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The turbulent events of the last quarter of the 20th century (the collapse of the socialist system and the transition of

the post-socialist countries to a market economy, China's accession to the world market and the successive trends of
trade liberalization in a number of countries) do not doubt that trade and technology play an important role in changing
the structure of production and wages throughout the world.

At the beginning of the 20th century globalization tendencies were transformed into a deglobalization. This was par-
tially due to the fact that growth of international trade did not properly contribute to the welfare of people and the mitigation
of income polarization as it was expected to. Although, there is no doubt that trade and technology have played an im-
portant role in the change of production structure and salaries around the world.

The subject of research in the article are the main causes and consequences of the polarization of income in the world
economy. The purpose of the study is to identify the impact of the growth of international trade on human well-being and
reduction of income polarization.The main objective of the study is to analyze the dynamics of income distribution in the
world in the context of the expansion of international trade.

The article uses general scientific methods: system analysis - to determine the features of the development of inter-
national trade, a method of scientific abstraction that allows to present the general nature of the uneven distribution of
income in the world economy and to make assumptions about the expected future through extrapolating data.

Results: Based on the analysis of the dynamics of the change in the basic indicators of income distribution, the
problem aspects of the impact of international trade on the polarization of the world population's incomes are
revealed.Conclusion:According to studies,economic growth rates deepened inequality between countries, as some have
learned to benefit from new opportunities better than others. Moreover, it turned out that trade is affecting the labor market

disproportionately even within one country.
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It is assumed that decades following the Cold War
are considered to be globalization times. Trade and
commerce rates have steadily increased among
countries. Since the collapse of the Berlin Wall in 1989
up to the first signs of the global financial-economic
crisis in 2007 international trade flows increased from
39% to 59% of global GDP [1].

But the picture is not like that today. The trade is
stagnant. Is this all evidence of the new, perhaps the
beginning of the era of Deglobalization? We can not
rule out such a turn of events: Globalization tendencies
of the end of the 19th century were transformed into a
deglobalization at the beginning of the 20th century.
Nevertheless, in the absence of shock (World War I or
the Great Depression of the 1930s), the history will
hardly be repeated. It can be concluded, that
globalization is changing, and not remaining stagnant
or turning around [1].

In this context, another question is of great im-
portance. To what extent the growth of international
trade contributes to the welfare of people and the miti-
gation of income polarization? The stormy events of the
last quarter of the era leave no doubt that trade and
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technology have played an important role in the
change of production structure and salaries around the
world. In the beginning of 1990s, a number of circum-
stances changed the world economy. The socialist sys-
tem collapsed, allowing post-socialist countries to
switch to a market economy that was open to interna-
tional trade and investment.

Approximately in this period, China, which began
the process of market formation in 1978, accelerated it,
particularly by allowing many companies to engage in
commercial activities and reducing export and import
barriers. Other developing countries, including Latin
America and India (where large-scale reforms were
implemented in 1991), also opened to trade, seeking to
overcome the consequences of slow, prolonged growth
of nearly a decade. In addition, in many cases the level
of openness for FDI and other forms of financial flows
has increased, which has been an additional stimulus
for export.

With time, these phenomena were not in vain to be
accepted with great enthusiasm. They led to the
formation of the global trading system that did not have
a precedent in its history. Not only did it provide
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economic (and in some cases political) liberties for
billions of people all over the world, but also more
intensive growth as a result of increasing revenue,
consumption, investment and innovation in the world.
In many emerging markets, economic growth rates
have accelerated, which deepened in-country
inequality, as some have learned to benefit from new
opportunities better than others. In such countries as
India and China, for the first time a huge middle class
was formed. It was during this period that the major
implications of global change became noticeable,
especially for workers in the developed countries, who
faced a dramatic increase in the global supply of labor
force (especially low-skilled). As of 2000, China, India
and the post-Soviet countries gave around 1.5 billion
employees to the global economy, thus doubling its
labor resources [2].

According to Stopler-Samuelson conclusion, the
global growth of labor force and capital ratio in devel-
oped countries reduces labor remuneration compared
to capital incomes, and due to this is probably ex-
plained a slight increase in average wages and reduc-
tion of labor force share in GDP in North America,
Western Europe and Japan. This process was
accelerated by decline in the role of trade unions, as
well as the widespread actions of transnational
corporations transferring production to countries with
low labor costs. Stopler-Samuelson scheme also
suggests that in poorer countries the wage rate of low-
skilled workers is growing, whereas in wealthy
countries, highly qualified workers are winning, that is,
the inequality in labor remuneration reduces in poorer
countries and increases in wealthier ones. Neverthe-
less, after the 1980s the gap between qualified and un-
skilled workers' wages increased in both countries. The
fact that the premiums for qualifications grew even
within individual sectors, but and there was no reduc-
tion in the share of employment of a low-skilled labor
force in developed countries as a result of a decrease in
their relative value, also contradicted the Stolper-
Samuelson theory.

