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such as demand, supply, external environment, loan portfolio characteristics, and results from previous
periods. These factors collectively shape the state of the business loan market, influencing the development
of innovative entrepreneurship in Ukraine. The challenges posed by Basel Il requirements, such as
increased costs for long-term loans, are discussed, revealing the limited availability of project financing.
Despite high demand for innovative business financing, the absence of a centralized government agency to
coordinate efforts remains a significant barrier. A comprehensive loan market index is proposed to assess
the state of financing for innovative businesses, incorporating supply-demand dynamics, external factors,
and historical performance. This index enables qualitative evaluation and informs policy development to
support entrepreneurship. Several targeted financing programs are outlined, including support for skills and
knowledge development, commercialization, prototype creation, and lean manufacturing implementation.
Additionally, innovative funding mechanisms such as co-financing and partnerships with microfinance
organizations and commercial banks are explored. The study emphasizes the need for centralized
coordination and streamlined support systems to address challenges like organizational duplication and
unclear program goals. Recommendations include developing a coherent strategy, minimizing regulatory
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Introduction. The dynamic evolution of global markets and the increasing complexity of
economic processes necessitate the development of innovative approaches to managing business
financing. In Ukraine, the challenges of supporting innovative entrepreneurship are further
compounded by economic instability and the absence of a centralized framework for facilitating
access to financial resources. The state of the loan market, as a fundamental component of financial
infrastructure, directly influences the capacity of businesses to innovate and thrive.

In recent years, regulatory frameworks such as Basel 11l have introduced significant changes
to banking practices, particularly by increasing the costs associated with long-term loans. While
these measures aim to enhance financial stability, they have inadvertently limited the availability of
project financing for businesses that require extended timelines for implementation. As a result,
many innovative enterprises face heightened risks and financial constraints, ultimately hindering
their growth potential.

The demand for innovative business financing in Ukraine remains high, despite external
pressures such as economic crises and geopolitical challenges. However, the lack of coordination
among financial institutions and government agencies creates inefficiencies and fragmentation in
the support system. This underscores the need for an integrated approach to address these
challenges and foster a conducive environment for innovative entrepreneurship.

This article explores the critical role of the loan market in supporting innovative business
development. It identifies key factors shaping the market, such as demand, supply, and external
conditions, and proposes a comprehensive loan market index to evaluate its dynamics. Furthermore,
it outlines targeted financial programs aimed at addressing specific challenges faced by
entrepreneurs, including skill development, commercialization, and prototype creation. By
addressing these issues, the study seeks to contribute to the development of a robust financial
support system for innovation in Ukraine.

Literature Review. The role of financial systems and targeted programs in supporting
innovative entrepreneurship has been extensively studied in recent years. The National Academy of
Sciences of Ukraine has emphasized the importance of fostering innovation to drive economic
growth, detailing the challenges and opportunities for Ukraine in its national report "Innovative
Ukraine 2020" [1]. This report highlights the necessity of developing financial mechanisms that
align with global trends while addressing Ukraine's unique economic context.

Studies on global financial trends underline the increasing integration of FinTech
innovations into capital markets. For example, Solianyk et al. [6] explored how these technologies
can enhance business financing, particularly in the context of digital transformation and
globalization. Similarly, the National Bank of Ukraine has articulated a vision for FinTech
development by 2025, focusing on cashless transactions, financial literacy, and sustainable
innovation [9, 10].

Specific attention has been given to the role of intellectual property management and the
commercialization of innovations as critical factors for economic development. Reports by the
Ukrainian Institute of Intellectual Property emphasize the need for structured support in these areas
[2]. Moreover, international organizations such as the OECD and the World Bank provide statistical
insights that are instrumental for comparative analysis and the development of global benchmarks
[3, 4].

