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The impact of the monetary policy transmission mechanism on the tax base of the
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Abstract. The article examines the impact of the monetary policy transmission mechanism on the
formation of the tax base of the Consolidated Budget of Ukraine under conditions of macroeconomic
instability and structural transformations of the economy. The object of the study is the relationship between
the key monetary instruments of the National Bank of Ukraine (the discount rate and the money aggregate
(M3)) and the main sources of tax revenues of the consolidated budget.

Problem statement. Despite the active use of monetary instruments to stabilize the economy, their
actual impact on tax revenues and the sustainability of Ukraine’s budgetary system remains insufficiently
studied, especially in the context of different types of taxes.

Unresolved issues. Existing academic research lacks a comprehensive comparative analysis of the
sensitivity of individual components of the consolidated budget’s tax base to monetary factors, in particular
differences in the response of value-added tax, personal income tax, corporate income tax, and customs
duty revenues.

Purpose of the article. The purpose of the article is to investigate the strength and directions of the
impact of key monetary instruments (the discount rate and the money aggregate) through the transmission
channels of monetary policy on the formation and dynamics of direct and indirect tax revenues to the
Consolidated Budget of Ukraine.

Main material. The study applies correlation and regression analysis to assess the relationship
between the discount rate, money aggregate (M3), and revenues from corporate income tax, personal
income tax, value-added tax, and customs duties to the Consolidated Budget of Ukraine. A comparative
analysis of the models “discount rate — money supply — corporate income tax / personal income tax / VAT /
customs duty” is conducted, which makes it possible to identify different levels of sensitivity of individual tax
revenues to domestic demand and external factors.

Conclusions. The results indicate a significant impact of the money supply on revenues from
corporate income tax, personal income tax, and VAT, as well as a relatively weak direct impact of the
discount rate on tax revenues of the consolidated budget. At the same time, customs duty revenues are
characterized by a higher dependence on external economic factors. The practical significance of the
obtained results lies in their potential application in the formation of coordinated monetary and fiscal policy
aimed at enhancing the sustainability of Ukraine’s budgetary system.
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Introduction. Modern transformational processes in Ukraine’s economy, intensified by
macroeconomic instability, wartime challenges, and structural imbalances, bring to the forefront the
issue of the effectiveness of state economic policy, particularly in terms of the coordination between
monetary and fiscal decisions. Under conditions of limited fiscal space and growing needs of the
consolidated budget, the formation of a sustainable tax base capable of ensuring the state’s socio-
economic functions becomes especially important. At the same time, monetary policy aimed at
achieving price stability is increasingly viewed not only as a tool of macroeconomic regulation but
also as a significant factor of indirect influence on consolidated budget revenues through the
monetary transmission mechanism.

Literature review. Theoretical approaches to the analysis of the transmission mechanism
are widely represented in the academic works of both domestic and foreign scholars. In particular,
Prymostka (2016) notes that the monetary policy transmission mechanism includes a number of
indirect channels through which changes in monetary conditions affect the real level of economic
activity and prices, thereby providing a basis for further empirical analysis of the macrocomponents
of transmission [1].

Institutional changes in Ukraine associated with the transition to an inflation targeting
regime, and especially their impact on the transmission mechanism, have become the subject of
dedicated studies. Shcherbatykh and Kotvytska (2024) analyze the evolution of monetary policy
after 2014, emphasizing that the effectiveness of transmission in Ukraine largely depends on the
stability of the financial system, the expectations of economic agents, and institutional reforms
aimed at strengthening the expectations channel [2]. Kovalenko et al. (2024) emphasize the
importance of coordination between monetary and fiscal policies to ensure economic growth,
particularly under crisis conditions involving both external and internal shocks [3]. A similar idea is
expressed by Makarov and Arzhevitin (2022), who stress the need for coordinated actions of
monetary and fiscal authorities in responding to economic challenges [4].

In the international literature, the transmission mechanism is examined through the prism of
various models and empirical approaches. Liu (2024) analyzes the heterogeneity of monetary policy
effects in a regional context, which supports the idea of an uneven response of economic agents to
monetary shocks and partly reflects the fiscal implications of monetary transmission as well [5]. In
the model presented by Caramp and Silva (2023), it is shown that fiscal variables can generate a
“wealth effect” that serves as an important link between monetary decisions and aggregate output,
further emphasizing the interaction between monetary and fiscal policies at the macro level [6]. At
the same time, foreign empirical studies by Partachi and Mija (2013) demonstrate that the
effectiveness of the transmission mechanism depends on the structure of the economy, the level of
development of the financial sector, and external factors such as exchange rate shocks, which is also
important for interpreting the research results under the conditions of Ukraine’s open economy [7].