Many economists believe [3] that in the 1990s, the
overall increase in qualification bonuses is mainly
explained by technological changes (e.g. changes in
the IT sphere, other global changes), from which highly
qualified workers have gained. However, it is not ruled
out that trade expanding has also played a role in this,
as it became clear that exporting firms from different
sectors usually involve relatively skilled workforce
than non-exporting companies, so trade growth could
have driven the demand for qualified labor force.
Among the likely factors is the transfer of work on the
basis of the relevant agreement: non high-skilled
workplace movements from richer to relatively poor
countries can contribute to the overall growth of
qualification bonuses [4]. Trade benefits usually exist if
countries specialize in specific areas, and trade leads to
redistribution of workforce from industries competing

with imports to export-oriented sectors. This leads to
the reduction of earnings of workers in sectors
competing with imports and to the increase in
employees' earnings in export-oriented industries, at
least in the short term. Disadvantageous impact of
trade on income is also observed in other cases.

International trade can lead to the inequality of
employees' income from different companies of the
same branch. The companies differ by efficiency, and
those showing the best results have greater
opportunities to enter the export markets. Research
conducted in Argentina and Mexico showed that
leading companies use new export opportunities and
"share" with employees with additional income, raising
their salaries [5].

Besides, qualified employees of companies
exporting to high-income countries, in contrast to less
educated employees, receive additional surplus
earnings. How is this explained? Consumers of
countries with high incomes, unlike consumers in
emerging markets, often demand higher quality goods.
The production and consumption of high quality
products, in turn, require skills of more qualified
employees or more efforts, and thus, the gap between
the two groups of employees increases within the
company.

It's important to note that, according to several
studies, trade is affecting the labor market
disproportionately even within one country.

Vietnam is an outstanding example. According to
the trade agreement 2001, the export taxes of the
Vietnamese companies' exports to US were reduced on
average by 23 percentage points. At the same time, tax
reduction significantly differed between branches. The
provinces of Vietnam are specialized in different fields,
and employment in some provinces has been
concentrated in those sectors where taxes have been
reduced and the number of workers in similar branches
in other regions is very small. As a result, the reduction
of export expenditures has affected the state of the
various provinces in a different way.

One study has shown that poverty has more
dwindled in the provinces where the sectors' export
costs have largely decreased [6]. The poverty was
diminished because the US market accession increased
the demand for local labor force and raised wages in the
provinces, especially for those workers whose educa-
tional level did not exceed the primary level
Significantly benefited provinces were initially rich,
that is why with the increase in trade volumes accrued
also the regional disparities in labor rewards.

Research on Vietnam suggests that international
trade creates disruptions between income levels of the
country regions. Some regions are exposed to the
influence of international trade more than the others,
which is conditioned by their production
specialization.
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Let's look at India's example where lived about 1/3
of the world's poorest population when in 1991 the
country went through trade liberalization. This reform
has reduced the quantitative restrictions on trade and,
in 1996, reduced the import customs duties on average
from 87% to 37%. P.Topalova analyzed the impact of
customs duties on imports in various parts of India,
which raised foreign competition [7].

In India, poverty at the national level has declined
during that period. Nevertheless, the survey showed
that poverty decreased less in those agricultural sectors
of India, where import competition was much higher.
Relative poverty has risen as customs duties decline
have diminished the demand for local labor, which led
to a reduction in industrial and agricultural labor
remuneration and disproportionately deteriorated the
state of poor families. Finally, the relative reduction in
per capita consumption was the most considerable in
families with a minimum income of 10 and 20 percent.

It turns out that the results of competition with
imports for local labor markets can be preserved and
deteriorated over time [8, 9]. The recent study
examines the adaptation process for workers over two
decades following the reduction of import customs
duties in Brazil at the beginning of 1990s [10]. Like in
India, this reform has reduced the income of workers in
the regions as a result of increased competition with
imports. However, in contrast to India, inequalities in
Brazil's regions reduced, as the regions affected by the
reform were originally quite rich. Inequities in incomes
may be quite profound, as labor force and capital can
not move freely, and redistribution between regions is
not so intense (especially in developing countries). As
a result, the consequences of international trade
fluctuate for workers, depending on how it affects the
local economy [11].