Homotyuk [5] highlights the potential of innovative financing for businesses amid global
changes, emphasizing the need for adaptive financial tools. Additionally, reports by the United
Nations Development Programme (UNDP) and the Ministry of Economy of Ukraine focus on
innovative investments as a pathway to economic recovery and resilience, especially in post-crisis
conditions [7, 8].

Overall, the literature underscores a consistent theme: the development of innovative
entrepreneurship requires a coordinated approach that includes financial support, policy alignment,
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and the integration of emerging technologies. By addressing these areas, Ukraine can create a
conducive environment for innovation and economic growth.

Purpose, Objectives, and Research Methods. This study aims to analyze the current state
of the loan market for innovative businesses in Ukraine and propose comprehensive financial tools
to support their development. The research explores the interplay between market dynamics,
regulatory frameworks, and the needs of innovative enterprises, focusing on how financial
mechanisms can be optimized to foster innovation.

The key objectives of the study include:

1. Identifying the factors influencing the loan market for innovative businesses in Ukraine.

2. Assessing the challenges posed by Basel 111 requirements and their impact on project

financing.

3. Developing a loan market index to evaluate the state of business financing and its

sensitivity to market changes.

4. Proposing targeted financial programs tailored to the needs of innovative entrepreneurs.

The study employs a mixed-methods approach, combining qualitative analysis of existing
literature, regulatory documents, and case studies with quantitative evaluation of market trends.
Data sources include reports from Ukrainian and international organizations, statistical databases,
and academic publications. This methodological framework ensures a comprehensive understanding
of the financial landscape and its implications for innovative entrepreneurship.

Research Results. The state of the loan market for Ukrainian businesses in its
comprehensive sense is determined by five key factors: demand, supply, previous periods' results,
the external environment and loan portfolio characteristics. These factors form the overall
impression of the business of the loan market. If one of them decreases significantly, this leads to a
decrease in demand for resources. The interaction of these factors ultimately affects the
development of innovative entrepreneurship in the country.

In accordance with the requirements of Basel 11, the costs of providing long-term loans for
banks are increasing, which also applies to loans for project financing. This reduces the incentive
for financial institutions to provide long-term loans. In such circumstances, banks reduce lending
terms to 5-8 years, while project financing requires loans for 15-20 years [1]. This leads to the need
to refinance the original loans, which increases the risks for borrowers. As a result, there is a threat
of significant underfunding of infrastructure and the need to find alternative sources of traditional
asset collateral.

Demand for innovative business financing in Ukraine has remained high in recent years,
despite the recent economic crisis [2] and the full-scale war. However, Ukraine lacks a government
agency that would coordinate the efforts of all relevant organizations to facilitate financing for
innovative businesses.

The purpose of any loan market index is to develop a comprehensive indicator that allows
for a comprehensive assessment of the state of the loan market for innovative businesses, taking
into account existing risks and problems. When calculating this indicator, not only supply and
demand factors should be taken into account, but also external factors and the impact of previous
results on the current portfolio of small business loans. This approach ensures that the index is
highly sensitive to changes in the business lending market and allows for a qualitative assessment of
the factors that influence the dynamics of these changes.

The resulting integral indicator (and its components) allows us to assess the dynamics of the
financial services market for innovative entrepreneurship as a whole and to understand the nature of
the changes taking place in this market. The financial services market includes banks, leasing
companies, microfinance organizations, and factoring companies that offer credit products,
including project financing.

The final direction of the calculation of the integral indicator is to characterize the aggregate
loan portfolio formed taking into account the demand from innovative entrepreneurship and the
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supply from financial companies and banks. The main purpose of the portfolio analysis is to obtain
objective information about the real needs of the business for further development of programs to
support innovative entrepreneurship.

Given practical application of an integral indicator that reflects the demand for resources by
entrepreneurship, various funding programs can be developed. These programs will be aimed at
supporting and developing innovations, improving human resources, and developing and
commercializing innovative products and services in entrepreneurship. Let us consider each of these
programs in more detail.

