.0000 is less than 5%
significant level. Accordingly, the study suggests that
the ROE of DMB in Nigeria is significantly influenced by
bank age and size.

Discussion of Result

From the result above it could be observed that
banks Size and bank age has a strong significant
relationship with ROE and ROA of the selected DMBs
in Nigeria within the period under study. This implies
that the increase bank size in the picked DMBs has
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increase the banks performance positively in the aspect
of ROA and ROE. This results align with the previous
research of Boachie (2023) and Kwashie et al. (2023)
carried out among Banks in Ghana as well as the results
of (Teimet & Lishenga, 2019; Isaya, 2023). However, it
differs from the work of Boachie (2023) Similarly, the
age of the selected DMBs in Nigeria improves their ROA
and ROE. This may be due to the fact that the more the
bank stays in the within the banking sector, the more
they get familiar with the market strategies which in
turn can improve their performance. However, this
result is not only in line with the a priori expectation
of the study but consistent with the past studies such
as works of (Kwashie et al, 2023) conducted among
banking sector of Bangladesh and Ghana respectively
as well as findings of Isaya (2023) who also discovered
that firm age have a strong and statistically significant
impact on the financial performance of banks. However,
the results negate the work of Isaya (2023) carried out
among selected banks in Ethiopia.

Conclusion and Recommendations

This present study has successfully analysed the
impact of bank size and age on performance of DMBs
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in Nigeria between then period of 2015 to 2021. The
result of panel least square revealed that bank size and
bank age has significant positive relationship with ROA
(F= 27.75503, p=0.000000). The study also found
that bank age and bank size has a strong significant
relationship with ROE of the selected DBMs in Nigeria
(F= 33.67780, p=0.000000). The study thereby
conclude that bank size and bank age impacted the
performance of DMBs in Nigeria significantly. Thus, the
study recommends that Banks should avoid excessive
leverage to minimize insolvency risk. They should
endeavor to keep a capital structure that minimizes
the cost of capital and insolvency risk. Effective
management of debt obtained from external creditors
by listed Deposit money banks is essential for achieving
positive financial performance. Management of listed
deposit money banks should focus on expanding their
firm size, as this can enhance financial performance.
Further research is encouraged, including studies
involving all listed firms in Nigeria, utilizing various
analytical tools to validate and expand upon these
study results and conclusions.

REFERENCES

1. Adam M. H. M. (2018). Evaluating the Financial Performance of Banks using financial ratios-A case study of Erbil Bank for
Investment and Finance. European Journal of Accounting Auditing and Finance Research 2(6):162-177.

2. Alex, M.K. & Ngaba, D. (2018). Effect of firm size on financial performance on banks: case of commercial banks in Kenya,
International Academic Journal of Economic & Finance, 3(1), 175 - 190.

3. Almazari, A. A. (2014), “Impact of Internal Factors on Bank Profitability: Comparative Study between Saudi Arabia and

Jordan” Journal of Applied Finance & Banking, 4(1), 125-140.

4. Appah, E. & Tebepah, ES. (2018). Money, Financial Institutions and Markets, Kadmon Printing Company Limited.

5. D’amato, A., & Falivena, C. (2020). Corporate social responsibility and firm value: Do firm size and age matter? Empirical
evidence from European listed companies. Corporate Social Responsibility and Environmental Management, 27(2), 909-924.

6. Gujarati, D. N., & Porter, D. C., (2019). Basic econometrics. Tata McGraw-hill education

7.Kasman A, Kasman S (2016). Bank size, competition and risk in the Turkish banking industry. Empirica 43(3):607-631.

8. Olowokure, 0., Tanko, M. & Nyor, T. (2015). Firm structural characteristics and financial reporting quality. International
Business Research, 9(1), 106-122.

9.0ngore, V. 0. & Kusa, G.B. (2015). Determinants of financial performance of commercial banks in Kenya. International
Journal of Economics and Financial Issues, 3(1), 237.

10. Onuonga, S. M. (2017). The Analysis of Profitability of Kenyas Top Six Commercial Banks:Internal Factor Analysis. American
International Journal of Social Sciences, 3(5), 94-103Sufian (2016).