Although over the past decades income inequalities
declined between countries, inequality has grown in
many, especially in richer countries. Trade and
technology development has accelerated global rap-
prochement (leveling) of income for most of the people
in the poorer countries by changing production
structure and redistributing revenues inside the
country. There are some striking examples of
disparities between countries that can be found in Asia,
in this case it should be mentioned that Hong Kong,
Singapore, Korea, Taiwan, and China transitioned to a
group of high-income countries, as well as the recent
economic growth of India and China. In India, the real
GDP per capita in 1991 was 553 US dollars, and in 2015,
it was 1806 USD. The same indicator in China was 783
US dollars in 1991, and 6416 US dollars in 2015. Taking
into account the large population of India and China,
their success has contributed to a significant reduction
in inequalities in the world's population. African
countries situated south from Latin America and

"'t did not cover all the layers of the population.
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Sahara, where the growth rates are relatively slow, did
not reduce rapidly their fracture with developed
countries, but in less-favorable countries poverty has
dropped dramatically [3].

These successes in reducing income and poverty
are often conditioned by international trade and
investment, moreover, in most cases not due to free
trade policy, but due to external orientation of
production.

However, the gains of this growth are not always
equally distributed between developing and developed
countries. In general, inequality has grown in Asia and
Eastern Europe, whereas in some Latin American
countries (the most obvious example is Brazil), it has
dropped, though it still remains high throughout the
world. Deepening inequality in almost all developed
countries, along with the slowdown in economic
growth, has led to a reduction in long-term growth in
household income, with the exception of the upper
segment (see Figure 1).

The reasons for such a downturn are complicated,
but are partially linked to the global financial-
economic crisis.

The US example serves as a reflection of how eco-
nomic growth in developed economies, along with the
slowdown in the post-war era, have gradually become
less inclusive'. According to the data of US Census
Bureau, the average annual income of the family in
2014 amounted to $ 53,657, which in real terms (taking
into account the inflation) corresponds to the indicator
of 1989. For comparison, let's mention that in 1950-
1980, this figure of income has almost doubled. In the
last quarter of the era, after a period of active economic
progress, the data of which was accessible to the
majority of the population, almost half of the US
families were deprived of this opportunity (this contin-
ued until 2015, when the average income grew sharply
by 5.2% [3].

These events largely reflect the peculiarities of the
country's development, such as progressive taxation
changes, managers' premiums or economy funding
restrictions. Nevertheless, globalization and technical
progress are unique motive forces. Technical
innovations, such as telecommunication technologies,
have enabled expanding trade scales in areas such as
banking services and insurance. Getting access to
export markets or being subjected to competitive
pressure by importers companies can improve their
manufacturing processes through innovations. FDI, as
well as trade, can lead to the exchange of advanced
technologies among countries, which affects the
peculiarities of comparative advantages. In other
words, globalized trade promotes technologies to turn
into global factors [3]. As shown by B. Milanovitch, this
tendency resulted in considerable benefits for the
middle class of the Third World countries and 1% of the
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richest people in the world generally, while the picture
for the lower class of developed countries is rather
irreparable. From the point of view of global prosperity
it is undoubtedly a positive phenomenon: increasing
the income of millions of past poor people has a great
significance, but for a low-income world, it's hardly a
solace.

In the light of this reality, it is even strange that
negative attitude towards globalization expressed so
late, and its consequences are still not so great. Many
predicted turning back to protectionism after the crisis
of 2008-2010, but obvious trade restrictions are still not
noticeable.
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It must be admitted that the more liberal trade and
investment activity movement has probably stopped.
Moreover, it even began to slow down until the global
economic crisis [12].

Of course, the global trade war, which would have
negative consequences for the poorest countries
exporting labour intensive goods, is a rather different
matter. However, if it is achievable to avoid such a
failure, it is possible that the best option is to accept
globalization as a more or less complete process and to
reduce the debate over this issue.
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Figure 1. Household Income Dynamics in Developed Countries (Million USD)’?
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Bypxnusi nogii octaHHbOi 4UBepTi XX cTONITTA (KpPax couianicTMYHOI CcMCTeMM i nepexig NocTcouianiCTUYHUX KpaiH 4O PUHKOBOI €Ko-
HOMiKM, Buxig Kntato Ha CBiTOBMI PUMHOK i NOCNigoBHI TeHaeHUil nibepanisauii Toprieni B psgi kpaiH) He BUKIMKAE CYyMHIBIB B TOMY, LLO
TOPriBMS | TEXHONOTII BiAirpaoTb BaXMBY porib Y 3MiHi CTPYKTYpU BUPOGHMLTBA | 3apobiTHOT NnaTu B yCbOMY CBITi.