Despite a substantial body of academic research devoted to the transmission channels of
monetary policy, the issue of their fiscal effects remains insufficiently explored, especially in the
context of economies undergoing transformational processes and characterized by an unstable
institutional environment. Existing studies predominantly focus on the impact of monetary
instruments on inflation, economic growth, and financial stability, while the relationship between
monetary decisions and the formation of tax revenues of the consolidated budget is addressed only
fragmentarily. This determines the need for a comprehensive study of the impact of the discount
rate and the money supply on the tax base of the consolidated budget through the channels of the
monetary policy transmission mechanism.

Purpose, objectives and research methods. The purpose of the article is to examine the
strength and directions of the impact of key monetary instruments (the discount rate and the money
aggregate M3) through the transmission channels of monetary policy on the formation and
dynamics of direct and indirect tax revenues to the Consolidated Budget of Ukraine.

The objectives of the article include the theoretical substantiation of the essence of the
monetary policy transmission mechanism in the context of its fiscal impact, as well as the
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identification of the role of key monetary instruments in the formation of the consolidated budget’s
tax base; a comparison of the main transmission channels through which the discount rate and the
money aggregate affect direct and indirect tax revenues of the Consolidated Budget of Ukraine; an
empirical assessment of the strength and directions of correlation relationships between monetary
indicators and individual types of tax revenues; and the identification of tax-specific features of
fiscal transmission.

Theoretical generalizations and the systematization of scientific approaches were carried out
using methods of analysis and synthesis, induction and deduction, which made it possible to reveal
the essence of the monetary policy transmission mechanism and its fiscal effect. For the empirical
assessment of the relationships between the discount rate, money aggregate, and tax revenues of the
consolidated budget, methods of statistical analysis were applied, including correlation and trend
analysis, as well as graphical methods for visualizing the dynamics of indicators. Comparative
analysis was used to compare results across individual relationship models and different types of
taxes, which allowed for the identification of tax-specific features of the fiscal transmission of
monetary policy.

The study covers the period starting from 2014, which is due to the introduction of the
inflation targeting regime in Ukraine in 2015 and the transition to a new model of monetary policy
oriented toward price stability and the use of the discount rate as the key instrument of economic
influence. The selected time interval makes it possible to assess the functioning of the monetary
policy transmission mechanism within a qualitatively new institutional environment, as well as to
account for the impact of structural transformations, macroeconomic instability, and crisis
phenomena on the formation of the tax base of the consolidated budget.

The empirical basis of the study consists of official statistical data from the National Bank of
Ukraine and the Ministry of Finance of Ukraine regarding monetary policy indicators and tax
revenues of the budget. The analysis was conducted based on revenues of the Consolidated Budget
of Ukraine, which allows for a comprehensive assessment of the fiscal effect of monetary policy
decisions at both the state and local levels. The use of consolidated budget indicators is
methodologically justified, as it enables accounting for redistribution processes within the
budgetary system and avoids distortions related to changes in the shares of specific tax allocations
between levels of the budget system — an especially important consideration in the context of
decentralization and the transformation of public finances in Ukraine.

Research results. The theoretical understanding of the monetary policy transmission
mechanism is a key prerequisite for comprehending the channels through which central bank
monetary decisions impact the real sector of the economy and fiscal indicators. In the academic
literature, the transmission mechanism is viewed as a complex system of channels through which
changes in monetary instruments are transformed into dynamics of economic activity, incomes of
economic agents, and, consequently, the formation of the tax base of the consolidated budget. The
diversity of approaches to its interpretation stems from differences in theoretical schools, levels of
financial market development, and institutional characteristics of national economies, which
underscores the need to systematize the contributions of both ukrainian and foreign scholars in this
field.

Barida (2014), based on research, identifies several main theoretical approaches to
understanding the monetary policy transmission mechanism: the Keynesian approach, which
emphasizes the interest rate channel and the link between monetary policy, interest rates, and
aggregate demand; the monetarist approach, which highlights the role of money issuance and
money supply in the transmission of monetary impulses; and real business cycle theories, which
consider the response of the real sector of the economy to monetary shocks [8]. This classification
reflects how different scientific schools interpret the mechanism of transmitting monetary changes
to macroeconomic variables.