11. Teimet, R, Lishenga, |, Iraya, M. & Duncan, E. (2019). The effect of bank size on profitability of commercial banks in Kenya,
International Journal of economics, Commerce & Management, VII (12), 202 - 216.

12. Varotto S, Zhao L (2018). Systemic risk and bank size. Journal of International Money and Finance 82(1):45-70.

13. Kazzah, A. Y, Yushau, L. A, Zainab, D. & Abbas, U. (2020). Firm’s size characteristics and financial performance of deposit
money banks: evidence from Nigeria. 1-9

14. Boachie, C. (2023), “Corporate governance and financial performance of banks in Ghana: the moderating role of ownership
structure”, International Journal of Emerging Markets, 18(3), pp. 607-632. https://doi.org/10.1108/I]JOEM-09-2020-1146

15. Kabir, M. A. & Chowdhury, S. S. (2023). Empirical analysis of the corporate social responsibility and financial performance
causal nexus: Evidence from the banking sector of Bangladesh, Asia Pacific Management Review 28(1), pp. 1-12

16. Kwashie, A. A, Baidoo, S. T. & Ayesu, E. K. (2023). Investigating the impact of credit risk on financial performance of
commercial banks in Ghana, Cogent Economics & Finance, 10:1, DOI: 10.1080/23322039.2022.2109281

17.1sayas, Y. N. (2023). Determinants of banks’ profitability: Empirical evidence from banks in Ethiopia, Cogent Economics &

Finance, 10:1, DOI: 10.1080/23322039.2022.2031433

38 |



https://www.emerald.com/insight/search?q=Christopher Boachie
https://www.emerald.com/insight/search?q=Christopher Boachie
https://www.emerald.com/insight/search?q=Christopher Boachie
https://www.emerald.com/insight/publication/issn/1746-8809
https://doi.org/10.1108/IJOEM-09-2020-1146
https://www.sciencedirect.com/journal/asia-pacific-management-review
https://www.sciencedirect.com/journal/asia-pacific-management-review/vol/28/issue/1
https://doi.org/10.1080/23322039.2022.2109281
https://doi.org/10.1080/23322039.2022.2031433

Cepia «MixxHapoaHi BigHocuHu. EkoHoMika. KpaiHo3HaBcTBO. Typusam» ISSN 2310-9513

Series «International Relations. Economics. Country Studies. Tourism» 2023. Bunyck/Issue 18

18. Muslih, M. & Marbun, S.0. (2020). The effect of risk management, firm age, and firm size on the performance of banking
companies registered in Indonesia Stock Exchange moderated by corporate governance and budget as control variable.
International Journal of Science and Society, 2(4), 274-290.

19. Sufian, F. & Habibullah, M. S. (2012). Globalizations and bank performance in China. Research in International Business and
Finance, 26(2), 221-239.

20. Muhindi KA, & Ngaba D (2018). Effect of firm size on financial performance on banks: Case of commercial banks in Kenya.
International Academic Journal of Economics and Finance 3(1):175- 190.

21. Babalola, A. & Abiola, R. (2018). Financial ratios analysis of firms. Journal of management sciences, 1(4), 132-137.

22.Vinals, ]., Pazarbasioglu, C. Surti, J., Narain A., Erbenova M., & Chow ]., (2013). Creating a safer financial system: Will the
Volcker, Vickers, and Liikanen structural measures help. IMF Staff Discussion Note 13/04.

23. Laeven, L., L. Ratnovski, & H. Tong, (2014). “Bank size and systemic risk: some international evidence,” International
Monetary Fund. Mimeo.

24. Sritharan, V, (2015). Does firm size influence on firm"s Profitability? Evidence from listed firms of Sri Lankan Hotels and
Travels sector. Research Journal of Finance and Accounting. ISSN 2222-2847

25. Teshome, E., K. Debela & M. Sultan. (2018). Determinant of financial performance of commercial banks in Ethiopia: Special
emphasis on private commercial banks. African Journal of Business Management, 12(1), 1-10.