Ha nouatky XX cToniTta TeHaeHuii rnobanisauii TpaHcdhopmyBanucs B gernobanisadii. Lie 6yno yacTkoBo noB's3aHo 3 TUM, LLO 3po-

CTaHHS MKHapOAHOI TOPriBMi HanNeXHUM YYHOM He Cnpusano Ao6pobyTy Moaew i aMeHLeHHs Nonsapu3aLii 4oX0AiB, SK paHile ovikyBa-
nocs. Xo4a, 6e3cyMHiBHO, TOPriBNs | TEXHOMOTIi 3irpanu BaXnuBy porib Y 3MiHi CTPYKTYpy BUpOBHULITBA | 3apo6iTHOT MnaTh B yCbOMY CBITi.

MpeameTom JOCNIMKEHHS B CTATTi € OCHOBHI NPUYMHM Ta HACcNiaKW Nonsipu3aLii JOXOA4IB B CBITOBI eKkOHOMILi. MeTo JoCcnimpKeHHs
€ BUSIBMEHHSI 06CSAriB BNNMBY 3pOCTaHHA MixkHapoAHOI TopriBni Ha Ao6pobyT noger i 3MeHLweHHs nonsipusadii goxoais. OCHOBHMM 3a-
BAAHHSAM AOCHIMXEHHS € aHani3 AMHaMikv po3nodiny AOXOAIB B CBiTi B YyMOBaX eKcnaHcii MiXHapOoA4HOi TOpriBni.

Y cTaTTi BUKOPUCTOBYIOTLCS 3araribHOHAayKOBi METOAN: CUCTEMHUI aHarni3 - AN BU3HAYEHHS 0COBNMBOCTEN PO3BUTKY MiXXHapOAHOI
TOpriBni, MeTo4 HaykoBoi abcTpakuii, o A03BONsiE 3pobUTK 3aranbHUA XxapakTep HEPIBHOMIPHOIO po3noginy AOX04iB B CBITOBIN €KOHO-
MiLi i poBUTU NPUNYLLEHHS NPO OYikKyBaHe ManbyTHEOMY LUMSIXOM eKCTpanonsiuii AaHuX.

PesynbTaTn: Ha ocHoBi npoBegeHoro aHanisy AMHamikv 3MiHM OCHOBHUX MOKa3HWKIB po3noginy AOXOoAiB BUsiBNeHo npobnemHi acne-
KTV BNAMBY MiKHaApOLHOI TOpPriBni Ha nonspu3adii JOXOAIB HaceneHHs cBiTy. BucHoBku: 3rigHO 3 AOCAIOXEHHSAMMW, TEMMU €KOHOMIYHOro
3pPOCTaHHSA NOrNMBUNM HEPIBHICTb MiX KpaiHamu, OCKINbKU AesKi 3 HUX HaBYMMUCS Kpalle BUKOPWCTOBYBATM HOBIi MOXIMBOCTI, HiXK iHLLI.
BinbL Toro, BUABUMNOCS, LLO TOPriBMSA BMAVBAE HA PUHOK MpaLi HENMPOMOPLINHO HaBiTb BCEpeaWHi OAHIET KpaiHu.

Knio4yoBi cnoBa: MixxHapogHa Topriens, rnobanisadisi, nibepanisadis Toprieni, foxoau, GigHiCTb, Nonspu3aLis 4OXOAIB, HEPIBHICTb B
onnarTi npaui, npemii 3a keanidikauito.