Peter (2006) typically describes the monetary policy transmission mechanism as a system of
channels through which changes in monetary policy instruments (such as the discount rate or the
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monetary base) affect real economic variables such as GDP, investment, and inflation [9]. A central
element of such models is the interest rate channel, which links changes in short-term rates with
long-term interest rates, transmitting signals to the real sector.

The study by Choi et al. (2022) identifies the following main transmission channels: the
interest rate channel, the credit channel, the exchange rate channel, and the asset price channel.
Additionally, more recent works include the signaling channel, the cost of capital channel, and
others [10]. This classification is now widely used as a theoretical basis in empirical studies of
monetary policy transmission.

The specific transmission channels of monetary policy in Ukraine’s macroeconomic
environment — the interest rate, credit, and exchange rate channels — have been studied by
Dadashova (2016) [11], who found varying effectiveness of these channels depending on economic
conditions and the development of the financial sector.

Thus, the theoretical understanding of the monetary policy transmission mechanism is a key
prerequisite for comprehending the channels through which central bank monetary decisions affect
the real sector of the economy and fiscal indicators. Within the transmission mechanism of
monetary policy, several channels can be distinguished through which monetary impulses influence
the real sector and, indirectly, the formation of the tax base of the consolidated budget. The fiscal
effect of each channel manifests through changes in the volume of economic activity, incomes of
economic agents, and consumption, which serve as the basis for taxation.

Therefore, the transmission channels of monetary policy must have a clearly expressed fiscal
dimension, as their impact indirectly determines the size and structure of the tax base of the
consolidated budget. This underscores the necessity to consider the fiscal consequences of monetary
decisions when shaping economic policy and to strengthen coordination between the central bank
and fiscal authorities.

However, Mukhtarov et al. (2020) [12], analyzing the impact of monetary policy on the
formation of the tax base through the investment channel using modern econometric tools, in
particular VECM, FMOLS, and CCR models, empirically demonstrate the existence of a long-term
relationship between key monetary variables (monetary base, interest rates) and tax revenues of the
state budget. The study results indicate that an expansion of the money supply generally has a
positive effect on investment activity, which indirectly contributes to the growth of the tax base. At
the same time, the relationship between tax revenues and macroeconomic indicators is not
unequivocal and can be multidirectional depending on the structural features of the economy. The
authors pay special attention to developing countries, where the effectiveness of the monetary
policy transmission mechanism largely depends on the level of financial system development,
institutional quality, and the banking sector’s ability to transform monetary impulses into real
investments, and thus into sustainable expansion of the budget tax base.

Therefore, the analysis of the relationship between the discount rate, money supply, and key
taxes is an important stage in studying the fiscal effect of monetary policy, as it is through these
indicators that the transmission mechanism of the central bank’s decisions on the revenue side of
the consolidated budget is realized.

The discount rate shapes the overall monetary conditions and the cost of financial resources
in the economy, the money supply reflects the scale and intensity of monetary expansion or
contraction, while direct taxes accumulate the final results of economic activity in the form of
revenues to the consolidated budget. Studying the dynamics and correlation dependencies among
these indicators allows identifying the channels and strength of fiscal transmission of monetary
impulses, as well as assessing the degree of coordination between monetary and fiscal policies amid
structural changes and macroeconomic instability.

Fig. 1 illustrates the dynamics of three key macro-financial indicators over the period 2014 —
2024 the discount rate of the National Bank of Ukraine, the volume of money supply, and
corporate income tax revenues to the Consolidated Budget of Ukraine. Their joint analysis enables
tracing the logic of the monetary policy transmission mechanism in its fiscal dimension.
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Figure 1. Relationship and correlation between the discount rate, monetary aggregate M3 and corporate income tax
revenues to the consolidated budget
Source: prepared by the authors on the basis of [13,14, 15]

The money aggregate shows a steady upward trend throughout the entire study period,
reflecting the expansion of the monetary base and growth in nominal economic activity. Corporate
income tax revenues exhibit a similar upward dynamic, particularly pronounced in 2018 — 2021 and
2023 — 2024. This indicates a moderately strong direct relationship between the money aggregate
and corporate income tax revenues to the Consolidated Budget of Ukraine, which is consistent with
the theoretical premises of monetary economics — an expansion of the money supply stimulates
economic activity, increases corporate profitability, and, consequently, budget tax revenues. This
channel can be considered a key fiscal transmission channel of monetary policy.