1. Support for the development of skills and knowledge in the field of innovative
entrepreneurship.

This program is aimed at supporting start-up inventors, individual entrepreneurs, and small
companies that realize the potential for commercializing their intellectual property (IP) -
developments, know-how, and knowledge - but do not know how to take the first steps in this
direction. Examples of targeted funding for skills and knowledge development include:

1) Business planning:

- creation or finalization of a business plan;

- determining the appropriate organizational and legal form of the future enterprise;

- conducting a risk analysis.

2) Commercialization:

- conducting marketing research;

- development of a marketing strategy;

- creation of an export strategy.

3) Intellectual property management:

- development of an intellectual property protection strategy;

- preparation of a patent application;

- drafting intellectual property licensing agreements.

4) Capital raising:

- development of a proposal for investors and its promotion;

- creating a cost plan to determine the financing needs.

5) Establishing relationships: development of partnership or cooperation agreements with
other businesses and organizations.

Financing should not be provided on a 100% basis; the distribution of resources should be in
the proportion of 80:20, where 20% is contributed by the entrepreneur and 80% is provided through
the loan program. The term of the financing should not exceed 12 months. Potential financial
institutions may include microfinance organizations and commercial banks.

2. Assistance in finding qualified managers.

Under this program, entrepreneurs can apply for co-financing to pay for the services of
qualified managers, such as CEOs and other specialists. These managers will be able to help an
innovative project overcome the initial stage and move to mass production or take a certain market
share faster and more efficiently.

This financial product can also be short-term, lasting up to two years, with 50% to 50% co-
financing. Potential financial institutions include microfinance organizations and commercial banks.

3. Development of a prototype concept for an innovative product or service.
The purpose of this financing program is to assess the feasibility of bringing a new product, service
or technology to market.

The main areas of expenditure that may be covered by the loan include:

- labor costs of personnel directly involved in the testing or prototyping process;

- expenses for the services of third-party organizations;

- costs of establishing or renting an enterprise or production facilities;

- costs of creating a prototype of an innovative product or service;
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- expenses for the protection of intellectual property;

- other expenses, including project-related travel expenses, training expenses (only if pre-
approved in the loan agreement for financing under the commercialization program), and insurance
company fees, if they are necessary for the implementation of the innovation project.

The product is provided on a 50% to 50% cost-sharing basis. It is important to note that the
purpose of this financial product is to compensate for costs incurred exclusively during the project
implementation. For example, during the construction of a plant, only the depreciation of
production facilities during the 12 months of project implementation will be financed. Potential
financial institutions may include microfinance organizations, leasing companies, and commercial
banks.

4. Early stage commercialization funding support.

Under this program, entrepreneurs with a working prototype or idea are provided with
funding to bring an innovative product to the mass market. The areas of expenditure that can be
covered by the funding generally coincide with the areas of the “proof of concept (prototype
development)” program, but also include the full costs of building a pilot plant (if necessary to
demonstrate the feasibility of commercializing the product) or innovative production facilities. The
product is provided on a 50% to 50% cost-sharing basis. The term of financing can last up to 5
years, subject to successful project implementation. Potential financial institutions include leasing
companies and commercial banks.

5. Targeted funding for scientific and applied research.

Entrepreneurs applying for funding must meet the following criteria:

- be registered and do business in Ukraine;

- have a management team and established management processes;

- have been operating for at least 2 years;

- have at least 5 full-time employees;

- be willing to take risks and have an entrepreneurial culture;

- confirm a high level of professionalism in their field;

- have a history of revenue generation and customer base.

Funding under this program effectively provides entrepreneurs with the means to access a
large knowledge base and technical skills in exchange for a stake in the company. The main
advantage of participating in the program, in addition to support for R&D (research and
development), is that there are no restrictions on standard venture capital industry sectors, such as
IT and biotechnology. Resources can be provided to virtually any innovative company.