Income Research, based on Revenue Distribution (New York Times

2 In the last 25 years, the income of the top 10% population of the devel-
(2014) and IMF calculations.

oped countries has steadily increased, while the income growth of middle
class and poorer layers was not adequate. Source: Luxembourg Center for

| 99




BicHuk XHY imeHi B.H. Kapazina. Cepia “MixHapogHi BigHocuHu. EkoHomika. KpaiHo3HaBcTBO. Typusm”. Bun. 8, 2018

MEXOYHAPOOHAA TOPIroBJiA U HEPABHOMEPHOE PACMNPEQENIEHUE 1OXOO0B
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BypHble cobbiTusi nocnegHen YetBepTy XX Beka (Kpax coumanmcTUYeckon CUCTEMbI U MEPEXOL NOCTCOLMANMCTUYECKUX CTPaH K pbl-
HOYHOW 3KOHOMWUKe, Bbixopd KnTas Ha MMpPOBOW PbIHOK M NocnedoBaTenbHble TEHAEHUMM nNubepanu3aunm TOproBnun B psae CTpaH) He
Bbl3blIBA€T COMHEHWUIA B TOM, YTO TOProBMS Y TEXHOMOMMW UrpatoT BaXKHYK pOSib B U3MEHEHWUWN CTPYKTYpbl NPOU3BOACTBa 1 3apaboTHoM
nnaTbl BO BCEM MUPE.

B Hauyane XX Beka TeHgeHUuMu rnobanusauumn TpaHcdopmmpoBanunce B gernobanusaumio. 1o 66110 YaCTUYHO CBA3AHO C TEM, YTO
POCT MeXAyHapOAHOW TOProBnM Hagnexalmm obpasom He cnocobCcTBOBano 611aroCoCTOSHMIO MOAEN U yMEHbLLEHUIO NONspu3aunm oo-
XOZI0B, KaK paHee OXuaanocb. X0Ts, HECOMHEHHO, TOPTrOBIiSi U TEXHONOMMU Chirpany BaXHy posib B UBMEHEHUUN CTPYKTYpbl NPOM3BOA-
cTBa 1 3apaboTHON NnaTkl BO BCeM Mupe.

MpeameTom vccrnefoBaHusl B CTaTbe SIBMSHOTCS OCHOBHbIE MPUYMHBI U MOCIEACTBUSA NONsipM3aLumM 4OXOA0B B MUPOBOW 3KOHOMUKE.
Llenbto nccnegosaHus sBNsSeTcs BbiBNeHne o6beMOB BO3[AENCTBMA pocTa MeXAyHapOAHOW TOProBnM Ha GnarococtosiHue mogen u
yMeHbLUeHne nonsipusauum goxonos. OCHOBHOM 3aAaden uccnefoBaHust SBNSETCH aHanv3 AMHaMnku pacnpegeneHusi 4oXo40B B Mupe
B YCMOBUSIX 3KCNAHCUM MEXOYHapOAHOW TOProBIu.

B ctaTbe ncnonb3yoTcs obLieHayyYHble MeTOAbl: CUCTEMHBIN aHanu3 — Ansi onpeaerneHnst o.cobeHHOCTeN pa3BUTUS MeXZYHapOaHON
TOProBnv, MeToA Hay4yHoW abcTpakuum, YTO NO3BOMsieT NPeACTaBUTb OOLLMIA XapakTep HEPaBHOMEPHOrO pacnpeieneHns JOXOO0B B
MMWPOBOW 3KOHOMUKE 1 CTPOUTL NPEANONoXeHUs 06 oxxmaaemoM ByayLieM nyTeM aKCTpanonauum gaHHbIX.

PesynbTaThl: Ha ocHoBe npoBeaeHHOro aHanu3a AMHaM1MKM U3MEHEHUSI OCHOBHbIX NoKa3aTtenei pacnpeaeneHns 40X0A0B BblsBIIEHbI
npobnemHble acnekTbl BO34ENCTBUA MEXAYHAapOAHOM TOProBnu Ha Nonsipu3aumn JOXO40B MUPOBOro HaceneHus. BoiBogpl: CornacHo
nceneoBaHusaM, TEMMbl 9KOHOMUYECKOro pocTa yrnyounym HepaBeHCTBO MeXAy CTpaHamu, MOCKOIbKY HEKOTOPbIE U3 HUX Hay4yuInch
nyuLle Ucnonb3oBaTh HOBbIE BO3MOXHOCTU, YeM Apyrue. bonee Toro, okasanock, YTO TOProBns BNUSIET HA PbIHOK TpyAa HEMPOMOPLIMO-
HamnbHO Aaxe BHYTPY OAHOW CTpaHbl.

KnioueBble cnoBa: MexayHapoaHas Toproens, rnobanvsauus, nubepanusaums Toproenu, AoxoAbl, 6egHOCTb, Nonspusaums 4oXo-
0B, HEPABEHCTBO B ONfaTe Tpyaa, NpeMuu 3a KBanudukauuio.
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