The relationship between the discount rate and corporate income tax revenues is nonlinear
and weakly expressed. In some years, an increase in the discount rate is accompanied by a rise in
tax revenues (2023 — 2024), which contradicts classical Keynesian logic. This suggests that:

- the impact of the discount rate on corporate income tax revenues involves significant time
lags;

- fiscal outcomes largely depend on nominal effects (inflation, profit revaluation) and
institutional factors.

Thus, the correlation between the discount rate and corporate income tax revenues to the
budget is weak, confirming the appropriateness of considering the discount rate not as a direct, but
rather as an indirect factor influencing the formation of the tax base.

Thus, the analysis of the dynamics and relationships between the discount rate, money
aggregate, and corporate income tax indicates that the strongest and most stable link is observed
between the money aggregate and corporate income tax revenues to the budget. The discount rate,
on the other hand, plays the role of an indicator of monetary policy tightness, but its impact on
fiscal indicators in this case is realized indirectly — through credit, exchange rate, and inflation
channels.

The obtained results confirm that the fiscal effect of monetary policy through corporate
income tax revenues has a multi-channel and nonlinear nature.

Fig. 2 illustrates the dynamics of the discount rate, money aggregate, and personal income
tax revenues to the consolidated budget over time, enabling a qualitative correlation analysis of
their interrelationship.
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Figure 2. Relationship and correlation between the discount rate, monetary aggregate M3 and personal income tax
revenues to the consolidated budget
Source: prepared by the authors on the basis of [13,14, 15]

The dynamics of the indicators and trend lines indicate a strong positive correlation between
the volume of money aggregate and personal income tax revenues. An increase in the money
aggregate is accompanied by an almost proportional rise in personal income tax revenues, explained
by the following economic mechanisms:

- expansion of the money aggregate stimulates economic activity;

- employment levels and wage funds increase;

- consequently, the personal income tax base expands.

Thus, the money supply acts as a key transmission channel of monetary policy, which
indirectly but quite steadily influences personal income tax revenues to the budget.

The relationship between the discount rate and personal income tax revenues is indirect and
weakly expressed. In Fig. 2, the discount rate shows relatively low variability compared to the other
indicators, while personal income tax revenues demonstrate a clear upward trend. This allows for
the conclusion that:

- the discount rate affects personal income tax revenues not directly, but through other
channels (credit, investment, income channels);

- the fiscal effect manifests with a time lag and largely depends on the state of the labor
market.

Compared to corporate income tax revenues, personal income tax exhibits:

- higher stability of correlation with the money supply, as household incomes are less
sensitive to cyclical fluctuations than business profits;

- lower sensitivity to changes in the discount rate, since corporate profits respond directly to
the cost of credit resources, whereas personal incomes depend primarily on overall economic
activity.

In contrast, corporate income tax is characterized by a stronger and faster response to
changes in the discount rate through the investment and credit channels, but this is accompanied by
greater volatility in revenues.

The synthesis of results from the correlation and qualitative analysis of the dynamics of the
discount rate, money aggregate, and direct tax revenues (corporate income tax and personal income
tax) to the budget allows for the formulation of the following systemic conclusions:

1. The discount rate is an initial but indirect factor influencing direct taxes. Changes in the
discount rate alone do not directly generate direct tax revenues to the budget but set the conditions
of the monetary-credit market. Its impact on direct taxes is realized through the credit, investment,
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and income channels of the transmission mechanism. The correlation between the discount rate and
direct tax revenues is weak or unstable and manifests with time lags.

2. The money supply serves as a key link in the monetary-fiscal transmission. There is a
stable positive correlation between the volume of money aggregate and direct tax revenues.
Expansion of the money supply is accompanied by increased economic activity, household
incomes, and corporate profitability, which directly expands the tax base. The money supply is the
indicator through which monetary policy is most effectively transformed into a fiscal effect.

3. The response of direct taxes to monetary impulses is differentiated.
Personal income tax is characterized by a smoother and more stable dependence on the dynamics of
the money aggregate, as it is based on relatively inertial indicators such as employment and wages.
Conversely, corporate income tax is more sensitive to changes in monetary conditions but is also
more volatile, increasing the risks of instability in budget tax revenues.

4. The fiscal effect of monetary policy is indirect and cumulative in nature. The impact of
the discount rate on direct taxes is nonlinear: it accumulates over time through changes in the
money supply, investment activity, and incomes of economic agents. In other words, short-term
monetary decisions do not always produce immediate fiscal results but shape medium- and long-
term budget revenue trends.