The use of such a program on a partial co-financing basis provides entrepreneurs with access
to financial resources for commercialization of innovative developments on an industrial scale.
Potential financial institutions include leasing companies, venture capital companies, and
commercial banks.

6. Implementation of lean manufacturing principles.

The purpose of this financing program is to continuously improve work processes and
technologies at the enterprise according to the lean manufacturing system (the main costs must be
justified). The basic principle of the system, discussed in the previous section of the study, can be
briefly described as “all processes that do not create value for the end user are redundant and should
be abandoned.”

The main reasons for funding:

- identify processes that create added value and remove others;

- improve productivity and reduce the time to launch new products;

- reduce the amount of inventory, freeing up additional financial resources and reducing the
need for warehouse space;

- invest in staff, increasing their efficiency;

- create a culture of continuous improvement at the enterprise;

85



ISSN 2786-5002 (online) ®IHAHCOBO-KPEANTHI CUCTEMW: MEPCNEKTUBU PO3BUTKY
ISSN 2786-4995 (print) FINANCIAL AND CREDIT SYSTEMS: PROSPECTS FOR DEVELOPMENT

4(15)2024

- improve the psychological climate at the enterprise.

The program may involve partial co-financing, and potential financial institutions may
include microfinance organizations and commercial banks.

7. Financing ideas from the global expert community.

The purpose of this program is to support innovative entrepreneurship and research
organizations in the following areas:

- Assessment of a new idea, technology or market situation;

- solving technological or market problems;

- accelerating the development, improvement or launch of a product;

- assistance in finding suppliers and partners.

The program can provide both full and partial co-financing. Potential financial institutions
include microfinance organizations, venture capital companies, and commercial banks.

8. Targeted funding program for start-up innovators.

Funding is intended for companies that want to implement their first R&D project. After
receiving the funding, the company must continue its R&D activities and, based on the project
results, either launch the product or technology on the market or into production, or conclude that
such actions are economically unfeasible.

The main areas of expenditure that can be covered by financing:

- engagement of third-party experts to advise on technical and production issues, such as
defect detection and determination of their causes, basic prototyping, and technical feasibility of the
project;

- development of an intellectual property protection strategy and plan;

- determination of technical parameters of the product and consumer needs.

Financing should cover at least half of the costs. Potential financial institutions include
venture capital companies and commercial banks.

The main purpose of financing these programs is not only to provide project financing or
partial financial resources, but also to create favorable conditions for the operation of enterprises
and facilitate their access to borrowed resources, in particular through specialized financial
programs.

Additional measures could include minimizing regulatory practices, with tax policy towards
small and medium-sized enterprises being particularly lenient.
Various types of targeted loans (e.g., for the development of innovations) with preferential terms
could be used to support the innovation entrepreneurship sector.

The main problems of the system of support for innovative entrepreneurship in Ukraine are
the presence of a large number of organizations that often duplicate each other's activities and
compete with each other, which makes it difficult to create a simple and understandable support
system for entrepreneurs. An equally significant problem is the lack of a coherent and centralized
support system: the poor results of innovative business support programs are often not due to poor
implementation and lack of control, but to a lack of clear targeting and goal setting. The lack of
financial institutions responsible for planning and designing programs to support innovative
entrepreneurship is one of the reasons why some of these programs fail to achieve their goals.

Discussion. The findings of this study on the loan market for innovative businesses in
Ukraine reveal several significant insights. One key observation is the critical role of a
comprehensive and responsive financial infrastructure in supporting innovative entrepreneurship.
The proposed loan market index, which accounts for supply-demand dynamics, external factors,
and historical data, offers a novel approach to assessing the financial needs of businesses. This
aligns with the work of Homotyuk [5], who emphasized the importance of adaptive financial tools
in a rapidly changing global economy.