The article was received by the editors 13.10.2023
The article is recommended for printing 15.11.2023

Ab6ac AzpekyHne AzeBoJib, kKadepa 6aHKIBCbKOI cipaBU Ta ¢iHaHCIB, GaKy/JbTeT HayK yIpaBJiHHSA, YHIBEPCUTET IITATY

OcyH, Ocor6o, Hirepis; ORCID: https://orcid.org/0000-0002-8289-7127, e-mail: abassadewale96@gmail.com
Caxipx Akange LIuTTy, Bigzin 6yxraatepcbkoro o6.iky, PemepanbHuil nosiTexHiYHUN iHCTUTYT Aliese, mtat Ofio, Hirepis;
ORCID: https://orcid.org/0000-0003-3382-5917; e-mail: shittusal212@gmail.com

Jxo3ed Aaeinka AaeBoJib, Kadepa GaHKIBCbKOI cripaBH Ta ¢iHAHCIB, GaKy/IbTeT HAyK YNpaBIiHHSA, YHIBEpCUTET WITATY

OcyH, Ocor6o, Hirepis; ORCID: https://orcid.org/0000/0002-0676-5480, e-mail: joseph.adewole@uniosun.edu.ng

BN/IMB PO3MIPIB TA BIKY BAHKY HA ®IHAHCOBI MOKA3HUKU
JEMNO3UTHUX BAHKIB Y HITEPIT

Y uboMy LOCNIAKEHHI BUBYAETLCA BNAMB PO3MIpY Ta BiKy 6aHKy Ha piHaHCOBY ePEKTUBHICTb Aen03UTHUX baHKiB Hirepil.
[eno3uTtHi 6aHkK (DMB) MatoTb BMpiLLasbHE 3HAUEHHA A1 PO3MOAINY KOLUTIB BifJ, BKIAAHWKIB [0 iHBECTOPIB Ta yNpaB/iHHA
biHaHCOBMMM pU3MKamu. [oCnifKeHHA Ma€e Ha METi BU3HAUUTK, IK PO3MIp i BiK 6aHKy BnamBatoTb Ha ROA i ROE. AHani3
[aHUX NPOBOAUTBLCA 3 BUKOPUCTAHHAM MONePesHbOro NaaHy AOCAiIAKEHH: Ta aHani3y NaHenbHUX AaHux. JocnigmeHHs
MOKa3ye 3HaYHWUM TiICHMIA 3B'A30K MiXK Po3Mipom i Bikom BaHKy 3 ROA Ta ROE ans HirepilicbKMx Aen03UTHUX BaHKiB npoTa-
rom nepiogy 3 2015 no 2021 pik. 36inbweHHA po3mipy Ta BiKy 6aHKy Nnos’a3aHe 3 NOKpaLLeHHAM iHAaHCOBMX NMOKA3HMKIB.
B pocnigeHHi pobutbca BUCHOBOK, WO PO3MIp i BiK GaHKy MatoTb 3HAUHMI BNAKB Ha ePEeKTUBHICTb AeN03UTHUX BaHKiB
Hirepii npoTtarom 3asHadeHoro nepiogy. TakKUM YUMHOM, AOCAIAKEHHS PEKOMEHAYE AENO3UTHUM BaHKaM, 3aPEECTPOBAHUM
Ha BipXKi, PO3rAHYTM NUTAHHA NPO 36iNbLIEHHA PO3MIPY CBOET GipmMM 33 LOMOMOro CTPATEriYHMX iHILiaTUB PO3LIMPEHHS
[NA NOKpaLLeHHA GiHAHCOBMX MOKa3HMKIB. Moganblui 4OCNIAKEHHA MAOTb OXONUTH Bibl LWKMPOKKMIA BUBIp dipm Hirepii,
3apPEECTPOBAHMX Ha BipXi, | BUKOPUCTOBYBATU PI3HOMAHITHI aHaNITUYHI IHCTPYMEHTU ANA NEPEBIPKM Ta PO3LWMPEHHA LUX
BUCHOBKIB.

KniouoBi cnosa: posmip 6aHKy, eik, denozumni 6aHku (DMB), gpiHaHcoei nokasHuKu, Hieepis.
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