5. Coordination between monetary and fiscal policy enhances the stability of the tax base.
The results confirm that the effectiveness of direct tax revenues largely depends on a predictable
and balanced monetary policy. Controlling the dynamics of the money supply, combined with the
prudent use of the discount rate, creates conditions for expanding the tax base without imposing
excessive fiscal pressure on the economy.

Thus, the relationship between the discount rate, money aggregate, and direct taxes should
be viewed as a multi-level transmission mechanism, where the money aggregate is the central
variable and direct taxes are the final fiscal outcome of monetary policy. This has important
implications for budget strategy formulation, especially under conditions of macroeconomic
instability and structural transformations in Ukraine’s economy.

The data in Fig. 3 and the results of linear approximation allow for assessing the strength
and direction of correlation relationships between key monetary indicators and value-added tax
(VAT) revenues as one of the main indirect taxes of the consolidated budget.
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Figure 3. Relationship and correlation between the discount rate, monetary aggregate M3 and value-added tax (VAT)
revenues to the consolidated budget
Source: prepared by the authors on the basis of [13,14, 15]
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The strongest relationship is observed between the money aggregate and VAT revenues to
the budget, confirmed by a very high coefficient of determination (R? = 0.898). This indicates a
strong positive correlation: an increase in the volume of money supply is accompanied by growth in
consumption, turnover of goods and services, and consequently, an expansion of the VAT tax base.
This dependency confirms the dominance of the aggregate demand channel in the transmission
mechanism of monetary policy’s impact on budget tax revenues.

VAT revenues show a stable upward trend with a very high R? value of 0.9525, indicating
systematic growth of this tax during the analyzed period. This increase is explained not only by
monetary factors but also by inflationary processes, expansion of nominal GDP, changes in tax
administration, and improved tax compliance.

The correlation between the discount rate and VAT revenues is weak, as confirmed by a low
coefficient of determination (R? = 0.0244). This means that a direct statistical relationship between
these indicators is practically absent. The discount rate affects VAT only indirectly — through
changes in the money supply, credit activity, and overall economic activity, and with time lags.

The results indicate that quantitative parameters of monetary policy (money supply) have a
significantly stronger fiscal effect than price instruments (discount rate). The discount rate serves as
an indicator of the tightness or looseness of monetary conditions but does not directly determine the
volume of VAT revenues to the budget.

Thus, the money supply is a key channel through which monetary policy influences VAT, as
confirmed by the high positive correlation between M3 and VAT. The discount rate has an indirect
and delayed effect on fiscal indicators, which is why its correlation with VAT is weak in the short-
and medium-term periods. The fiscal effect of monetary policy on indirect taxes is primarily
realized through the stimulation of the nominal turnover of the economy, rather than through direct
regulation of the cost of money. The obtained results confirm the advisability of analyzing
monetary-fiscal interactions taking into account transmission channels and time lags, especially
under conditions of unstable macroeconomic dynamics. These conclusions logically complement
the previous analysis of direct taxes and emphasize the systemic role of the money supply as the
main conduit of monetary influence on budget revenues.

There is a moderate positive correlation between the money aggregate and customs
revenues, confirmed by a coefficient of determination value of R? = 0.4447. In other words, an
increase in the money supply is partially accompanied by growth in imports of goods (works,
services) and customs payments; however, this relationship is less stable compared to VAT (Fig. 4).
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Figure 4. Relationship and correlation between the discount rate, monetary aggregate M3 and customs duty revenues
to the consolidated budget
Source: prepared by the authors on the basis of [13,14, 15]
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The reasons for the weaker correlation include the high dependence of customs revenues on
external economic conditions; currency fluctuations and trade restrictions; and the impact of
military, logistical, and regulatory factors that reduce the role of domestic monetary impulses.

The correlation between the discount rate and customs revenues is practically nonexistent, as
confirmed by an extremely low R? value of 0.0012. In other words, changes in the discount rate
have no direct or stable effect on the volume of customs payments to the budget.

This result is expected since customs revenues are primarily determined by import volumes,
exchange rates, and the structure of foreign trade, rather than the domestic cost of credit resources
(Table 1).

Table 1. Comparison of the relationships between indicators in the model discount rate — monetary aggregate M3 —
customs duty and the model discount rate — monetary aggregate M3 — VAT

Indicator VAT Revenues Customs Duty Revenues
R? (M3 — tax revenues) 0.898 (very high) 0.4447 (moderate)
R? (discount rate — tax revenues) 0.0244 (weak) 0.0012 (almost none)
Sensitivity to domestic demand High Low
Dependence on external factors Moderate High

Source: prepared by the authors on the basis of [13,14, 15]

Thus, VAT responds much more strongly to monetary changes, as it is directly linked to
domestic consumption and the nominal turnover of the economy. In contrast, customs revenues are
less sensitive to monetary policy and depend more on external economic factors.