Challenges such as the constraints imposed by Basel 11l regulations and the lack of long-
term project financing echo findings in previous studies [1, 6]. These challenges highlight the need
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for innovative solutions, such as targeted financial programs and co-financing mechanisms, to
address the specific needs of Ukrainian businesses. The study reinforces the notion that access to
financial resources alone is insufficient; effective financial support must also include skill
development, commercialization assistance, and prototype creation.

The analysis of targeted financial programs highlights the importance of flexibility and
tailored approaches in addressing the diverse needs of innovative entrepreneurs. For instance, the
co-financing models proposed in this study are consistent with global best practices in supporting
small and medium-sized enterprises (SMEs). However, the research offers a unique perspective by
emphasizing the integration of lean manufacturing principles and global expertise, which have been
underexplored in the Ukrainian context.

Moreover, the study underscores the fragmented nature of Ukraine’s support system for
innovative entrepreneurship. The lack of centralized coordination among financial institutions and
government agencies leads to inefficiencies and duplication of efforts, a finding consistent with
observations by Solianyk et al. [6]. Addressing these structural issues is essential for creating a
streamlined and effective support system.

Future research could explore the practical implementation of the proposed loan market
index and targeted financial programs, as well as conduct comparative analyses of financing models
in different economic contexts. Additionally, further studies are needed to evaluate the long-term
impact of these programs on the growth and sustainability of innovative enterprises in Ukraine.

Conclusion. The study underscores the critical importance of a robust and adaptable
financial system in fostering innovative entrepreneurship in Ukraine. It highlights that the current
state of the loan market, influenced by factors such as demand, supply, regulatory constraints, and
external pressures, presents both opportunities and challenges for innovative businesses. The
proposed loan market index provides a practical tool for assessing market dynamics and guiding
policy interventions aimed at enhancing access to financial resources.

Key findings reveal that regulatory frameworks, particularly Basel Il1, have increased the
costs of long-term project financing, creating significant barriers for businesses that require
extended timelines for innovation. The lack of centralized coordination among financial institutions
and government agencies exacerbates these challenges, resulting in inefficiencies and fragmented
support systems.

The targeted financial programs proposed in the study address critical gaps in the current
financial landscape, offering tailored solutions for skill development, commercialization, and
prototype creation. These programs emphasize the importance of co-financing mechanisms,
integration of lean manufacturing principles, and leveraging global expertise to create a supportive
environment for entrepreneurship.

Furthermore, the study highlights the need for a centralized and coordinated approach to
financial support, as well as policy reforms to reduce regulatory burdens and streamline access to
resources. By implementing these measures, Ukraine can enhance its financial infrastructure and
create a conducive ecosystem for innovation.

Future research should focus on the practical implementation of the loan market index and
the targeted financial programs, as well as explore their long-term impact on the growth and
sustainability of innovative enterprises. Comparative studies of financing models in different
economic contexts can provide additional insights into best practices for supporting innovative
entrepreneurship.

In conclusion, fostering innovation in Ukraine requires a comprehensive and integrated
strategy that combines financial tools, policy alignment, and structural reforms. By addressing the
challenges identified in this study, Ukraine can unlock the potential of its innovative entrepreneurs
and drive sustainable economic growth.
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OcHOBHI HANIPAAMKHY PO3BUTKY (piHaHCyBaHHs IHHOBaNiHOTO Oi3Hecy B YKpaiHi