Therefore, the money supply is an effective channel through which monetary policy
influences VAT but has a limited impact on customs revenues. The discount rate does not show a
statistically significant direct relationship with either VAT or customs payments, confirming its
indirect nature in fiscal transmission. The fiscal effect of monetary policy is specific: the aggregate
demand channel dominates for VAT, while external and institutional factors are decisive for
customs revenues. The results confirm the appropriateness of a differentiated approach when
assessing the impact of monetary policy on state budget revenues, taking into account the nature of
the specific tax.

Overall, the comparative analysis demonstrates that the monetary policy of the National
Bank of Ukraine has a significantly stronger fiscal effect on domestic taxes (VAT) than on foreign
trade revenues, which is an important conclusion for forming a coordinated monetary and budgetary
strategy.

Discussion. A comprehensive analysis of the models examining the relationships between
the NBU discount rate, money aggregate (M3), and the main types of tax revenues (corporate
income tax, personal income tax, VAT, and customs duties) of the Consolidated Budget of Ukraine
allows for the formation of a holistic understanding of the fiscal impact of the monetary policy
transmission mechanism and reveals its tax-specific characteristics.

The study results confirm that the money supply is the central variable in monetary-fiscal
transmission; however, the strength of its influence significantly varies depending on the type of
tax:

1. The strongest relationship is recorded between the money aggregate and VAT (R? = 0.90),
indicating a direct impact of monetary expansion on domestic consumption, turnover of goods and
services, and nominal GDP.

2. A high and stable relationship is observed between the money aggregate and personal
income tax, which is explained by the influence of monetary conditions on the wage fund and
employment.
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3. A moderate relationship characterizes corporate income tax, since business profits depend
not only on the money supply but also on economic cyclicality, investment risks, and fiscal burden.

4. The weakest relationship is found between the money aggregate and customs revenues,
emphasizing the dominance of external factors in shaping these budget revenues.

Thus, the effectiveness of monetary policy in shaping budget revenues decreases as the tax’s
dependence on external economic factors increases.

The analysis of all models demonstrates a systematically weak or statistically insignificant
direct relationship between the NBU discount rate and specific tax revenues of the Consolidated
Budget of Ukraine, allowing for the following conclusions: the discount rate is not a direct fiscal
instrument; its impact on the tax base is realized exclusively indirectly — through changes in the
money supply, credit activity, investments, and aggregate demand; time lags and structural shifts in
the economy reduce the observed correlation in the short term. Therefore, the NBU discount rate
functions as a regulator of monetary conditions rather than a direct determinant of budget revenues.

The comparative analysis of the four models confirms that the fiscal effect of monetary
policy is heterogeneous. Indirect domestic taxes (VAT) are most sensitive to monetary expansion
through the aggregate demand channel. Direct taxes (personal income tax, corporate income tax)
respond to monetary impulses with time lags and greater volatility, reflecting the state of the labor
market and business profitability. Customs revenues have minimal connection with domestic
monetary indicators, which limits the possibilities of their regulation through monetary policy. This
indicates that there is no universal monetary instrument for stabilizing all state budget revenues.

The money supply is a key channel of fiscal transmission of monetary policy, especially
concerning domestic taxes. The discount rate has a strategic but indirect influence on state budget
revenues and cannot be considered an instrument for short-term fiscal stimulation. Sensitivity of
budget tax revenues to monetary changes is tax-specific, requiring a differentiated approach in
budget planning. To ensure the stability of state budget revenues amid macroeconomic instability,
coordinated monetary and fiscal policy is necessary, focused on supporting moderate growth of the
money supply, developing financial intermediation, and reducing structural constraints in the
economy.

The obtained results generally align with the main principles of modern economic science
regarding the fiscal transmission of monetary policy and simultaneously reveal certain specific
features consistent with previous empirical and theoretical studies.

The high correlation between the money aggregate and domestic taxes, particularly VAT
and personal income tax, confirms the general idea that monetary stimuli through the money supply
affect the level of nominal economic activity and, accordingly, the tax base. This is consistent with
classical theoretical models of the transmission mechanism, which emphasize the role of the money
supply as the leading variable in transmitting monetary impulses to the real sector. Such approaches
are highlighted by Kolyadko and Feyer (2024) [16] in their overview of monetary policy, where the
money supply is viewed as a central element influencing purchasing power, employment, and
aggregate demand.