AHoTanisl. Y cTaTTi MpoaHali30BaHO PUHOK KPEIWTYBaHHS yKpaiHCHKOTO Oi3HECY, BUOKPEMJICHO KIIFOUOBi
(axTopu, Taki SK MOMUT, IPOMO3HUIIisl, 30BHIIIHE CEPEJOBUILE, XapaKTEPHUCTHKH KPEAUTHOTO NOPTQENs Ta pe3ysIbTaTH
monepenHix mepioniB. Lli ¢akropu B CykymHOCTI ()OpMYIOTH CTaH PHUHKY KpeIWTyBaHHS Oi3Hecy, BIUIMBAIOYM Ha
PO3BHTOK 1HHOBAIIHHOTO MiANpHEMHHUNTBA B YKpaiHi. OOroBOPIOIOTHCS BUKIHMKH, MOB's3aHi 3 BuMoramu baszemns 111,
Taki sIK 30UIBIIEHHS BapTOCTi JOBrOCTPOKOBUX KpPEAWTIB, IO CBIAYUTH NPO OOMEXKEHY JIOCTYHHICTb IMPOEKTHOTO
¢inancyBanHs. He3Bakatroun Ha BHCOKMH TonMT Ha (HIHAHCYBaHHS IHHOBaliHHOTrO Oi3Hecy, BIICYTHICTh
LIEHTPaTi30BaHOTO JIep>KaBHOTO OpraHy, KA OM KOOPAMHYBAB 3yCHIUIS, 3AIUIIAE€THCS 3HAUHUM Oap'epom. J{iIst OIliHKH
cTaHy (hiHaHCYBaHHS IHHOBAII{HOTO Oi3HECY 3aIIPONOHOBAHO KOMIUIEKCHUH 1H/IEKC KPEAUTHOTO PHHKY, SIKHI BPaxoBYe
JMHAMIKY TIOTHMTY Ta NPOIO3HIii, 30BHIMHI (aKTOpU Ta iCTOpHYHI Moka3HWKH. Llel iHmeKc nae 3Mory IpOBOJUTH
SKICHY OLIHKY Ta (OpMyBaTH IIONITHKY MIATPHUMKH MiANPHEMHUNTBA. OKpeciaeHo KilbKa IUIBOBHX MPOTpaM
(inaHCyBaHHSA, BKIIOYAIOYH MMIATPUMKY PO3BUTKY HABHYOK Ta 3HAHb, KOMepIliamizallii, CTBOPEHHS MPOTOTHIIB Ta
BIPOBAJKEHHS OIIAAJIMBOr0 BUPOOHHITBA. KpiM TOTr0, MOCHIKYIOTHCS IHHOBALIHHI MeXaHi3MU (iHAHCYBaHHSI, TaKi K
criBpiHaHCYBaHHS Ta MApTHEPCTBO 3 MIKPO(IHAHCOBUMH OpTaHi3aIliIMI Ta KOMEPIIHHUME OaHKaMH. Y JOCIHIKEHHI
HATOJIOITY€THCS Ha HEOOXiTHOCTI IIEHTPAaTi30BaHOI KOOPAHMHAIIIT Ta BIIOPAIKOBAHUX CHCTEM IMIATPUMKH JUIsI BUPITIICHHS
TaKuX MpoOJIeM, Ik opraHizalfiiine JyOIOBaHHS Ta HEUITKICTh MPOrPAMHHUX IiJIcH. PexoMeHaaIii BKIIOYaTh pO3poOKy
Y3TOKEHOI CTpaTerii, MiHIMI3aIlil0 peryIaTOPHOTO TATapsl Ta BUKOPHUCTAHHS MUTBIOBUX KPEIUTIB IS iIHHOBAI[IHOTO
mianpuemMaunTBa. Lli 3axoam chpsMoOBaHI Ha IOKpamIeHHS AOCTYIy 10 (iHAaHCOBHX pecypcCiB, CTUMYJIOBaHHS
IHHOBAIII} Ta 3a0€3MEYCHHS CTAaJI0r0 CKOHOMIYHOTO 3pOCTaHHS B YKpaiHi.

Knrouosi cnosa: Innosayitinuti pozsumox 0iznecy, yu@poea eKoHOMIKA, QIiHAHCYBAHNS IHHOBAYIU, KDEOUMHULL
PUHOK, NpOeKmHe DIHAHCYBAHHS, YITbOBI NPOSpAMU NIOMPUMKU, THHOBAYIHI (DIHAHCOGI MEXAHIZMU, CIANULL PO3GUMOK
bisnecy 6 Ykpaini.
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