The weak correlation between the discount rate and tax revenues is consistent with the
findings of researchers who emphasize the indirect nature of the interest rate channel. Kovalenko et
al. (2024) [3] argue that changes in interest rates have a delayed impact on the real sector and
budget revenues through credit and expectation mechanisms, but the direct effect on the tax base is
not always statistically significant without accounting for time lags and the structural conditions of
the financial system.

Gavin et al. (2007) [17] point out that the interaction between taxes and monetary policy
largely depends on the structure of the economy and the fiscal system. Changes in interest rates
have a limited impact on economic activity; instead, changes affecting the money supply are more
likely to be transformed into budget tax revenues through nominal channels. These findings are
consistent with the observed weak links between the discount rate and the tax base of the budget.
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The composition of fiscal revenues is important for understanding the effectiveness of
monetary policy transmission. Breitenlechner et al. (2024) [18] examine the interaction between
fiscal and monetary policies from the perspective of macroeconomic responses and argue that tax
changes can either mitigate or amplify the impact of monetary shocks on the real sector. The tax
response to monetary shocks tends to have a more pronounced effect through consumer income
than through corporate taxes, which partially aligns with findings of higher sensitivity of personal
income tax compared to corporate income tax to transmission channels.

Thus, the money supply serves as an important channel for transmitting monetary policy
into fiscal revenues, while the discount rate has a weak direct effect. This is consistent with
theoretical models of the transmission mechanism but also highlights the importance of considering
tax-specific characteristics and the role of structural factors in the macroeconomic environment.

Conclusions. Summarizing the results of all relationship models, it can be asserted that
monetary policy influences budget tax revenues not directly but through a complex system of
transmission channels, with the money supply at its core. The greatest fiscal effect of monetary
decisions is manifested in the formation of domestic taxes, whereas external sources of state budget
revenues remain largely autonomous from domestic monetary impulses. This finding is of key
importance for shaping the long-term strategy of Ukraine’s fiscal and monetary policy.

Enhancing the coherence of monetary and fiscal policies requires a comprehensive approach
based on close institutional interaction between the central bank and fiscal authorities. An important
direction is the coordination of strategic goals, whereby achieving price and financial stability
within monetary policy is complemented by ensuring stability of budget revenues and debt
sustainability in the fiscal sphere. At the same time, budget forecasting should be based on a
systematic consideration of possible fiscal effects of monetary decisions, particularly changes in the
discount rate and dynamics of the money supply. Equally important is improving the efficiency of
the monetary policy transmission mechanism through the development of financial markets and
bank lending, which strengthens the transfer of monetary impulses to the real sector of the economy
and contributes to the expansion of the tax base. Policy coordination should be countercyclical,
where fiscal instruments do not negate the actions of monetary policy but rather complement it
during periods of economic downturns or overheating.
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BruimnB TpaHcMiciliHOro MexaHi3My MOHeTapHOI MOJITHKH HA MOAATKOBY 0a3y 3Be/IeHOro 010/KeTy YKpaiHu

Anomauyin. Y cTaTTi JOCIIHKYETHCS BIUIUB TPAHCMICIHHOTO MEXaHi3My MOHETAPHOI MONITHKH Ha (YOPMYBaHHS
mojaTtkoBoi 0a3u 3BefeHOro OOmKeTy YKpaiHM B yMOBaxX MaKpOEKOHOMIUHOI HECTaOUIBHOCTI Ta CTPYKTYPHHUX
TpaHcdopmariii ekoHOMiKH. OO’ €KTOM JOCITIHDKEHHS € B3a€MO3B’SI30K MK KIIFOYOBHMH MOHETapHUMHU IHCTPYMEHTaMHU
HamionaneHoro 6anky VYkpainu (0ONIKOBOIO CTaBKOIO Ta TIpOmIOBOI0 Macoio (M3)) i OCHOBHHMH JKeperaMu
MTOJJATKOBHUX HAIXOKEHb OIO/KETY AEp>KaBH.

[ocTranoBka mnpobaemu. Hespakaroun Ha aKTHBHE BHKOPHCTAaHHA MOHETAPHHUX 1HCTPYMEHTIB IS
ctabimizamii eKOHOMIKH, X peaJbHHUH BIUIMB Ha MOJATKOBI HAIXOHKEHHS Ta CTIHKICTH OIODKETHOI cCHCTeMH YKpaiHu
3aIUIIAETHCS HEJOCTATHBO TOCTIKEHNM, OCOOJIMBO B KOHTEKCTI Pi3HUX BHIIB ITOAATKIB.

Hepo3p’s3ani acnmekTH. Y HayKOBUX JIOCHIDKEHHSAX Opakye KOMIUIEKCHOTO MOPIBHSJIBHOTO aHaji3y
YYTIIMBOCTI OKPEMHX CKJIAJOBHX ITOJATKOBOI 0a3u 3BEICHOrO OIOMKETY 10 Mii MOHeTapHHX (HaKkTopiB, 30KpemMa
BIZIMIHHOCTEH y peakuii MojaTKy Ha J0JaHy BapTiCTh, NOAATKY Ha JOXOAW (QI3MYHHMX 0Ci0, MOAATKY Ha MpPUOYTOK
ATTPUEMCTB Ta MUTHUX HaJIXO/KEHb.

Merta craTTi. MeTOI0 CTaTTI € JOCIi/KEHHS CHIIM Ta HAIPSIMIB BILIMBY KJIIOYOBHX MOHETapHHUX IHCTPYMEHTIB
(006miKOBOT CTaBKM Ta rPOIIOBOI MAacH) Yepe3 TPAHCMICIHHI KaHaIM MOHETApHOI MOJITUKY Ha (JOPMyBaHHS Ta JUHAMIKY
Ha/IXO/DKEHb NMPSIMUX Ta HEMIPSIMUX MOJATKIB 0 3BEICHOTO OI0/KETY YKpaiHH.

OcHoBHHIT MaTepiaj. VY IOCHiDKEHHI 3aCTOCOBAHO KOPEJLMIHHO-PETPECiiHU aHami3 Ui  OIiHKH
B33a€MO3B’SI3Ky MIXK MOKa3HHUKaMH OONIKOBOi cTaBKH, TpomoBoi Macu (M3) Ta HaAXOIKEHHSIMH TOIATKy Ha MPUOYTOK
MiIIPUEMCTB, TOAAaTKy Ha moxoau ¢ismunmx ocib, I1JIB i mmta mo 3BemeHoro Oromxery Ykpainu. [IpoBemeno
MTOPIBHSUTBHUH aHalTi3 Mojeneii 00IikoBa cTaBKa — TpOIIOBa Maca — IMOJATOK Ha MPUOYTOK MiATPHEMCTB / TIOAATOK Ha
noxomu ¢izuganx oci6 / I[1JAB / MuTO, M0 JO3BONMIO BHUABUTH DPI3HUH PiBE€Hb YYTIMBOCTI OKPEMHUX ITOJaTKOBHX
HAJIXOJUKEHb JI0 BHYTPILIHBOTO TOIHTY Ta 30BHIIIHIX (haKTOpIB.

BucHoBkm. Pe3ynabTaTé JOCHTIHKEHHS CBIAUaTh NPO CYTTEBHH BIUIMB TPOMIOBOI MAacH Ha HaIXOMKCHHS
MOJATKy Ha MPUOYTOK MiANPHEMCTB, MOAATKY Ha Aoxoau ¢izuyaux ocid i [1JIB Ta BiTHOCHO CTaOKuil MpSIMUN BILTHB
OOJIIKOBOT ~CTAaBKM Ha TOAATKOBI HAJIXOJDKEHHS 3BEJCHOro OwjpkeTy. BomHoWac MHTHI  HaJXOMKECHHS
XapaKTepU3yIOThCSl BUILOIO 3aJISKHICTIO BiJl 30BHIIIHHOCKOHOMIYHMX YHMHHHKIB. [IpakTMuHe 3HAU€HHS OTPHUMAaHHUX
pe3yJIbTaTiB IMOJSATaE y MOMIIMBOCTI iX BHUKOPHCTaHHS NpH (hopMyBaHHI y3ro/pKeHOI MOHETapHOI Ta (hicKaIbHOT
TTOJIITHKY 3 METOXO MiABHUINEHHS CTIHKOCTI OI0KETHOI CHCTEMH Y KpaiHU.

Knrouosi cnosa: monemapua nonimuxa, mMpaHCMICIUHUL MexaHizm, 001IKO8a CMABKA, 2pouiosd macd,
nooamkoei HaoxooxceHus, 36edenuti 6100xcem Ykpainu, gickanora nonimuxa.
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